

































ae ¥ a z ~ ‘ ine, 8 
4 * ; : 


‘THE FINANCIAL POST 


The Canadian Newspaper for Investors 










VESTMENT 
PPORTUNITIES 


ielding from 5'/2 to 8% 



























wpsfesssises ae VOL, XI. Srvoue Corres, 10 Cewrs. PUBLICATION OFFICE: TORONTO, OCTOBER 19, 1918 ANSvAL SvascerPri0n $8.00, No, 42 
pe 


PBELL, THOMPSON & CO. 
ADA LIFE BUILDING - TORONTS 

















TO PREVENT STRIKES | DIFFICULTIES OF a 

New eet ae aa A PRICE-FIXING IN 4 
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equitable settlement of all matters of —_—- 


ADIAN MANUFACTURERS me smirmioiNe  |PROPOSALS TO 
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ceived from Ottawa to the effect that 







































































































. coast shipbuilding concerns have} Intelligent Action Along |‘ispute between employers and em-/War News Has Brought 
CKSON PERKINS Sir Henry Drayton, Power Controller, Admits Beck| been awarded Dominion contracts for This ra. ihe Vaan a ployees in industries affected by the About Complications as 
Has Not Co-o erated With Him | the construction of ten steel ships of F : : Industrial Disputes Investigation Act, , 
& co. Pp which eight are to be built in Van- ing in Ontario an order in Council was passed last to Price of Barley 
|couver, at a valuation of $16,000,000. week forbidding, for the duration - —— 
mbers New York Stook Exchange IN SUPPLYING ONTARIO MANUFACTURERS these embrace the latgest orders WHAT U.S. H AS DONE | ‘he war, strikes and lookouts, and DAIRYMEN ARE HOT 

























imposing severe penalties for viola- 











| whi ye yet reached the coast and 
CXs | @ ituation Very Serious Owing to Shortage of iinibtanac<banee wires ‘a basis which removes | Priority List Established Which | ‘i ° te !®™: Western Producers of Banal 
$T0 Situation y 8 P Should be Taken Out of ;many of the disabilities, under which Claesifies All tna ; ic : Ses ne ieotern Producers. of Bute 
3 Electric -ower ou |B. C. yards have previously labored. LES n ustries, and Under this order it is proposed to ein Principles st tia 
aaa sDenyaggy 2 roe va sce agile 'Coughlan and Sons of Vancouver Priorities Establish Basis proceed against the Canadian Pacific lati “ gu- 
BONDS Industries Board i | will build four ships of 10,000 tons, of Supply freight handlers now on strike in ations o ood Board 
Wallaces, whose yards are in North —— Western Canada as indicated in WINNIPEG.—The war news i 


Aside from the difficulties which 
have arisen between the Ontario Hy- 
dro Commission and the Power Con- 
troller regarding power distribution in 
this province, there is a serious short- 
age and aside also from the responsi- 
bilities which the Commission must 
shoulder for selling ‘more power than 
it can deliver, the fact remains that 
there has been no intelligent effort 
to conserve energy to the munitions 
plants and other essential industries. 


THE FINANCIAL POST’S §trans- 


portation department. 


THE INFLUENZA 
EPIDEMIC HITS 
BUSINESS HARD 


Working Staffs in All De- 
partments of Activity 


had an appreciable effect on grain 
trade and the markets are chaotic. 
Barley seems to be occasioning the 
trade the most uneasiness and with 
1,500,000 bushels in store in Fort 
William, very little of which has pas- 
sed into second hands, and with our 
price 10 to 15 cents higher than most 
American markets there is not much 
chance of export trade and still far- 
mers are not willing to sell. Unlike 
the cash market, future trading is 


. ae 4s ; t f 8,100 ton ships while the 
vate Wires etly—and indirectly the British and United States Government} number o ill y 
Pri o ” ieee need of munitions—have been endeavoring to carry| Victoria Machinery Depot will handle 


i i i = this|two boats of the latter class. 
s the face of a scarcity of electric power, came to a show-down Ww 
5 KING STREET WEST eel: The situation has been clearly explained in the past two issues of 


TORORTS THE FINANCIAL POST, and the causes therein set forth have been| HOW) OH AWINIGAN 


Tis intolerable conditions under which the manufacturers of Ontario Vancouver, are to construct the same 


amply proved by this week’s developments. Sir Adam Beck, chairman 


of the Ontario Hydro Commission, and Sir Henry Drayton, Dominion Power | POWER BRINGS IN 


Controller, have made lengthy explanations to large gatherings of manu- 


facturers. These showed that Sir Adam has not only. persistently refused U.S. INDUSTRIES 


to co-operate or co-ordinate with the Dominion Controller but he has also 


justrial Plant Valuations showed marked antagonism to the Controller, to the manufacturers, who 


were trying to help the U.S. in the serious shortage of munitions that Progressive and Co-opera- 














fhe consumption of food, fuel, steel i fairly brisk 
, s erlausly Reduced ¥ brisk. 
ade'ty has occurred in that country, to Sir Robert Borden and the Dominion| tive Spirit Benefits Quebec and other commodities has been: reg- oe : __During the week the Manitoba 
mig an Government and the Imperial Munitions Board, and to THE FINANCIAL Province ae Pn d the oxanee, things we] SOME PLANTS CLOSED pat an tk ae mae staten thal 
TANDARD APPRAISAL COMPANY POST for exposing him. Further, the contention persistently made -by ave followed the example set in the wsdidicheiistes whil a yae crop which states that 
Pine Street, -  - New York Sir Adam Beck that he was under the authority of the National Power'| U.S FINANCIAL AID United States where there. has been a Victory Loan Campaign is Be- while yields are up to previous fore- 
ent Controller and not, therefore, responsible is now shown to be incorrect. os directness displayed in dealing with ing Interfered With Through by s fees be ‘frosts than eas Cae 
A certified copy of the order-in-council now in our possession, secured Loan Was Made to Canadian such problems which strangely con- Cancellation of All van Whe ate op es Lara = 
after much difficulty, shows that the manufacturers and public have been Company Because of Import- trasts with the more dilatory course Public Meetings = ro M ‘tub a Oe 
misled right along. The order gives Sir Henry control over private com- ee i Hevalonineks ef pursued in this country which has , gs tt late or 8s " eee threshing 
panies but not over Sir Adam Beck’s system. Could anything —— Receutiak Sectiatnes _ = tates ie at war. Coming on top of a war-depleted slate © In Niet ecu “aa 
tricky, absurd or unfair than this order? | Fila” pnited States the War In-| labor market the present epidemic of ttimen “él 
UNLISTED Finally, Sir Henry Drayton stated frankly that Sir Adam Beck has| eaten vénie oeees ae moce dustries Board has established | influenza, which has -swept swiftly eicag sg oe <a bibs. 
not co-operated with him. , : ale Seen il Ghee altace ale graded list of industries. Priorities | over the continent, is proving a very] plaints of shortage of men 
ITIES The hard-headed big business executives, accustomed to handling big Canadian water power resources for are applied on this basis as regards serious handicap to business. There] The Butter Si ‘ 
» problems, after hearing the explanations could come to no other conclusion the increasingly important électro- power, fuel and ether essentials. | ;, scarcely an office or industrial ‘ e Bu ri ituation 
ad than _ petty politics played a more important part than the public’s chemical industries than at Shawini- | “Bere it beeomes necessary to en- plant which is not more or less af- he delegation which went to Ot- 
interests. : 


force restrictions the first class is be- 
ing maintained at 100 per cent. at the 
expense of the others which are sub- 
ject to reductions on the basis of 90} axtensive have been the effects of the 
per cent. efficiency to the second malady that certain plants—notably 
class, 75 per cent. to the third class, those manufacturing — paper—have 


50 per cent. to the fourth class and/had to be closed down and a contin- 
anything which is not ¢lassified may| ont-wide famine in newsprint paper 
be cut off altogether. ., | is declared to be imminent. 

Had there been sueh regulations in With the Victory Loan campaign 
Ontar: io the vital national war-time! only a week away the situation with 
efficiency in the production of muni-! respect to the flotation of this im- 
tions could have been maintained. In- portant issue is beginning to give the 
stead, where there has been a short-| authorities some concern. Sir Thomas 
age the course has been to pull down White, who has been touring the 
a switch without notice with the re- : ; 


gan Falls, Que. The development of 
this wonderful enterprise is under 
the Jeadership of J. E. Aldred, him- 
self an American capitalist of prom- 
inence. Under the stimulus of the 
Aldred initiative remarkable progress 
has been forged. The story of Shaw- 
inigan was forcibly brought to the 


tawa on the question of commandeer- 
ed butter has returned. No redress 
of Western grievances was obtained ‘ 
and so once more the Western pro- 
ducer is to be the “goat.” The reports 
from the delegation will certainly 
stimulate the organization of all 
dairy interests in three Prairie pro- 
vinces, a meeting for that purpose 
having been called for November. In 
the meantime it is likely that the 
Food Board, instead of getting 2,000,- 
000 pounds from Western creameries 
for the months of October and up to 
November 9th, may not get more than 
half that quantity as already the sup- 


fected, while steam railways, street 
railways, telephone, telegraph and 
postal services are disorganized. So 


iod The control of electricity is the simplest of public control problems. 
en afford, over a perio j It is child’s play compared with the complicated work of food control— 
i t attractive 4 and food control has been splendidly carried out. It has been made quite 
eae. tee en Be . 3 clear that the Dominion Government—or Sir Henry Drayton, if he is 
d remunerative invest- responsible for the order-in-council—has been bluffed by Sir Adam’s rough 
i German methods. Therefore, a change should be made. Power contro 

ment obtainable. should be placed under, say, the War Trade Board, 4he members of which 
NE? are experienced, fearless business men, and the Hydro placed on the same} attention of Americans by a highly 

e are in a position to footing as the private companies. interesting exhibit at the recent 


ommend several such Any confidence which Canadian | issue of THE FINANCIAL post | Chemical Show in New York a 
j manufacturers may have had in Sir|has been exercising his powers only : ms 
estments at attractive ' Adam Beck’s efforts to freely co-| with regard to war work and. muni- sete Comments te cake a Ade 
ices. operate in solving the problem of the tions plants, and has not been inter- the Mew York money market last 
power shortage was dispelled at the} fering (actually he has no power to December, recognizing it as a highly 
meeting of Toronto branch of the|do so) with the provincial distribu- . 8 & 
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West in the interests of the Loan, has : : 
3 ialize in this class se ; essential industry. While a great} sult that all classes of consumers] gn it cadena het alata Whe ‘eaeiah ply of cream js See ee to gem 
e specialize in : Manufacturers’ Association on Tues-/ tion system. 7 f ‘3 bei 4 ks the Fis b ted alik ound it necessary creameries. A number of dairy herds 
iti h lay. Not that, the chairman of. the Si ha amount of power is being used in the | have been treated alike. . |ings. Organizers throughout the] have been sold and others are adver- 
securities, and sell t em ; - day. f “" at, “e prypelle dévans Attacked The Financial Post manufacture of chemicals, aluminum, In Ontario the cutting off altogeth- country are reporting difficulty in| tised. 
a basis to give our 4 ana. prove that there was a realj Sit Adam made little effort to|and other commodities now being jer of rural municipalities where mu- 


lining up the canvassers and prepar- 
ing them for the selling campaign. 
And, of course, meetings to boost the 





answer statements that he himself|used for war purposes, Mr. Aldred 
has created the power shortage by | has emphasized that in-almost every 
selling power which he did not have| instance these works at Shawinigan 
to deliver, because of interference.with | were in full operation previous to 
the Ontario Power Company’s|the war and “will doubtless be in 
‘evelopment scheme which would | full operation after the war as well.” 
have meant an additional 100,000 | Electro-chemical Industry 

horse power before the present time,| Just at the moment Canada’s chief 




















nitions are not manufactured should 
also be considered if such a course is 
necessary to the maintenance of shell)} 4.n have been cancelled practically 
manufacture. Instead, new munici- everywhere. The one hope is that 
palities have been recently added to| 4, epidemic may abate before the . H E P O S T 
the load which not only consume the campaign actually gets. going. 

amount of power metered, but are a , 


yhich h b ratin < 
factor in a transmission loss of al- Banks, whic eee ees s THIS WEEK CONTAINS: 


shortage of power. and not that he 
ents good prospects * did not advance some plausible argu- 
Misfactory profits. ments as to how the present situa- 
tion had been brought about, kut he 
utterly failed to convince that the 
problem had been, or was being. 
handled in an efficient manner, or 
that he was willing to co-ordinate 


Not Solving The Problem ; 


After all a commandeering order 
Continued on page 12. 

























sk for particulars. 















and which would have filled the 1 to «the American capitalist i ts. In these: dis-| er” Short-handed for some time past, ; 
» his ts with national interésts | * : eee ee oe a ~~ {most equal amourts. In these’ dis-| 4+. particularly hard hit, since their How Shawinigan Power is Brin : 
A Richardson & Co. ; _ ee i Peete: official- | Present needs. Nor did he explain | appears to lie in the field of these | tricts power is a recent innovation] .+.¢r. are made up of young people,|in American sar wit eg ging 
ta® ? p why the difficulties had suddenly electro-chemical enterprises because and a return to oil lamps would be h : it oe. teees eon tible : : 
dom. become so much greater. He did| this industry is vitally dependent : : q| 72° 1¢ appears Pp Fox Business Now on Pelt Basis. 
Investment Bankers Throuzh hi id which . +r oes vce yay {RO great hardship fer a time—and];, tne disease than older people. A : 
nve routhout his address— refer to the articles which have ap-| pon water power resources of which there is no shortage of kerosene.| roportion of their clerks are|C0al Production Affected by the 
| Bank Bidg., Toronto ene rai ae 2 Ace me peared in THE FINANCIAL POST | Canada possesses 18,000,000 horse Furthet regulation might also ke ap- laid “off cache a heavy burden on| SPanish “Flu” Epidemic. 
° 4 in full, but whic in substance ’ : +: J “ res s ’ s cae s 
a _ s+ , has given the daily press—there was out he did not attempt to meet one| power with no more than one-tenth plied to the. use of electricity fer do-|+15.. who are left. Unless there is| More Toronto Assessment Irregulari 


statement made. He intimated that | of the available supply under develop- 
this publication was the fountain of | ment, as F. J. Tone, works manager 
criticism against the Hydro and hold-| of the Carborundum Co., of Niagara 
‘ng up a clipping made the charge/| Falls, N. Y., recently stated: 

that such articles were printed and} “When the man on the Street begins 
listributed to manufacturers with the | to think in terms of coal and freight 


; sat aes + nts cars and wheat as he is forced to do to- 
idea of obtaining their subscriptions. day, he is in a fair way to grasp some 

Lightly also he passed over the | vital economic truths and one of these is 
document which makes Sir Henry | the relation o fwater power to the fuel 


strongly in evidence, an undercurrent 
of antagonism to the Power Control- 
ler, to the Imperial Munitions Board 
the War Board and even to the Can- 


ROYAL BANK acre aes 
y F SCOTLAND ; ee nee ae production of 


mestic lighting and heating in the stud teanrovement before the Loan ties Are Uncovered. 

towns and cities and if necessary ctuteton ienianeid this end of the her >i vo Office Results 

street lighting subjected to additional) ¢)4.¢ion work will be in a bad way. uring the Year : 

restrictions. = ~ Insurance companies writing health | Fortieth Milestone of the National  . 
The restrictions of the use of elec- policies are already being inundated} olicy. 4 a 

tricity along the lines mentioned) i+) claims. Life companies have| New System in Seed Grain Liens Has 

would not be popular, but there are) oticed little increase in mortality as| Been Announced. 


times, especially war times, when yet, but anticipate quite-a number of] Germany Now Approaches the End of 

































eenkhen iti i ini t be : An inter-| Her Financial Tether. 
yal Charter 1727 9. : . : a = * tn | Situation,” F. J. Tone, works manager] politics and public opinion mus |deaths from the disease. n inte 7 
See rer ; 2,000,000 Meeting Not Sympathetic Drayton — nee pl of the Carborundum Co., of Niagara} set aside for the national good. esting article covering the insurance| Effect of Influenza on Health Insur- ~ 
Need ere evided ‘Prodte. 014908 When he had concluded Sir Adam}|"0 Power over the Hydro distribu-| p15) N.y., recently stated. The American System aspect bf the epidemic will be found|ance Companies. | 
S = ee a seeesteenes . 26,177,865 was informed candidly hy T. A. Rus- a He nang a es one ek ene cet toe ee — The priority regulations in the a ae insurance department on page| Halifax Bond Market Inactive. - 
A 2 . - a mene y, 4 cee “ = 
ad Office: h sell—and the speaker evidently ex- eee oe little sisier : in the | the relation ‘of water power to. the fuel} United States were based upon con-| ;4 Australia Has Issued Seven Internal 
St. Andrew Square, ager pressed the unanimous spirit of the woodpile. THE FINANCIAL POST shortage to-day. While in this period] sideration of the following factors in Canadian business ‘hopes that the Loans. 
Pe peaion. 3. ir atieak ) Roce ake prin ppt rire nas an official copy of that document ak aesdeaiion af eoppie tod poe relation to the importance of indus- drastic remedies now being taken to| Victory Loan Plans Upset by Influenza 
Ss tary, J. B. show spiri thi , on- q , ton, r : ae ; . ; ° 
don Oeue - 8, Bishopsgate, E.C. 2 : dutive es ee ah cad which, while referring in a general}all basic manufactured articles, water] tries: check the spread of the disease will| Epidemic. 
Wm. Wallace, Manager , 


ay f power by the | power development has practically stood 
ae sere yess Y pe | still (in the U.S.) If we had doubled 


our water power resources, during the 
appoihted controller of the produc-| st ten years we would have added an- 


tion and distribution by companies | other six million tons Ke goal per an- 
generating or distributing electrical | num or over 10 per cent. of our produc- 
energy in the Province of Ontario.” ltion. We would have released tens of 


Class 1 : soon have a beneficial effect; other-| Actuarial Society Met in Montreal. 
Plants principally engaged in produc-| i. there is no telling how badly} alderman Aims to Reduce Exemptions 


j i i d equipment; am-| * 
ne en te toe Uaioe States and the tied up the country may be. on Montreal Land. 


Allies; ordnance and small arms for the | A despatch to THE FINANCIAL] Canadians Have Recently Been Buy- ~ 
United States and the Allies; chemicals |pOosT from Winnipeg states that ing U.S. Steel. 


Alex. Dick, Deputy-Manager 7 lem. If the shortage was as great 
ew Office - Exchange Square as Sir Adam had stated, the manu- 

A. Dennistoun, Agent facturers would have to take intel- 
Thomas Lillie, ange 304 oh ligent means to meet it, but he inti- 
167 Branghes throughout Scotian®. mated that the first step necessary 






















. ®. : f losives, ammunition and aircraft | oe : rd to the Spartsh! o, ; 

Banking business of every de was to have the co-operation of the |thousands of miners and railway em- ite — a pair apc sete ae in Ts satiofisters ore ee ae ae ie or 
ription transacted. ov ’ Ontario Hydro Commission. A Point of Authority |ployees and thousands of freight cars| oy. and by-products, including toluol; | “flu” there are y President N.Y. County Nat. Ban 
mened and Agericy 0uUs 


explosives for military purposes; feed for | and Manitoba seems to have the sit- nisse'semtinns dibs 0 
livestock and poultry; food, including cer- | yation well in hand Atos mentions Oto ae ee 
eal products; meats, including poultry, ’ 


. ANCIAL POST. Send for a subscription to 
fish; vegetables, fruit, sugar, syrups, glu-| syndicates, one in Manchester, | THE POST and note its business value to you. 


. : f ther urgent uses. ‘ 
It is this fact, that while the Power a cared cans day is dawning and it 


Controller amd also the War Trade| means much to the chemical industry. 
Board can issue regulations establish-|An enlightened water power policy will 







taken for Foreign and That the investigation which has 
vial Banks and other financial been conducted by the officials of the 
stablishments. Drafts, Caren. Manufacturers’ Association, and the 
ar Notes, and Letters of Credi inquiries which have been made both 





































































































. 2 kek ss : > , be the determining factor in the question , milk and cream; , ; re " : 
L hout : L th | ing priorities in the delivery of 7 whether. the vast electro-chemical in- —_ er a ee eee and|and one in London, have been oper- a: pyc ——— subscription whieh 
Bsued — available throug re in Toronto and at Ottawa, have in- | to munitions plants, the order under | j..try which has been established in the| other substitutes for butter or lard; veg- | ating to form combines of the mills es 
fhe world. Cable transfers se 4 dicated that Sir Adam has not shown | which Sir Henry was appointed gives past twenty-five years shall sag or go etable oil; beans, salt, coffee, haking pow- | ongaged in the spinning of Egyptian |——- — —— —— —-———=—= 
Iso made. Deposits recurs Dae @ & spirit of co-operation was indicated | him no power to say how that power /|to countries Fir? coma ef tile “uvees der; soda and yeast; ammonia for re-| 410) The prices paid can be ex- |The Maclean Publishing Co., 
Paetas ame nd nce in- 4 arene Opening of the meeting by the} shall be provided, that has pees 2 Seek woleeean is fully realized. The| frtigeration; fungicides; oil and ae plained only on the theory that the a ee aa ‘Tan role 
t lag Corresponde 4 chairman, Major Anthes, when he|big factor in the present situation. aleation of our chemical industries and ss pee = paeren perme Ait price of cotton will continue to in- Sant me Srey at Sa as ne 
ited. : q demanded that all cards should be|For some reason—we understand capital has already begun and has as- toluol (gas plants); ships other than|crease after the war. The short| sa) euvecriotion price $8.00 per sear on ee 
Pe gas Pp 
8s - he a tah'e, and when -he and J. ~~ the rege at ee as as sumed large proportions.” _ etee ee or vermis ont built wid * supplies of American a, on. to | ceipt of bill or you may draw on me for thie. 
. Power, 58 «2 «+--+ 3 » Walsh, who has been making ajo e order was completed—it w: nit tates or the Allies or un -\the transport facilities being taken 
rio Pulp, 68 .. ..++-- = . thorough investigation on behalf of | evidently decided not to interfere with Ne ors — one of Se ene Des sae eet over for aimy purposes, had led ‘to | Wane: = 620053).25. Se 
hing Beier t 2 iad 711% 75 the association, stated that reports | provincial sutonomy-and the powers =. ee catalan: of health authorities ine ie the sustien processes; domes- | an increased use of Egyptian cotton, 
nto & York Rad., 5s.. 95 3 . me Power Controller indicated }of the provincial mainetion oe th ne isability of \public meet-| tic consumers of fuel and electric energy | consumption of which has doubled | Address ............:-seseceeeeeeees scpeenan 
‘Canada Power, 5s... 53 * that it had not been possible to get|gards the distribution of energy by | as to the Th visa: White decided| or residential consumption, including | over that before the war, while U. S. : 
Seana ran tne Daterie Tivdre ee siplatealinies. Fen Sues 06 ae eds farther pearing engage- —. mony are Proc gen shipments are not one half the re-t............ asentin agucke scaneheataneunban 
Route Your — and that he (Sir Henry | method available, and evidently no! to emord of the West. flats, seohongonta 250 } ae * | quirements. FP. 
as stated in last week's Continued on page 2. ments. oh 23 esent tour 





- > 






ADIAN 


+ 








i 


* 


an 


Established 100 Years (1817-1917) 


Capital Paid Up, $16,000,000. Rest, $16,000,000 
Undivided Profits, $1,784,979. 


Total Assets%- - - - =), $426,322,096 


BOARD OF DIRECTORS 
Sir Vincent Meredith, Bart., President. 
Sir Charles 'Gordon, G.B.E., Vice-President. 

R. B. Angus, Esq. Lord Shaughnessy, K.C.V.O. C. R. Hosmer, Esq. 
H. R. Drummond, Esq. D. Forbes Angus, Esq. Wm, McMaster, Esq. 
Major Herbert Molson, M.C. Harold Kennedy, Esq. 

H. W. Beauclerk, Esq. G. B. Fraser, Esq. 

Col. Henry Cockshutt J. H. Ashdown, Esq. 


: Head Office: MONTREAL 
General Manager—-Sir Frederick Williams-Taylor 


Throughout Canada and Newfoundland 
s Also at London, England 
Branches and Agencies ncn ee and Spokane in the United States and 


THE MERCHANTS BANK 


Head Office: Montreal OF © Established 1864. 


$7,000,000 Total Deposits (Aug., 1918) .$120,000,000 
Total Assets (Aug., 1918) . .$153,000,000 


President: SIR H. MONTAGU ALLAN, C.V.O. 
Viee-President: K. W. BLACKWELL Managing Direetor: E. F. HEBDEN 
t Genera) Manager: D. C. MACAROW. 
Supt. of Branehes and Chief Inspector: T. E. MERRETT. 


COLLECTIONS FOR BUSINESS HOUSES 


This satisfactory serviee which The Merchants Bank 
renders to Business Houses, in the matter of eollesting 
Notes, Drafts and other finaneial paper, is due to the 
number and strategie location of its branches through- 
out Canada, and the efficient system im foree.. 


Specia] attention is given to collections; returns are 
promptly made and credited; losses are often prevented 
by the care and thoroughness with which we do this 
part of our work. 


286 Branches in Canada Extending from the Atlantic to the Pacific. 


THE BANK OF BRITISH NORTH AMERICA 


Established tm 1836. Incorporated by Reval Chavter in 1840. 
Palé-ap = $4,866,666.66 Reserve Fund - $%3,011,983.38 
: Head Office—S GRACECHURCH STREET, LONDON, EB.©.3 
HEAD OFFICE IN CANADA—St. James Street, MONTREAL. 
H. B. MACKENZIE, General Manager. 
Advisory Committee in Montresl 
SIR HERBERT B. AMES, M.P. 
W. RB. MILLER, Eeq. W. BR. MAGINNES, Es¢. 
This Bank has Branches in all the principal Cities of Cai 


a, 
Dawson (Y.T.) and Agencies at New York and San 
cow el i. the United States. Agents and Correspondents in 


every part of the world. 
Agents for the Colonial Bank, West Indies 


Drafts, Me Orders, Circular Letters of Credit and Travellers’ 
Fnateeen Semand nkeedabte in all parts of the world. 


Savings Department at All Branches 


THE 


STANDARD BANK 


OF CANADA 
HEAD OFFICE - TORONTO 


QUARTERLY DIVIDEND NOTICE No. 112 


NOTICE is hereby given that a Dividend at the rate of THIR- 
TEEN PER CENT. PER ANNUM upon the Capital Stock of 
this Bank has this day been declared for the quarter ending 31st 

October, 1918, and that the same will be payable at Mead Office in 

this City, and at its branches on and after Friday, the 1st day of 

@November, to Shareholders of record of the 19th of October, “1918. 
By Order of the Board, § ¢. H. EASSON, General Manager. 


EST'D 1873 
" Toronto, September 21st, 1918. 


[UNION BANK OF CANADA 


Established 1865 
HEAD OFFICE Re WINNIPEG 
Paid-Up Capital .............+.++00++-8 5,000,000 
Reserve 


eeweeer eee eee reseee Seeeeeeeee ° 


Total Assets ........ 05 seseeess--0VOr $140,000,000 


John Galt eeeeeeee eeececcccesce cP resident 
H. B. Shaw .............-General Manager 
J. W. Hamilton. .Assistant General Manager 


- This Bank, having 299 Branches in Canada extending from Halifax 
to Prince Rupert, offers excellent facilities for the transaction of 
every description of banking business. 

+ bene Cheques and Letters of Credit issued payable all over 


Collections made in all parts of the Dominion, and returns promptly 
at lowest rates of exchange. 

Attention is particularly drawn to the advantages offered by the 
Exchange De ent of our London (England), New 

York and Montreal Offices, and Merchants and Manufacturers are 

invited to avail themselves of the Commercial Information Bureaus 

established at these Branches. New York Agency, 49 Wall St., 

New York City. Geo. Wilson, Agent. 


CORRESPONDENCE SOLICITED. 


THEMOLSONSBANK 


Incorperated by Act of Parliament 1855 


([—;Paid Up Capital - - - $4,000,000 <2 
_ Reserve Fundi- - - - 4,800,000! 


Head Office, Montreal 


Besides its 98 Branches in Canada, the Molsons Bank has agencies 
or representatives in almost all the large cities in the different 
countries of the world, offering its clients every facility for prempt- 
ly transacting business in every quarter ef the globe. 


BANK OF MONTREAL _|DANGER OF TAXES 


‘ar so repaid el sree! years] MANUFACTURERS 
eithat nation which wil best tnow | CONDEMN SIR ADAM. 
BECK’S METHODS 


Continued from page 1 


WHICH PENALIZE |" . 
BUSINESS SUCCESS |'0.° smn cts tas of ca 


to individual effort will secure the 


tues prize of world leadership no less than ; 
Banker Criticises Measures of opportunity, well-being and con- | desire of Ottawa to demand over the 


tentment for the masses of its own | head of the provincial government, 
people. that Sir Adam and the Hydro Com- 
mission shall give their co-operation. 


States 
CONSUMPTION TAXES |DOMINION TRUST een a TE AL aie 


LIQUIDATOR QUITS oe week that it was the intention 
tere : of Ottawa to put thd issue up to the 
Andrew Stewart Has Finally | provincial government. 


Secured Permission to Blamed Private Companies 

Withdraw Sir Adam endeavored before -the 

VA SSS : manufacturers to lay the blame upon 
1 oa After having been | the private companies. He said that 
of Kuhn, Loeb & Co., New York iquidator of the Defunct Dominion |}aq the Toronto Power Company and 
{sm in tavor of taxation whch [Tape compant sine November 1814 libs Dominion Power Company a 
ae ee = ‘rte burden 7. one occasion within the last year or ae ‘meade = oe rao 
able to bear it; and,/ so, Andrew Stewart has secured per- |}. Me Te tet Mine ae 

secondly, raises the largest obtainable been materially relieved. This in- 


, mission to withdraw on November 4. | .; . : . : : 
est cag Heitor wh neg least | Mr. Stewart, who was formerly man- Sa canon wk a - on 
’ ’ ar 8S! ager of Marwick Mitchell Peat & Co. the private dumeaaaial are being a 


ee with the effect of promoting | in Vancouver, will assume the position | trolled by the Power Controller, while 
the Hydro obviously is not. They 


: : for the firm in New York. Messrs. 
ge air ad J. B. Forrester, A. E. Plummer and C.| have complied with his orders in a 
as een Sak i ne a = F. Millar are in the running for the | satisfactory manner. That they have 
agg ORIN d total f $8 182 Pe liquidatorship. The first named is| not had to cut off their customers 
ee i othe sboeda naan 70% ye —_— a Lasgo Doge cae has been due to intelligent manage- 
our ee gr taxation is t0| position with the Prudential Trust and povragdic it once Mag Bees “Poy 
come trom these-few sources. Millar has been connected with the} have. Had Sir Adam’s Ton inlatie. 
It seems to me that the effect and | liquidation in the capacity of account- | tion és good a record there would not 
meaning of this is to penalize capitai,| ant. The financial statement filed be such 2. bi roblem to-da 
to fine business success, as well as | with the court shows that there is a| Fyrther, as aitend F vended in theee 
thrifé and self denial practiced in the | sum of $162,546 cash on hand as well nobuaath the electrical development 
past, thereby tending to discourage | as unrealized assets valued at $393,- company has been called upon anaes 
saving. 576, This is in addition to the claim] orders of the Power Controller and 
.My criticism does not refer to the| which the liquidation has upon the | the Dominion Cabinet, to deliver large 
principle of an 80% war profits tax.| two bonds for $250,000 in the hands | amounts of power for the benefit of 
I have, from the very beginning, ad-| of the Provincial Government. Claims Hydro customers, this has amounted 
vocated a high tax on war profits. amounting to $853,000 have been ad-|to 28,500 to 30.000 horse power in 


To permit individuals and corpor- mitted while there are’ other claims} addition: to 13,5000 horse power on 
ations to enrich themselves out of the | 2Mounting to over $2.150,000. _De-| contract, and as high as 12,000 horse 
dreadful calamity of war is repug- et claims of almost a million} power of that total has been gene- 
nant to one’s sense of justice, and ollars are still the subject of dis-| rated by steam at the plant of the 
gravely detrimental to war morale. edi AE Tag See seal Toronto Power Company in Toronto. 

The characteristic difference be- | j i Nr Seowed an | Nor has the see yas way 
tween the House bill and the revenue ate oa ae ve ee _ sceurenan.saitavsbem i sit be pelt, 
measures of Great Britain (I am not| cently allowed $8,000 for the B. C Unfrichdly To Big Business 
referring to those of France and Ger- | Securities, $3,500 commission for the | _Th¢ animosity of Sir Adam to pri- 
many, because they are incomparably,} Vancouver Industrial Sites and $2,000 | V@te business corporations again 


less drastic than ours or Great Brit-| for the : cropped out when he complained of 
ain’s) is, first, that we do not resort | al] ee vate Ovehene Osi priority order by which the Can- 
to consumption taxes and only to a deere ei te adian Salt Company was being given 
limitéd degree to general stamp taxes, FUEL OIL WASTED power. Following his tactics when 
and, secondly, that our income tax ea telling municipal delegates of his and 
on small and moderate incomes is far| Millions of Barrels Being Thrown | their: difficulties, he complained that 
oe oe Sst somewhat Away by Consumers this was simply a case of meeting 
smaller, and on the largest incomes a] WASHIN ae stonp| the demands of the C. P. R. Why 


While the House bill imposes lux- | States for one month is being wasted pretenennss Sh eeues. . 
ury and semi-luxury taxes, the princi-| every year by the users of fuel oil. | _,O72, °f%, the audience took issue 
ple of which is sound, it fails to re-| Five times the fuel necessary for ail with Sir Adam. He pointed out that 
sort to consumption taxes of a more | the Federal Government, including the Canadian Salt Company was 


general nature. the navy -and army, is being thrown manufacturing caustic soda, which 
away by these same users of fuel} “25 important in the manufacture 


My advocacy of consumption and] ~. ; of munitions, and this was the reason 
similar taxes, such as stamp taxes of all ee ee ee _ for the priority order. 
ae, kinds, is not actuated by any Bureau of Mines, Department of the It might also be pointed out here 
desire to aoa those with the large Interior, who have been co-operating ist while “Bir. Williays . Van “Horse 
teeta nicest yaaa of con-| with the Fuel Administration in a|\°* prominently interested in the 
: _ w “ sea wisely be impos- | ,eneral survey of the use of fuei formation of the company, and while 
od on them. 1 advocate. consumption | ir tor power purposes in the United Hon. W. 1. Shaughnessy, R. B. An- 
plese taxes—such as every other States. gus and R. B. Van Horne are now 
aay sia g igh jedy aces =! They find that last year 160,000,- members of the board, there is no 
of the well attested ‘fact. that while te a. rrels of fuel oil were ‘used cay tunes’ Po fi 7 one eo 
productive of very large revenues toate at 40,000,000 barrels, Or one- | Hend sidaak' te escident 
of enderson, of Windsor, is president. 
in the aggregate, ‘they are easily Ghike dnd parsed hoe and Sir Thomas Tait is vice-president 


Suggested in the 


Argument -That the Tendency 
of the Methods Being 
Adopted is to Discour- 
age Saving 


By OTTO H. KAHN, 


-borne, productive of no strain or dis- by more intelligent operation of while other members of the board 


location, and automatically collected; 
and because of the further fact that 
they tend to induce economy than 
which nothing is more important at 


this time, and which, as far as I ca to pay some of the country’s import. i ici 
observe, is not being practised by the ant war bills, the fuel oil selling at Ee es 


danke and Wie of exe bout $3.50 a barrel. The experts} An interesting sidelight upon the 
sombierobie te yee o . oer also say that this wastage is doubly Beck character and the policy of the 
and France. And it must be empha-|‘Timinal at this time because of the Toronto newspapers may be gleaned 
sized that the vast possibilities | of urgent heed of fuel oil for the ships coe Pe eee a ae 
saving do not rest with the relatively of. the wavy etid for. other: essential | Stet Seo Fee merrner. ite S08 
small number of wealthy people, es- | V9" Purposes. Further they declare first place this was a private gather- 
pecially now when their spending | ‘8+ the 40,000,000 barrels of fuci | ms to ee et ned. base 
power has been very largely decreas- | °“!! lost each year is the equivalent |imvited. Despite this “invitation” he 
ed through taxation, price fixing, of 10,000,000 tons of coal. ere Serene 1, Sitene 
ceiateors ce Ainakpatenteiis 0 e the proceedings for his use. 
but with those elements among the|  S@UALIZE ASSESSMENT — | The stenographer was net admitted 
nearer tig a people oe spending | Work Now In Progress Jn Saskatche- the deen tote see relhoed r sake 
ae sitet tus weotbing: ed wan Municipalities formed that there should be a state- 
ee hee: gone of teneactian Saskatche- — ee the meeting. 
= hw ral municipalities is now un- ater the secretary of ia- 

The tendency of the House bill is | derway preparatory to the equaliza- | tion issued a statement eo the prem 
to rely mostly on heavy taxation—in| tion of municipal assessments | Not a paper used it. They did make 
some respects unprecedently heavy-- | ‘hroughout the province under sec-|@ big display of a report. given to 
of a relatively limited selection of|tion 10 of the Wild Lands Tax Act |them by Sir Adam—giving his side 
items. I am—as I have already said | and section. 238a of the Rural Muni-|of the case. That an invited guest 
—in favor of the highest possible | cipality Act. Information is being | Should so far abuse recognised eti- 
rood profits tax and of at least as| secured by the wild lands inspectors | quette in such matters will, however. 
igh a rate of income and inheritance | as to the total area of assessable |not surprise those acquainted with 
taxation as exist in any other country. | land in each fnunicipality, the total | him. ; 
Bet aeets uae these and a few other | assessment, the average rate of as-| Following the meeting and preced- 
" eta ~ ic ae naturally support | sessment per acre, the maximum rate |ing the visit of Sir Henry Drayton 
- eavy taxation, such, for in-|of assessment per acre and the|the newspapers gave evidence of a 
nce, as cigars and tobacco, I believe | minimum rate of assessment per | comprehensive propaganda to con- 
that the maximum of revenue and the} acre. An inspection of the land in | vince the public that the Hydro was 
alee of economic disadvantages each municipality is also being made |not in any way responsible, for the 
oo ‘ ie nentien can be secured not by | with a view to ascertaining whether | shortage; as usual the really vital 
~ 7 ped taxation of a relative- | the basis of value in the assessment |facts of the problem were almost 
y limited selected, but by compara-|is fair and proper and whether the | entirely ignored. 
tively light taxation distributed over aj assessment is equitable as compared 
vast number of items. I believe such | with that of the other municipalities COST OF LIVING 
taxes would be productive enough to|in the province. It is hoped to have 
make good the impending revenue | this work completed within the next | The Era of Cheap Food Has Reached 
rea ma prohibition. I think, for | two months. -* Its End — 
nstance, the imposition of a tax of| When the required informa 
1% on every single purchase exceed-| been obtained the wild sane va ie ee ee wanes 
ing, say, $2 (the tax to.be borne by | commissioner will direct the assessor | of Reviews.” High prices, due to the 
the purchaser, not by the seller),| of each municipality to make such | removal of several -influences which 
would be productive of a large amount | changes: in the general scale of assess- | have. heretofore kept prices <t team 

revenue and be harmful to no one.| ment. in his municipality. as will labor at an unreasonable low level, 


’ a 
Fo i 
x nee 
2, 


plants and proper firing. This re- | °° F. S. McGraw, of Buffalo, and W. 
presents a useless siepicclitarre of Vaughan, of Montreal, the latter 


$140,000,000 a year, or enough money mnie paprayd Re and ‘President 


"*. Gateher 19, 1618. 


Mr. Poe repudiates the idea that high 


pricés mean that the farmers are 
profiteering. On the contrary, he 
says, “The prices of farm products 
must stay high as compared with for- 
mer prices for these products, simply 
because the consumer has heretofore 
paid the farmer less than a living 
wage.” 


FOX BUSINESS NOW 
ON A PELT BASIS 


Days of Pyramiding From the 
Breeders’ Standpoint Belong 
to the Past 


HALIFAX.—A Cumberland County 
man who was largely interested in 
fox companies before the collapse 
of that boom, when the whole thing 
was on the breeders’ basis and a 
system of pyramiding was universally 
practised, tells THE FINANCIAL 
POST that what fox business there 
is now is absolutely on the pelt basis. 
The old system is completely a thing 
of the past. But a little is being done 
in selling fox pelts and it seems to 
be on a more legitimate footing than 
the operations that cost the people 
of this part of Canada sums of money 
running into the millions. It costs 
something like $200 a year to keep 
a fox, if a number are in a ranch 
and the prices in the London market 
show a profit at this rate, after the 
interest-on the cost of a pair of 
foxes is included. THE POST’S in- 
formant quoted prices in London this 
summer for fox pelts which he said 
bore out his contention that no branch 
of live stock business in Canada 
promises better, or yields higher 
returns than this, but he also said 
that at some of the auctions the 
prices had been disappointing. The 
air of this former fox company mana- 
ger and promoter was less exuberant 
than that to which people were ac- 
customed in the old inflated pyramid- 
ing days, but still he had a good 
deal of confidence in the proposition 
as it is. 


BRAZIL AND TARIFF 


Country Is Now Solid for Protective 
Policy : 

Brazil has recently announced its 
intention of going solid for a protec- 
tive tariff, and, singular to relate, the 
announcement followed her entry into 
the world war, according to the South 
African Commerce and Manufacturers’ 
Record. Practically every leading 
statesman of Brazil has declared and 
voted for a stiff protective tariff. For- 
merly many Brazilians were satisfied 
‘with the importation of large supplies 
of goods, though there was a large 
part of the population who believed 
in a protective tariff. To-day a free 
trader in Brazil is as rare as a Ger- 
man pacifist. 


Brazil is wide awake to the neces- , 
sity of developing her home industries" 


and supplying her people with manu- 
factured goods made in her own mills 
and factories. Not only has the coun- 
try gone over to the protection theory 
absolutely, but she has likewise gone 
over to the subsidy theory, for the en- 
couragement of her small but growing 
industries. Her Government has ad- 
opted this policy for the encourage- 
ment of farming in general and cattle- 
raising in particular, giving a subsidy 
as well as protection to both. Brazil 
now announces to the world that she 
proposes to encourage, by a protective 
tariff in the first place, and to add to 
this by a subsidy, if necessary, the 
production of sufficient goods in her 
own factories and upon her farms to 
supply the home market. Secondly, 
she is actually organizing her eco- 
nomic forces to enter the field of ex- 
port. In the first time in her history 
she exported textile goods last year, 
and this year she has exported and is 
exporting a large quantity of high- 
grade footwear to South Africa. Al- 
ready there are a number of tanneries, 
one of which, we are informed, han- 
dles over 100,000 hides annually. The 
masses of Brazilians are now buying 
Brazilian-made shoes all over southern 
Brazil, and theetrade is rapidly in- 
creasing. Brazil is now producing 
25,000,000 pairs of shoes in a year— 
and there is a high tariff on boots 
and shoes. Brazil means to become 
a great manufacturing nation, and she 
is going to give her manufacturers— 
war ‘conditions notwithstanding—am- 
ple protection in order to make cer- 
tain her development of her home in- 
dustries. 


DIFFICULTIES OF PRICE-FIXING 
IN GRAIN MARKETS 


Continued from page 1 
for butter does not compel a farmer 
to go on feeding and milking cows if 
he does not find it profitable. The 
food board will find extreme difficulty 
in convincing either the Western far- 
mer or the Western creamery men 
that if Great Britain’s need was 48 
urgent as they intimated that they 
have gone the best way about sup- 
plying that need. The logical thing, 
as the delegation pointed out, would 
have, been to take the butter out of 
storage, ship it at once and fix the 
both creamery and dairy but- 
to protect the consum- 
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s THE FINANCIAL to $9,200,000 (par value.) Canadians of exporte-and the balance in favor TRADE IN STATES NEWFOUNDLAND, AND AT THE FOLLOWING 
hat fox business there have ‘never held at one time a greater COAL PRODUCTION of this country. a eeantaie POINTS: 5 
lutely on the pelt basis. amount of U.S. Steel stocks than at AFFECTED BY “FLU” a a at $138,738,700 ex- | Exports Are as Great in Value 
is completely a thing the present time, and the steady build- Ba ae ae oe aren otubt eeatta a as During Previous Seven- Londen, Eng. Mexico City New York 
gut a little is being done ing up of this account has been going | Collieries Shut Down as Result 7 
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a that ope ee yeas in the early period of the war Can- 
The winicaa? 46 tae adian holdings of U. 8. Steel totaled 
reine 4 Wk ‘ke : 88,936 shares of a par value of $8,893,- 
ete le ee 4 600. That was on December 81st, 
bumber are in a adh 4 1914. From that time for two years 
Fat ti Scie ee : Canadians endeavored to liquidate the 
“mi “ ‘of noni of account until at the close of the year 


led. THE POST’S in- | 1916 Canadian holdings of this secur- 


teen Years 


NEW YORK.—Exports of manufac- 
tures from the United States in the 
first four years of the war are as 
much in value as in the 17 years pre- 
ceding the war; exports of foodstuffs | 
in*the war period are as much as 
in the 10 years prior to the war, while | 
exports of manufacturing material 


f ; : " : year by about $30,000,000. With im- 
of Epidemic—Bituminous ports below the monthly average at 


Supply Good ~ $71,469,480, the balance in favor of 


Canada rose to the high level of $67,- 
PITTSBURGH.—Effect of the in- oo the-hikh level of 9 


- i. — 269,220, against the previous maxi- 
fluenza epidemic in current anthra- 


' emic mum for the year of $35,538,870 in 
cite production is substantial and January. 


much to be regretted at this time The showing is a striking reversal 
when it is important from the stand-|of the contraction recently in pro- 
point of the domestic consumer that | press in exports and the balance in 
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‘ ‘ 2 : z . —Excess of imports. 4 
cash has drifted from the neighboring | $00n improve and the epidemic have How much of the increase is due 


prove | For the first ni ’ ; 
Dominion for the purchase of this well| Passed its height. While there was | dar year compmringre eens oe tne calen 


: every: pound possible shall be pro-|favor of Canada. . actually show a decline. A compila- | Capital Paid U - - ° - '$ 14,000,000 
1 pri in London thi ity totaled 67,538 shares of a par value duced. Around Minersville, Pa., where | ance on Coen aoe as tion by the National City Bank of mesures and Undivided Profits - 15,000,000 
d prices in - ees a of $6,753,800—representing a pulling| the ravages of the disease are said to | millions, against 87 millions in July, New York shows that the total for- Total Assets - + ° + 386,000,000 
px pelts which he sa in of foreign reserves approximating | have been probably as severe as in| 1917, and in August only 10 milli eign trade of the country in the first 
gene tedicg eee 2,000,000. Throughout| any part of the regi i ‘llions in Auguct, 1917 | four years of th HEAD OFFICE, MONTREAL 
business in Canada more than §2, a g y Pp 0 e region, one entire | against 54 millions in August, 1917. y = ve wae Was $29,232, ir Herbert S. Holt, President 
Fr, or ields higher last year and this year there has been colliery x was : shut down, but the The September return, however, not 000,000 and - the four years: imme- . te t TC Panda Vice-President and Managing Director. 
this but. he also said a consistent demand from across the/| washery’ of this particular company only reverses this recent downturn | diately preceding the war, $15,972,- es F Cc. E. Neill, General Manager. 
of the auctions tne border for the U. S. Steel shares, both —— working before the close of | in the results, but carries the total Ante io imports increased from 520 Branches in Canada,. Newfoundland, West Indies, Central 
en disappointing. The common and preferred, with of course,| the week. One of the largest com- {volume of trade, the total exports es 0 to $9,558,000,000, while and South America, etc., distributed as follows: | 
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Victory Loan Competitors 
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HE Canadian stock markets have shown little inclination to respond 


to the activity which developed 


late very fdvorable war news. 


in New York on the strength of the 
Reports from Wall Street would 


seem to indicate that, despite the steps which have been taken to restrict 
trading, public sentiment has been aroused and the prospects for peace 


are being used as a guide to the situation. 


The tendency shown is for 


readjustments, with the so-called peace stocks strong and the war group 


losing favor. Some reports - issued 


by brokerage houses intimate that 


certain interests would seem to have inside information as to the European 
situation and are using it to advantage. 


Lack of interest on the Canadian 


markets-may be due to the fact that 


peace is regarded as likely to bring about less radical changes in our 
industries than those of the States or that the professional element in 
the market is to a large extent engaged in the Victory Loan campaign 
and is giving little heed to trading opportunities which would in any event 
undoubtedly be checked by the banks if they attained speculative propor- 


tions. 


Mining markets have continued fairly active with the gold stocks still 


popular. 


In the bond markets there is practically no business. 


J. S. Bache & Co., New York.—There is only one class of really peace stocks, 
and those, as we have frequently recorded, are the securities whose dividends 


are fixed and certain to be paid, whether in peace or war. 


This applies also to 


bonds. The price levels of these are comparatively low, because they are prices 


made in @ closed high-rate money market. 


With the release of capital after the 


war and the competition for these reliably fixed-interest securities, they are bound 


to advance. 


Henry Clews & Co., New York.—There is no doubt that securities are, rele- 
tively speaking, cheap, having been held down by the enormous press@§e upon 


the world’s money markets. 


When the latter ceases, as it will when the stupen- 


dous wastage of capital ends; the effect must be beneficial to holders of all well- 
established and high grade investments. 

Hayden Stone & Co., Boston.—At the rate at which adjustment has been pro- 
ceeding the past week, it will not take a very long time before, marketwise, it will 


have been accomplished. 


It is probably true, however, that it has still some 


distance to go, so without slackening in the slightest degree our war efforts which, 
indeed, should be redoubled, if possible, one will still do well to anticipate— 


financially—the coming of peace. 
STEEL 


Firms That Have Dealt Largely With 
War Orders Are Guarding Now 
Against Cancellations 
By A. R. KENNEDY, 

Editor “Canadian Machinery.” 

The Canadian steel group is stand- 
ing up well under the strain of peace 
talk. It is natural that there should 
be some discrimination against those 
stocks that have been highly favored 
by the war, and the demfnds it has 
made upon the country for shells and 
other munitions. As a matter of fact 
though, one could go very carefullv 
over the steel group in the Canadian 
market and it would be fourd that 
none of them is going to suffer 
severely from the falling off of war 
business, because most of them are 
in pretty fair shape to ro ahead with 
business that must follow in the logi- 
cal course after the close of the war. 

As a matter of fact the industries 
of the country, as represented in the 
steel group, are as much on a war 
footing right now as they have ever 
been. The demand is great for mnu- 
nitions and every firm on war work 
is producing with as great vigor as 
before the German debacle was ever 
thought of. There are great orders 
being held up momentarily, though. 
at Washington, for muniticns, and it 
may be the end of the week before 
announcements are made regarding 
their release. 

As a matter of fact, thouch, the 
peace talk is entering largely into the 
Street at present, and in many cases 
it is known positively that firms on 
munitions now are prepared to go in- 
to the peace market with lines that 
have not been touched by them be- 
fore. In some cases they are ficur- 
ing on replacing the German trade. 
which they reckon as being licked for 
some time to come. 

In this connection it is worth men- 
tioning that several firms in United 
States, among them some of the 
largest in the machine tool business 
in the world, have been carrying on 
war work, and preparing for after- 
war conditions at the same time, And 
many of these firms are taking spe- 
cial precautions to protect their in- 
terests. The great thing that holds 
business back now is uncertainty, and 
it is doing away with the element of 
uncertainty that is calling forth the 


best efforts of the biggest executives 


in the nation. The one thing that is 
being insisted upon in many cases is 
thet orders placed now for machinerv 
or machine tools of any kind shall 
contain a clause to the effect that the 
order cannot be cancelled. Were can- 
cellations allowed to run wild during 
the first few weeks after peace talk 
had arrived at something definite, 
there would be a dizzy time of it for 
all concerned, for experience has 
shown that adjustments following 
cancellations are always accompanied 
by all sorts of unsatisfactory results. 
Im fact the largest makers of machine 
tools in United States are right now 
sending out- explicit instructions to 
their selling forces to make certain 
that the trade understands that everv 
order placed now cannot be cancelled. 


Last Sales 
Oct.10 Oct. 17 Cha’ge 
838 + %&% 
85% — & 
‘ . bat 68% — 1% 
Gen. Electric . :. 108% 104 + Y% 
Pom. Iron, pref.... 9 -— &% 
Dom. Steel ly 
N.S. Steel, com. ... 
Stee! of Can., com.. 


65% 
Do., pref. .. 97 


Rus. Motor, pref. . *90% 
Do., com.. .. .. *90% 


“No sale this week. 


NOVA SCOTIA STEEL 
The Nova Scotia Steel & Coal Co. is 
0 . to become 


ne a 


/ 


the markets of the world in the opinion 
of F. C. Sutherland & Co. “Scotia’s” 
maximum production of finished steel 
was 224.000 tons per annum. Comparerly 
these figures with deposits, it will be 
seen that the company will be able not 
only to extend its steel plant indefinitely 
but will be in a position to supply the 
raw material to the importing nations 
of Europe and America for centuries to 
come. 

With a view to greater expansion the 
company is constructing a new slope in 
its iron ore holdings at Wabana, which 
will have a capacity of a million tons a 
vear. This would provide raw material 
for a plant twice the size of the present 
one in Cape Breton. 


The Scotia Company will be able in 
the nature of things to produce steel 
more economically than the United States 
Steel Corporation. During the past six 
vears the latter company’s operating pro- 
fit per ton on finished steel has averaged 
$14.40 per ton. With a plant capacity of 
500,000 tons a year, which is the present 
aim of the “Scotia”. Company, the operat- 
ing profit at this rate would be no less 
than $7,000,000 per annum. 


Officials of the company have intimat- 
ed that profits during the past twelve 
months have been in excess of the previ- 
ous year. With cheaper shipping and la- 
bor conditions after the war we lay ex- 
pect phenomenal results from the “Sco- 
tia” Company’s overations. It has the 
earmarks of one of the greatest and best 
paying industries of the world. We view 
the stock-.as an excellent investment. 

Scotia common brought 66 this week 
and the preferred 100, neither price show- 
ing material change. 


DOMINION STEEL 


The president of the Dominion Steel 
Corporation, Mark Workman, returned 
this week from a visit to Sydney which 
with few interuptions had run into three 
months. The presence of Mr. Workman 
was demanded there especially after his 
general manager had become head of Nova 
Scotia Steel & Coal Company. One of 
the chief questions that he had to face 
was labor demands, but Mr. Workman be- 
lieves that a satisfactory arrangement 
will shortly be entered into with the em- 
nloyes. He comes back with more en- 
thusiasm than before even in the new 
plate mill, and declares that it will prove 
an asset of the highest importance for 
the future. It will be in running order 
in a little over a year. Good progress 
is beipg made on the extensions which 
the president told THE FINANCIAL 
POST some weeks ago would cost some 
$15,000.000. The first battery of the 60 
new coke ovens has been placed in oper- 
ation, and the second will be ready the 
end of the year. The output of these 
ovens when completed will exceed 1.300 
tons a day, and there will be a large 
reduction in labor and in costs of opera- 
tion. About 200 men, or 66 per cent. 
fewer will be required than under the old 
ovens. The big blast furnace that has 
been in course of reconstruction will be 
blown in in a few davs, and will increase 
the old output of 250 tons to 400 or 500 
daily. 

Labor is still very scarce, and for lack 
cf 2,000 more men the output of the 
company’s coal mines is falling short 
2,000,000 tons a year. The labor shortage 
has been increased lately on account of 
the outbreak of influenza, which was 
quite severe but is abating somewhat. 

Sales of Dominion Steel this week were 
at 95 to 96, being about on a par with the 
market which has prevailed throughout 
the month. Steel Corporation also showed 
very little change. 


DOMINION BRIDGE 


Perhaps it was because there was uncer- 
tainty as to how peace would affect the 
earnings of Dominion Bridge, or perhaps 
because some holders of the stock were 
disappointed because the old dividend of 
10 per cent. was not resumed, but the 
announcement this week of the 8 per cent. 
basis being retained for another. quarter 
was the signal for a decline in the stock, 
and it was offered again at the minimum 
123. For some weeks past there has been 
a slight demand at prices of.124, 125 and 
even as high as 128, which was reached in 
the recent movement. The dividend de- 
clared was 2 per cent., payable Nov. 15 to 
record of Oct. 31. 

No word has been heard,since the annual 
meeting as to what was likely to be done 
with the request voiced then by C. E. Gault, 
that there should be an increase in the 
dividend of the Dominion Steel common 
stock from what was regarded as a low 
basis of 5 ver cent. That was months ago 
since the President promised to have this 
taken into consideration. Sneaking of this 
to THE FINANCIAL POST this . 
L. G. Beaubien, of L. G. Beaubien & Ce 
said he thought it was unfair to the sha 


holders to defer the a 
a dominent factor in “This company is one @f Sha hiemia aoe 


% 


THE FINANCIAL POST 


se 

ers in Canada, and while it is all right to 
be tonservative there is a limit, and I 
think this limit has been reached. It is all 
right too to talk about the money being 
kept in the company safe for the share- 
holders if it is not paid out in the form of 
dividends, but under present conditions of 
living, now is the time when a reasonable 
return should be made to the men who in- 
vested their money, not after they are dead. 
I think the dividend should be 6 or 7 per 
cent. instead of 5, 6 at least, and this would 
mean only $320,000 a year in dividends, a 
small sum for a eompany that is earning 
the millions that Iron is to-day.” 


FOUNDRIES & FORGINGS 

After developing strength at the end oi 
last week, when the price advanced from 
204 to 208%. Foundries and Forgings 
common gained a fuzther half point to 
109 and has fairly well maintained its 
position since. Late sales were around 
208. 


MILLING 


Canada Food Board Issues New 
Regulations Covering The 
Industry 
By J. L. RUTLEDGE, 

Editor “Canadian Grocer.” 


New regulations _ governing the 
milling trade have just been made 
public ‘by the Canada Food Board. 
By this new order the onus of seein? 
that all purchasers of flour from them 
have complied with the regulations 
requiring the purchase of one pound 


of substitute with every four pounds’ 


of flour falls upon the miller. He must 
now with every shipment see to it 
that the requisite percentage of sub- 
stitutes go forward. In the case of 
bakers and wholesalers these sub- 
stitutes shall be barley, rye, corn 
flour and oat products. In fhe case 
of the consumer, in which category 
is included public institutions, far- 
mers’ clubs and~co-operative societies, 
the substitutes shall be barley, rye, 
oat and corn flour. 

While in certain instances this 
regulation may bear heavily upon the 
mills, provision is made whereby the 
mills may deliver wheat without sub- 
stitute to wholesale dealers who have 
received permission from the Boar?’ 
to purchase wheat flour without sub- 
stitutes. It is only therefore in the 
smaller elements of trading that.this 
regulation will bear heavily upon the 
mills. 

The movement of stocks to the 
eastern mills -has been improving 
during the past week, and there ap- 
pears to be ample supplies on hand 
or in transit, to meet the demands for 
some time to come. 

Last 

Oct. 10 
Can. Bread, com... *18% 
L. of Woods, com.. 158 *158 

2) OS). eR *103 *103 
Maple Leaf, com. .. 130 

Dog pref... ss.0. 8 96 


Ogilvie Flour, com. 186 195 
St. Law. Flour, com 95% 90 


Sales 
Oct. 17 Cha’ge 
18 — % 


*No sale this week. 


lia else 
° WESTERN CANADA 
The business of the company is pro- 
gressing very satisfactorily. Supplies of 
wheat are becoming more plentiful and 
the mills are able to operate at practi- 
cally a capacity output. 


MAPLE LEAF 

Trading in the stocks of the Maple 
Leaf Milling Company was considerablv 
liehter this week following a general 
lassitude in trading. The general average 
for tne week also shows a decline, the 
sales made all having taken place at 130 
There was a somewhat better feeling in 
the preferred which again reached 96. 


ST. LAWRENCE FLOUR 


Good supplies of wheat have arrived 
from the West for the St. Lawrence Flour 
Mills Co., and a heavy production will be 
maintained from now on. There was some 
disappointment at the action of the direc- 
tors in continuing the dividend at the 
rate of 6 per cent. and a 4 per cent. bonus 
instead of placing it on a 10 per cent 
direct. It is understood that the latter 
action is likely to be taken for the next 
dividend. 


OGILVIE MILLING 


Supplies of whea are improving forthe 
mills of ‘the Ogilvie Flour Mills Company 
and although the Eastern ones have not 
received sufficient to run to capacity this 
is expected in a few days. According to 
the arrangements made for the distribu- 
tion of the 1918 crop ten months’ supplies 
will bé provided for the Canadian mills, 
and in the spring, if there is any surplus 
a further readjustment will be made, which 
may keep the mills going a little longer 
than during the year just closed. 

The annual report of the company, as 
published last week, continues to afford 
keen satisfaction to the shareholders. One 
phase of the report which deserves special 
emphasis is the establishment of a Con- 
tingent Reserve Account of $1,596,407 to 
take care of a sudden chatige in market 
values—although this must not be con- 
strued as an extra amount of profits, in 
addition to those announced. In ordinary 
years, with large stocks on hand of 
wheat and flour the policy of the company 
was to allow in the valuation of this a cer- 
tain amount in case there should be a 
depreciation at some future time. This 
year such a course is impossible for two 
reasons: one is that the stocks them- 
selves have been greatly depleted owing to 
the fact that in July and August little 
wheat came to the mills and the most of 
the flour on hand was sold out by August 
Si, and another that the authorities at 
Ottawa stipulated this year that stock#on 
hand should be taken in at cost or present 
market value. The Contingency Fund pro- 
vides against future depreciation. As the 
vice-president and general manager said 
at the annual meeting: “With wheat and 
flour f m two to three times normal 
values, it is only natural that there should 
be some anxiety in the minds of our 
eeseneieers in es, Fompest, This re- 
serve, however, must be regarded as likel 
to be required for purpose named. We 

rofited by the advanee to the present 
high prices, and as it is hardly for us to 


avoid some loss when normal prices again 
prevail, it is well that proper provision be 
made and shown.” 


TEXTILES * 


Stocks Very Quiet This Week and 
Practically Unchanged—Good 
Peace Prospects 
By H..H. BLACK. 


With the whole market as dead as 
it well could be this week it is not 
surprising that there was very little 
seen of the textile securities and the 
sales were at a minimum. The “peace” 
move did not affect any in the list 
one way or the other, so that the view 
taken in these columns some time ago 
that the end of the war would make 
little material difference for a year 
at least in textile earnings would ap- 
pear to be the judgment of the av- 
erage investor. What will ensure the 
mills, cotton and woolen, of orders 
for years, indeed, is the fact that 
there is a world-wide scarcity of all 
these lines, and as the product of 
Canadian textile mills, with very few 
exceptions, are necessities the demand 
should continue strong after the war 
until surplus production establishes 
once more. stocks in the hands of the 
trade. 


None of the mills, so far as they 
could be reached by THE FINAN- 
CIAL POST, had heard directly of the 
investigation that is announced from 
Ottawa into the prices of textiles 
and several lines, including boots 
and shoes. For very safety sake the 
mills, whether it be cotton or woolen, 
have been forced to operate on a fair 
margin of profit, because of the vio- 
lent changes in the prices of raw ma- 
terials, and also the continuous ad- 
vances that they came to look for in 
regard to labor costs. With wool ad- 
vancing all the time and cotton go- 
ing up several points one month and 
down almost as much a couple of 
moths later, only to go up again, the; 
mills had to provide against being 
caught on a higher market, and had 
in many cases to accumulate large; 
stocks at heavy rates of interest in’ 
order to provide for a shortage of 
supplies or delays in deliveries that 
would have thrown their mills out of 
commission. The possibilities of heavy 
losses from sudden depreciation of 
values of stocks on a sudden peace 
was. another factor in forcing prices| 
up ini many cases above what would 
have been a normal figure in normal 


times. Considering all these circum-! 


stances the textile mills need not have 
any fear of a Government investiga- ; 
tion into prices. 4 

Nor is there any feeling among the 
mills that the peace moves at pres- 
ent being made by Germany will 
cause much, if any, of a recession in 
the present prices of textiles. The 
head of a Canadian mill who has just 
come back from New York told THE 
FINANCIAL POST that the peace 
flurry over. the week-end had no effect 
on prices of fabrics, but that these 
were ruling as firm as before. What- 
ever decline there is will, it is believ- 
ed, be a gradual one, and this will en- 
able the mills, wholesalers and re- 
tailers to dispose of their stocks with 
little loss, such as was feared at one 
time. 


Last Sales 
Oct.10 Oct.17 Cha’ge 
Can. Cot., com..... *68 *68 ao 
OS 76 
Dom. Tex., com.... 96 
Dig BIG. csccvcs  5OO 
Mont. Knit., pref... “80 
Mont. Cot., com.... 59 
Gis WEOT oe 100 
Penmans, com. .. 83 
Do., pref. “83% 


*No sale-this week. 


CANADIAN COTTONS 

The outbreak of influenza has disor- 
ganized to a considerable extent the 
mills of the Canadian Cottons, Limited, 
THE FINANCIAL POST is informed. 
“Things could not be much worse at 
present,” was the statement of a leading 
official. This, of course, will tend to cut 
down the production to some extent, and 


bring the mills still more into arrears. | 
The trade, however, ia becoming used to 
waiting for deliveries, as they under- 
stand the difficulties under which the 
textile mills are being operated, and also 
that Government orders must have pre- 
cedence. All the orders for next spring 
that the company felt it could accept so 
far in advance have been booked. No 
word has yet been received of the an- 
nouncement made at Ottawa that there 
would be an investigation into the prices 
of textiles in Canada. 

There were no sales this week of Can- 
adian Cottons, either of common or prefer- 
red. The last sales were at 6% for com- 
mon, and 76 for the preferred. 


DOMINION TEXTILE 

The absence of any apprehensions as to 
the result of peace on the business or pro- 
fits of Dominion Textile Company might 
appear to be indicated by the fact that 
after the sale of a broken lot at 95 on 
Tuesday some stock sold at the full price 
of the week before, namely 96, on Thurs- 
day. There was no sign that holders of 
the stock wanted to find a market; none of 
the stock went begging, and none was 
offered at a sacrifice. All the evidence 
voes to convince the shareholders that the 
Dominion Textile Company, so far from 
having any reason to dread peace condi- 
tions, strongly desires the arrival of 
“after-the-war” in order to be able to em- 
bark on the building of its proposed new 
big mill at St. Lambert. Renewed pros- 
perityseems assured for Textile in the 
years to come. 


MONTREAL COTTONS 

Good progress is being made by Mon- 
tréal Cottons and with large orders on 
hand the mills are working to run well 
ahead of last year’s record. The price of 
the stock, which until lately did not excite 
much attention, continues to hold up. This 
week there was a sale of a single share at 
58, which is one point below last week, but 
“hoard lots” are all that can really be 
taken as a guide. 


PENMANS 


A significant price was paid for the pre- 
ferred stock of Penmans this wéek, a board 
lot going at 85. This is an advance of 
full two points above the last sale, and 3% 
points higher than the 1,000-share lot that 
was sold a few weeks ago. This speaks 
well for the estimate of the stock with the 
approach of peace. The mills have a wide 
range of goods to turn out, and the emand 
for these will be greater than ever, with 
the return of the men from the front. All 
the Canadian troops while overseas are 
looked after mostly by the British mills. 
There were no sales of the common this 
week. The last sale was at 83. 


WABASSO COTTONS 


While there was a sale of only 5 shares 
of Wabasso Cottons this week this was 
made at an advance of 1 point over last 
week, and well up to the best considering 
the stock was ex-dividend a short time 
ago. Production is running far ahead of 
last year at good prices. 


CANADIAN CONVERTERS 
A single sale was recorded this week in 
Canadian Converters, and the price was 
the same as last week, 49. 


PULP AND PAPER 


Operations of the Mills Are Being 
Seriously Affected by the Influ- 
enza Epidemic 

By W. A. CRAICK. 


Transactions on the stock exchanges 

in the shares of the pulp and paper 
companies have again dwindled to 
small proportions and with the’ ex- 
ception of North American pulp the 
number of shares changing hands 
was very small. Such stock as came 
out, however, was disposed of at firm 
prices. 
‘Mills throughout Canada and the 
United States are finding it hard to 
operate on account of the ravages of 
the influenza epidemic. Some mills 
have been forced to close.down com- 
pletely, while others are producing 
far less than their normal output. It 
is freely predicted that unless con- 
ditions take a turn for the better in 
the very near future, a famine in 
newsprint paper will eventuate. Pro- 
ducers of other lines of flat papers 
have withdrawn prices and will not 
accept orders. 

There seems to‘have been an am- 
icable conference between the news- 
paper publishers and the Paper Con- 
troller in Ottawa on Wednesday, 
when steps to conserve the paper sup- 
ply were considered. It became ap- 
parent that the Controller as well as 
the publishers were convinced that 
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The Dominion Suspender Co, 
NIAGARA FALLS, ONT. Fj 


The circulation returns of THE 
FINANCIAL POST for the fortnight 
reported Oct. 4 show new subscrip- 
tions from every province of Canada 
except Prince Edward Island. from 
Maine to Minnesota in the United 
States and from Great Britain as. well. 
Among the new subscribers are big 
manufacturing institutions, trust 
companies, insurance companies, bond 
dealers, power companies, niunicipal 
officials, bank managers and a 
retired executive of one of the big 
life insurance companies of Canada. 
The national and the international 
esteem which THE FINANCIAL POST 
is held is growing steadily, a fact 
which will interest Canadian adver- 
tisers of high class products which 
appeal to the well-to-do classes of 
Canada. 


. 


no drastic order need be issued since 
the high price of paper would in 
itself be sufficient to induce econo- 
mies. A resolution was unanimously 
passed by the publishers, in which, 
after recognizing the need for con- 
servation, a _ series of regulations 
were recommended. The Paper Con- 
troller expressed his satisfaction with 
these regulations and announced that 


he would make an additional regula- 


tion prohibiting the starting of any 
new papers in Canada during the 
period of the war, with two excep- 
tions—the proposed farmers’ daily 
and a small four-page publication i 
Montreal. 

The stage is set for the double ap- 
peal against the fixing of a price of 
$69 by Commissioner Pringle for 
newsprint. W. N. Tilley, K.C., has 
accepted “service” on behalf of the 
publishers from the manufacturers, 
while G. H. Montgomery, K.C., 4s 
representative uf the mills, has been 
served with a notice by the publish- 
ers. It is expected that the appeal 
court of three judges will open the 
case very shortly. 

The newsprint mills have received 
word from Ottawa that they will be 
given a chance to be heard by the 
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Cabinet Committee in case the pub- 
lishers attempt to appeal against the 
decision of Comptroller Pringle that 
the increased rates shall become ef- 
fective at once, whether an appeal is 
- entered or not. 


Bid Asked Sale 

Laurentide 183-182 
Riordon .---- bey ik ee 120% 119 
Spanish, com. ..-. 16% 17 17% 
Wayagamack eae 52 50. 
Srenpten 61 59% 
N. A. Pulp .--- -- 3% 
Price Bros. .--- -- 150 
Toronto Paper... - = 72 
Smith, H., com.... 65 - 
Provincial, com. .. 46 ys 46 

Do., pref. » oe se eee 78 
BOR sy ie eens aye tks 51% 


¢ 





PROVINCIAL PAPER 

The company’s coating mill at George- 
town was closed down for about a week 
on account of the influenza epidemic but, 
according to a report received by THE 
FINANCIAL POST yesterday, it has 
again been put into operation. The 
company’s other mills have all been 
running uninterruptedly, though handi- 
capped to a certain extent by an unusual 
amount of sickness among employees. 





CANADA PAPER 
The influenza epidemic has hit the 
+ mill force of the Canada Paper Co. at 
Windsor Mills, P.Q., very hard and for 
the past week the mill has, been closed 
down. It is not known when operations 
will be resumed. 


SPANISH RIVER 


Despite greatly reduced tradirfg, both 
the preferred and common shares of the 
Spanish River Pulp & Paper Mills have 
kept up well in price. The preferred 
recovered to 60 on Thursday and closed 
at 68%. The common advanced to 17% 

and closed at 17. A rumor has been cir- 
culating that the company proposes to 
take measures to eliminate the rather 
conflicting relationship between the two 
preferred stocks of the company. It is 
predicted that some such plan as the 
following will be adopted: The original 
issue of $3,000,000, on which there was 
an accumulated dividend equal to 36% 
on the first of this month, will be 
brought to a “parity” with the later 
issue by a scrip bonus in lieu of the one 
year’s dividend, equal to 7 per cent. on 
the $3,000,000 issue. This wil bring the 
two stocks together in respect to their 
dividend status, and the operation of ex- 
changing the “interim certificate,” now 
representing the $2,699,100 issue, should 
be accomplished with no difficulty what- 
soever. The result will be an increase 
in the preferred stock capital, from $5,- 
699,100 to $5,909,100, and there then will 
be only one class of preferred stock. The 
scrip dividend will of course represent 
to each holder of the original preferred 
stock, an increase equal to 7 per cent. on 
his stock which on the present market 
price, around $60 per share, will repre- 
sent “rights” equal to about $4 a share. 





ST. MAURICE PAPER COMPANY 

The earnings of the St. Maurice Paper 
Company for 1918 to date have been well 
- up to those of last year when there was 
a net profit after expenses of manufac- 
turing and administration of $1,060,853. 
From this there was deducted $386,955 
for exhaustion of timber areas, depre- 
ciation of plant and government taxes, 
leaving a balance of $637,900. The net 
surplus for the year was $595,150. The 
accumulated surplus. now stands at 
$902,000. The largest interest in the 
company is held by the Union Bag & 
Paper Company, which received com- 
mon stock for the transfer of its timber 
limits and pulp mill to the new company. 
The appraised value of the plant at that 
time was given as $3,750,000, to which 
were added a newsprint mill, sulphite 
and kraft plants to the value of $2,318,- 
000, making the total valuation now of 
about $6,000,000. In addition there are 
current assets of some $2,000,000. There 
are against these outstanding bonds of 
$1,590,000, and common stock of $5,000,- 
000. The plant is located at Three 
Rivers and has an output of 100 tons of 
newsprint, 55 tons of sulphite pulp, and 
50 tons of kraft paper. The mills have 
been operating to capacity during the 
year and the estimate of an equally good 
statement as last year seems well below 
the mark of possibilities... Speaking of 
this company, Aldred & Co. state that 
beyond some private distribution little 
of the stock is held in Canada, but sales 
have been made recently in New York 


and Philadelphia at 60. 


TRANSPORTATION 


Strike Situation in the West Has 
Peculiar Features—Freight 
Regulations 


Developments in connection with 
the strike of freight handlers ‘in 
Western Canada will be watched with 
considerable interest. They provide 
a1 opportunity for a test of strength 
of dominion authority over the labor 
unions, it having been provided under 


4 Tecent order in council that persons 
taking part in a strike or lockout 
could immediately be classed as 


soldiers and drafted for immediate 
military service, Ottawa announces 
that the Department of Justice will 
Proceed immediately to exercise the 
order. It is particularly appropriate 
that this should be tried in the West 
where -the sympathy strike is becom- 
mg very popular and where munici- 
pal” employees are using their 
strength in order to help the strikers. 


_ New regulations which will be put 
into effect on November 1 by the 
Canadian Freight Association will af- 
fect. all shippers, particularly manu- 


facturers, wholesalers and retailers. 


q The tex regulations are aimed to re- 
3 to a minimum losses of goods 
and delays in delivery directly trace- 

to carelessness in marking and 
addressing. Officials of the Can- 


“py Freight Association state that 
: wg remarkable the number of pat- 


‘ Teceive which are not ad- 
at all. 














The parcels that are 


Ste forwarded while those yare is opposed to any such plan, bat 


without any addresses have to be 
held. There ‘is a lot of time lost in 
finding out who shipped them and 
then in directing them properly. 
The new regulations are in the in- 
terests of the shippers themselves 
and the retailers, and will save the 
transportation companies endless 
trouble. 


GRAND TRUNK PACIFIC 


“So many settlers have been coming 
into British Columbia during the past 
few months looking for land along the 
line of the Grand Trunk Pacific that 
Government agents have not been able 
to attend to them all.” That was the 
reply of W. P. Hinton, vice-president of 
the Grand Trunk Pacific, to an enquiry 
at Vancouver as to the progress of the 
land settlement policy of the company. 

The Grand Trunk Pacific Railway gross 
earnings for the second week in Septem- 
ber amounted to £20,192 against £21,461 
for the corresponding period in 1917, a 
decrease of £1,269, while for the third 
week of the month the earnings were 
£24,643, a gain of £272. From July 1 to 
September 21, the earnings totalled 
£242,383, a decline of £25,675. 


CANADIAN NORTHERN 

For the second week in October gross 
earnings of the Canadian Northern Rail- 
way totalled $1,040,300 against $960,600 
for the corresponding period in 1917, an 
increase of $79,700, while from July 1 to 
October 14 the earnings amounted to 
$13,836,800, a gain of $1,525,900. Com- 
parative figures follow: 

1918 1917 Change “% 

7 $1,072,900 $758,500+$314,400 41.4 
1,040,300 960,600+ 79,700 8.2 


Gross earnings of the Grand Trunk 
Railway for the ek ending October 14 
amounted to $1,433,788 against $1,312,505 
for the corresponding period in 1917, a 
gain of $121,283 or 9.2 per cent. 


Oct. 
Oct. 14 


Rather a serious situation has arisen 
in connection with the Canadian Pacific 
freight s2rvice ine Western Canada as 
the result of the strike of freight hand!ers 
which has been accompanied by sympa- 
thetic strike of civic employees in some 
cities. 

Conferences have been held at Ottawa in 
connection with the matter and the com- 
pany proposes to reinstate all strikers out- 
side of Calgary and 75 per cent. of those 
in Calgary, the remaining: 25 per cent. 
in that city to be dealt with by the com- 
pany. The company then agrees to submit 
all points under dispute to the Railway 
Adjustment Board. 2 

An interesting phase of the situation 1s 
the proposal to prosecute the strikers 
under the recent Order-in-Council designed 
to make strikes or lockouts a serious of- 
tence punishable by declaring the strikers 
to be members of the militia force and 
liable to immediate service. . 

It is understood that prosecution will’ 
first be entered against the leaders of the 
men who first struck work, following ap- 
proved of the oider-in-Council. 

The order-ig-Council under which action 
is taken forbids strikes and lockouts dur- 
ing the war; any violater is made liable 
upon summary conviction to a penalty not 
exceeding $1,000, or to imprisonment for 
a period nO exceeding six months, or to 
both fine and improvement. 

Two new appointments of vice-presi- 
dents were announced this week by the 
Canadian Pacific Railway Company, A. 
D. MacTier, as vice-president of lines 
east of Port Arthur, with head office in 
Montreal, and D. C. Coleman, the assist- 
ant general manager in the West, who is 
appointed vice-president of lines west of 
Port Arthur with office at Winnipeg. In 
making the latter announcement, Grant 
Hall, vice-president of the system, said: 
“The recent change in my position means, 
of course, that in future I shall reside 
in Montreal, but it is my intention to 
keep in close touch with Western condi- 
tions and to make my inspection trips 
over that portion of the system as fre- 
quent as possible. The selection of Mr. 
Coleman as resident vice-president will 
no doubt commend itself to the public as 
he has spent his entire railway career in 
Western Canada and is thoroughly con- 
versant with traffic conditions and public 
sentiment in that territory. It can be 
accepted as an intimation that the rail- 
way will be efficiently and capably man- 
aged and that the policy of the. company 
there will continue to be framed on 
broad and generous lines.” 

Gross receipts of the Canadian Pacific 
Railway. for the second week in October 
totalled $38,524,000, an increase of $191,- 
000 or 5.8 per cent. over the figures for 
the corresponding period in 1917. 

The market for C.P.R. has been very un- 
settled of late with a considerable spread 
in prices. There have been no sales re- 
cently on the Canadian exchanges and 
late prices in New York have been around 
170 to 173. 


MINING STOCKS 


Peace Talk Sending the Gold Stocks 
to New High Levels—Silver 
Stocks Quiet 


It has been a great week for the 


gold issues. The prospect of an early 
peace is putting decidedly bullish 
sentiment behind these stocks, which 


are calculated to benefit materially 


by the cessation of hostilities. Yes- 
terday Dome Mines advanced to 
12.75, the high point for many moons. 
This has been the feature stock of 
the market, but other issues have 
shown decided strength also, moving 


up to new high levels. The silver 


issues have not been in as active re- 


quest, but have been steady. Trading 
on the Standard Exchange has been 
averaging about 100,000 shares a day. 

There has been no announcement 
as yet as to government policy on 
gold toroduction and doubtless the 
authorities at Ottawa are still await- 
ing their cue from London or Wash- 
ington. Meanwhile discussion con- 


tinues. Gold mining interests in the 
United States are reported to be ad- 


vocating a straight subsidy of $1 
per ounce for every ounce of gold 
mined in the. United States. 

The attitude of conservative bank- 
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there is a feeling that under existing 
taxation methods there is too severe 
a penalty on the production of gold 
arid that this might well be relieved. 
At the recent convention of the Amer- 
ican Bankers’ Association in Chicago 
the whole subject was presented for 
discussion, and there was apparently 
some development of opinion in favor 
of the idea of a subsidy. Resolutions 
favoring it were offered and received 
some support, but subsequently they 
were materially modified. As finally 
passed, they simply called for the 
relief of the mining industry from 
and unnecessary obstacles or handi- 
caps. 

It is believed by experts to be true 
that the present adminstration of the 
internal revenue laws is such as to 
subject miners to rather severe 
handicaps. The burden of taxation 
has fallen with peculiar severity on 
gold mines. If this could be relieved 
the effect would be to help the pro- 
duction of gold. 

There is more favor for the idea of 
giving gold mining a preferred posi- 
tion as to fuel transportation, mater- 
ials, labor, etc., in order that the war 
restrictions, which are tending to cut 
down the production of some other 
lines of business, may not operate to 
effect too severe a reduction of the 
output. 5 

Ore shipments last week from the 
Cobalt eamp aggregated 752,712 
pounds, contamed in 14 cars, shipped 
by seven companies. These were as 
follows:— 

Cars Pounds 


Dominion Reduction ... 1 66,800 
Mining Corporation .... 1 ¢ 65,493 
RES eg ca Fag howe b us 2 83,515 
McKinley-Darragh .. 2 75,435 
THOUNOWOS oan. eccsicc 2 86,000 
A SE ie oes 8 shen 08 ae? 2 73,634 
ee 4 301,835 

OUR eo ghee owen eh 14 752,712 


Bullion shipments were confined to 
65,589.71 ounces, valued at $66,330, 
despatched by the Mining Corporation 
of Canada. 


Last Sales 

Oct.10 Oct.17 Cha’ge 
(eee 24 .10% —.00% 
Beaver ss. ces .. .80 .29% —.00% 
Oe rr 10.50 12.00 +1.50 
Dome Ext. .. Se .18% +.00% 
Hollinger «04 sae 5.10 Zi 
McIntyre sos 1.55 +.02 
Mining Corp. .. ..2.50 2.85 +.85 
NOWERS cas die ee sae 40: Bt 
Nipissing ... ....8.75 8.70 —.05 
Temiskaming oe .29% —.00% 
WIDONG’ os. <5. kes sh .15 soit 
West Dome ... 11% .11% 

ADANAC 


Directors who returned from a visit to 
the Adanac mine this week state that the 
large new vein at the 310-foot level, on 
which drifting is being done, is about 
nine inches in width, the larger part being 
composed of cobalt, nicolite and ruby 
silver. The drift is to the south and is in 
the Keewatin formation. It is a matter 
of record that at the adjoining Temiskam- 
ing mine during its early development 
drifting was being carried on along a vein 
less regular and not so well mineralized as 
that of the Adanac, when, without any 
other indication, a round of holes blasted 
out revealed a high grade shoot of ore 
which netted several hundred thousand dol- 
lars, and started the Temiskaming mine 
on its highly profitable career. Thus the 
present stage of development at the Adanac 
is watched with general and keen interest. 


BAILEY 
In their latest market letter, F. C. 
Sutherland & Co. direct attention to the 
prospects of the Bailey. They say: “This 
property, which received important de- 
velopment in earlier days and which had 
been proved to contain good ore bodies, was 
forced to close down as a result of a legal 
dispute between shareholders and the old 
management. A Shareholders’ Protective 
Committee was formed, which has been 
representing shareholders in the courts. 
The local courts gave decision in favor of 
the shareholders and the case was ap- 
pealed. While we are informed that the 
judges have reserved final de@ision, we be- 
lieve that at an early date the share- 
holders will be given possession of the 
property. We understand also that ar- 
rangements have been made for the im- 
mediate resumption of operations. One 
thing against the stock is that the com- 
pany is capitalized at $5,000,000. The 
property is one of promise, however, and 
the stock is low priced.” , 


CONSOLIDATED SMELTERS 


Ore receipts at Trail Smelter for the 
first week of October totalled 6,285 tons, 
of which 3,440 or over half came from the 
company’s Sullivan mine. For the first 
week of October, 1917, receipts totalled 
12,594 tons or over double this year’s show- 
ing. 








DOME MINES 


Referring to the fact that Dome Mines 
stock has been selling as high as $11 share, 
F. C. Sutherland & Co. state that this 
is in view of the event of peace. “When 
operating conditions improve a little, 
the Dome will resume operations on a scale 
greater than in pre-war days. The com- 
pany has been opening up ore bodies at 
lower levels, at the 600 and 1,250-foot 
levels, and now the 800-foot level is going 
to be opened up. This should result in the 
placing in sight of large volumes of higher 
grade ore than has been available at upper 


levels. The millheads should run richer 
when the mill starts operations again. The 
Dome looks to us like a solid investment 
and a profitable one for a moderately long 
hold.” 
KERR LAKE 
September production of the Kerr Lake 
Mining Co. amounted to 208,339 ounces. 
This compares with _ 210,388 ounces in 
September, 1917, and is regarded as quite 
satisfactory. The output was approxi- 
mately 42,  eanae, teas Gas in aaaust, 
t Ta: on e 
eer nice wentha. Sepranior is the 


rst month of the company’s fiscal year. 
It is estimated that Kerr Lake will re- 


ceive an average of 9c per ounce more 
for silver during its new fiscal yea 
did in the one just closed, and with pro- 
duction being maintained at the rpcord 


te of the previous year, net e: are 
expected to be about $1,800,000, or 
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share, compared with net earnings of 
672,417, or $2.78 per share, in the preced- 
ing year and with regular dividend re- 
quirements of $1 per share annually. 
The surplus, as of August 31, 1918, was 
rted at $2,733,361, or $4.72 per share. 
After payment of dividends over $1,000,000 
was added to it as a result of the past 
year’s operations. With earnings running 
at a rate considerably in excess of divi- 
dend requirements, it is generally believed 
that 1919 will witness an increase in Kerr 
Lake’s regular dividend rate or the pay- 
ment of extras from time to time as is 
the policy of Nipissing. 


KIRKLAND LAKE 

The mill on the Kirkland Lake Gold 
Mines property will be ready to operate 
soon. It is designed to Toast about 150 
tons per day, though at first probably only 
130 tons will be handled. At this rate an 
output valued at about one thousand dol- 
lars per day will be obtained. 


McINTYRE 

The third five per cent. dividend for the 
calendar year and the sixth since the Mc- 
Intyre started to pay dividends last year 
has been declared by the directors. It will 
be paid on Nevember 30 to shareholders of 
November 15. Meanwhile the company’s 
annual report is expected daily. It is be- 
lieved that it will show no great change in 
ore reserves, though new ore put in sight 


during the year is computed-in millions. 
The mill is 


(00 a month and profits are runnin close 
to $20,900, egainst dividend Seamamndsante 
of $60,900, Additions to the mill are con- 
templated as soon as tne war 1s over. 


. NIPISSING 

During September the Nipissing mined 
ore of an estimated value of $256,461 and 
shipped products from Nipissing ‘and cus- 
tom ore of an estimated net value of $545,- 
528. The high grade mill treated 98 tons 
and shipped 518,713 fine ounces of bullion. 
The low grade mill treated 6,348 tons. The 
usual amount of underground work was 
performed at al: shafts but no important 
new veins were encountered. 

Qe 


TOUGH-OAKES 

It was reported during the week that 
cpérations ar likely to be resumed at the 
Tough-Oakes mire in tLe near future. 
Owing largely to i:tigation proceedings, 
the mine kas been closed dcwn for the past 
three months, though it has been kept 
dewetered. As the liigetion has beén 
pretty well cleared up and tunés have been 
released, an early resumption of opera- 
tions should follow. The mine is equipped 
with a modern mill of 120 tons capacity. 


PUBLIC UTILITIES 


Little Improvement in the Market 
Situation For Utility Stocks 
a Noted 

With only a couple of exceptions, 
these being “foreigners,” there are 
practically no indications on the 
Canadian stock markets of an im- 
provement in the situation for elec- 
tric railway or other public utility 
securities. For the most part the 
prices are protected by the minimum 
barriers and there may possibly be 
some improvement in _ sentiment, 
which is not in evidence for this rea- 
son, but such is the sentiment being 
displayed throughout Canada against 
proposals for rate increases for these 
companies that they are not evidently 
as favorably viewed as in the Unitea 
States, where they are definitely re- 
garded as being in the peace group. 

The applications of various electric 
railway and other public utility con- 
cerns for permission to increase their 
charges to the public in order that 
they may be able to meet the in- 
creases in the cost of operation, find 
general endorsement in a recent 
statement by President Wilson when 
he said: 

“A just price must, of course, be paid 
for everything we buy. By a just price I 
mean a price which will sustain the in- 
dustries concerned in a high state of ef- 
ficiency, provide a living for those who 
conduct them, enable them to pay good 
wages and make possible the expansion 
of their enterprises which will from time 
to time become necessary as the stupen- 
dous undertakings of this great war de- 
velor. We could not reasonably pay less 
than such prices. They are necessary for 
the maintenance and development of in- 
dustry, and the maintenance and develop- 
ment of industry are necessary for the 
great task we have on hand. 

“Public utilities, no less than private en- 
terprises, must receive such treatment if 
they are to give an adequate service and 


meet the growing needs of the commu- 
nity.” 


That public utility stocks have an 
unquestioned position in the peace 
group is the opinion expressed by 
Walter Staaks in the “Business Di- 
gest and Investment Weekly.” He 
believes that if there is one group 
of securities more than another which 
promises to benefit from the return 
to normal conditions, it is the securi- 
ties of companies supplying’ gas, 
electricity and street railway trans- 
portation. Here and there, public 
utility commissions have allowed ad- 
vances but in the great majority of 
cases it has been necessary for these 
companies to go ahead selling what 
they have to sell at a price no higher 
than they were getting when the 
cost of rendering the service was very 


much less. “They made plenty of 


money out of the public in past 


years,” has been the feeling; “if 
these are lean times for them, that 
is their own lookout—they can’t take 
it out of us.” And so these utility 


companies have had to go along as 
best they could, many of them 
actually losing ground and showinz 
earnings anything but satisfactory 


if not actually alarming to the hold- 
efs of their securities. 


MONTREAL TRAMWAYS 











is the schedule of charges 





$1,-| 


produzisg «t the rate of $150,- f° 





The new fares on Montreal Tramways 
Company’s lines are working out in a 
satisfactory manner, but so complicated 
that are pro- 
vided for in the ngw agreement that the 


Sat, 





The Modern Executor - 
is a Trust Company 


Among prudent people the custom has grown 
of appointing a trust company as executor. As 
a result property dealt with by will has been more 
safely guarded than ever before. 
















This is because the trust company by its con- 
stitution overcomes the difficulties which used to 


handicap administration by private trustees— 
incompetence, financial irresponsibility, absence, 
illness or death. 


Write for our booklets on trust 


company service. 


National Trust Company 


Limited 


CAPITAL PAID-UP, $1,500,000 
18-22 KING STREET EAST, TORGNTO 


RESERVE, $1,500,000 
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Your Final Settlement 
This is the title of an interesting and instructive booklet 
which you should read. 
_ Settlements—the final closing of business matters—are 
impo;tant. é 
The final settlement of your business matters is, therefore, 
the most important thing that you will ever face. 
; Your Finad Settlement’” makes some jnteresting suzges- 
tions about it. 
fa] Mailed to your address upon request, and we believe (a) 
when you have read it, you will want to discuss the question 
of your will, and your Executor and Trustee, with us. 
71 
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TRUSTS“°GUARANTEE 


COMPANY LIMITED 
BRANTFORD TORONTO 


JAMES J. WARREN 
PRESIDENT 


CALGARY 
E. B. STOCKDALE 


GENERAL MANAGER 
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OU serve yourself and your 

country—save your money and 

promote the Dominion’s thrift 
spirit when you drive an Overland 
car. 


With an Overland you can do more 
work in less time, release railroads 
‘and speed up your war-winning 
activities. 


You have a car complete in every 
respect,efficient,durable,comfortable 
and thoroughly modernand protected 
by our ability to take care of service 


and parts requirements now andlater. 


Five points of Overland superiority: 
Appearance, Performance, 
Comfort, Service and Price 


Light Four Model 90 Touring Car Model go Sedan 
Model 85-4 Touring Car 


The Overland Sales Co. Ltd. 


DISTRIBUTORS 
f— 94-100 Richmond Street West : ; 
TORON 


Ei Phone: Adelaide 661 


Willys-Overland, Limited 
Willys-Knight and Overland Motor Cars and 
Light Commercial Wagons 
Head Office and Works, West Toronto, « 
Branches, Montreal, Que., Winnipeg, Man., Regina, Sask. ‘ pits +. 4 <& 
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October amounted to $31,215 against 


$30,367 for the corresponding period in 
1917; an inerease of $847 or 28 per 
cent. For the year to date the earning? 
were $1,293,266 against $1,202,836, an in- 
crease of $90,429 or 7.5 per cent. 


HAVANA ELECTRIC — 

For the month of August gross earn- 
ings of the Havana Electric Railway, 
Light & Power Company amounted to 
$713,637, a gain over the same month in 
1917 of $121,176. Net income for the 
month totalled $381,215, a gain of $51,- 
743 while surplus after fixed charges 
amounting to $237,355 showed a gain of 


Street has found it difficult as yet to 
figure out how far this will benefit the 
company’s finances, and how much of the 
increase will find its way eventually to 
the fund for the reduction of the present 
fares, after a good percentage has gone 
to the city. At present the company is 
worrying more over the inroads of 
Spanish influenza among its employees. 
Some 400 out of the payroll of 2,000 are 
laid up, or 20 per cent. Many of the 
cers could not be operated through lack 
of men. Even the general manager, Col. 
H~t-heson, is a victim, having been laid 


up for ceveral days. By 2 special order 
of the Medical Health COffiecr the cars 








must be washed out snd disinfected | $2351. For the eight months ending 
every day. with August the pee, sana to $5,- 
$27,811, a gain of $ , and net in- 

DULUTH-SUPERIOR come at $2,978,199 was higher by $386,7°*: 






Gross earnings of the Duluth-Superior 


Traction Company for the first week in 


. The company has declared the regular 
; Continued on page 6. — 


—DIVIDEND NOTICES_| NEWS OF SECURITIES 


Continued from page 5. 


McIntyre Porcupine Mines, 
Limited 


(No Personal Liability) f 3 
DIVIDEND NO. 6 


NOTICE is hereby given that a dividend 
of 5 per cent. (5%) on the issued 
Capital «Stock of the Company will be 
paid on the 80th day of November, 1918, 
to Shareholders of record at the close 
of business on November 14th, 1918. 
Books closed November 15th to 30th 
inclusive. 
By order of the Board. 
M. P. VAN DER VOORT, 
Secretary-Treasurer. 


Dated at Toronto, October 11th, 1918. 


The St. Lawrence 
Flour Mills Company, Ltd. 


DIVIDEND NOTICE 


semi-annual dividend of $8 a share on 
the preferred and common stocks pay- 
able November 15, books close October 25 
and re-open November 16. 


BELL TELEPHONE 


The Dominion Railway Commission 
has been advised by the Bell Telephone 
Company of the new rates which it is 
proposed will become effective November 
20 next. The new rete onntemplates a 
flat increase of 20 per cent. over existing 
rates. They also provide for a_ new 
change known as “Service Connection” 
to be paid for installation and which 
ranges from $2 to $6, according to the 
cost of the phone. Long distance rates 
are also to be increased. The minimum 
charge is ten cents for eight miles with 
an additional charge of 5 cents for every 
eight miles or fraction thereafter. For 
change of name an extra charge of $2 is 
provided. Greatly increased cost of labor 
and materials is advanced as the rea- 
son for the proposed increases. 

Simultaneous. with an announcement 
of the Bell Telephone Company this week 


NOTICE is hereby given that a dividend | seeking to convince the public of the 
of one and three-quarters (1% %) per| justice of the coming application for an 


cent. has been declared on the Preferred 
Shares of the Company for the quarter 
ending October 31st, payable on Friday, 


increase in rates the City Council of 
Montreal unanimously adopted a resolu- 
tion strongly protesting against the pro- 


November Ist, to shareholders of record! posed tariff of the company for new 


at close of business, October 21st. 
A. E. GAGNON, 


Secretary. 


Montreal, lith Oct., 1918. 


The St. Lawrence - 


Flour Mills _ Company, Ltd. 


DIVIDEND NOTICE 


OTICE is hereby given that a dividend 

of one and one-half (1%%) per cent. 
and a bonus of one (1%) per cent. have 
been declared on the Common Shares of 
the Company for the quarter ending 
October 31st, payable on Friday, Novem- 
ber ist, to shareholders of record at close 


of business, October 21ste 
By order of the Board, 
A. E. GAGNON, 


. 


Montreal, 11th Oct., 1918. 


DOMINION COAL 


COMPANY, LIMITED 


OF 


NOTICE 
PREFERRED STOCK DIVIDEND No. 52 


A QUARTERLY Dividend of One and 

Three-quarters per cent. on the Pre- 
ferred Stock of the Dominion Coal Com- 
pany, Limited, has been declared, payable 
to Shareholders of record 


Ist November, 
on 12th October, 1918. 


By order of the Board of Directors, 
C. S. CAMERON, 


Secretary. 


Montreal], 8th October, 1918. 


ANNUAL MEETING 
NOTICE 


The Consumers’ Gas Co. 


of Toronto 


Notice of Annual Meeting 


Secretary. 


contracts and renewals, “inasmuch .as 
the said council is of ‘the opinion that 
the rates, presently charged for telephone 
service are already high enough.” - The 
resolution also instructs the Civic Com- 
mission to take steps to prevent the 
higher rates being charged. 

While the question of increased rates 
on eontracts is still unsettled, and the 
big addition to the salary list is in ef- 
fect, and very certain, the stock of the 
eompany remains in little demand. Some 
shares have been offering at the mini- 
mum rate of 130 without any sales. 

Over two hundred employees of the 
head office of the Bell Telephone Com- 
pany at Montreal and the local exchanges 
were off work on account of the influ- 
enza this week. As a result there was 
an urgent appeal issued to the public 
through newspaper advertisements ask- 
ing that the ’phones be used only “when 
absolutely necessary.” It was pointed 
out that while the staff had been greatly 
depleted “so many people are ill at home 
that the telephone has been used con- 
tinuously and the load of extra calls on 
our depleted operating force has been 
very heavy.” 

In Toronto some 400 employees of the 
company have the “flu,” including at 
least 50 per cent. of the long distance 
staff. 


TWIN CITY 

Twin City stock has been somewhat 
stronger this week, evidently upon the 
strength of the good war news and the 
prospects of an approaching peace. The 
price moved up to 51% which is a gain 
of half a point above the best previous; 
later sales were at 51. 


MONTREAL POWER 


Montreal Power (Civic Investment) 
gave no special demonstration this week 
as to whether it is a peace or war stock. 
The price on fair amount of trading 
fluctuated between 8514 and 86, compared 
with 861% and a close of 85 last week, so 
that on the whole its position must be con- 
sidered a shade stronger. This ctock is 
matay an investmert security and while 
aay sustained ouy.1g i- -rtain, 43 't dtd 
recently, to drive ig 39 several punts, the 
absence of large orders bids fair to leave 
it just about where it is, a high compli- 
ment indeed, to a stock paying only 4 per 
cent. as yet. : 


MONTREAL TRAMWAYS CO. 
For a second quarter the Montreal 


week when the bulk of the business was 
around 50. 


TORONTO RAILWAY 


As intimated in a special article in the 
FINANCIAL POST last week, written 
after an interview with Sir William Mac- 
kenzie, the management of the Toronto 
Railway will continue to do its best to 
meet the abnormal conditions prevailing 
and to fully operate its cars so far as 

ossible. The meeting of the Railway 

oard to investigate the situation has 
been adjourned two weeks in order that 
some improvement may be effected but 
this becomes increasingly difficult with 
the spread of the “fiu” epidemic. At the 
last session of the board Senator Beau- 
bien said _ had a sincere desire to 
meet the city half way in any proposition 
to improve the service. They were will- 
ing to pay half the proposed increase in 
wages, which would then result in the 
eutting down of the dividend completely. 
He said that they soon expected to be 
able to secure more men, as laborers are 
being released from the farms and were 
coming into the city. “We have decided 
to put on at once every car we have,” 
said. Mr. Fleming, “and we are looking 
to changing conditions to give us the nec- 
essaiy labor.” 

In making known the board’s order 
Chairman D. M. McIntyre said the pre- 
sent service was inadequate to meet re- 
quirements. It may or may not be true 
that the reason all the company’s cars 
are not in service is the shortage of men; 
still the company has certain obligations 
to fulfil under its contract. Under these 
circumstances only one course was open 
to the board, in view of no compromise 
having been reached. “The board being 
unable to deal with the questions ofsin- 
creased pay for the men or an increase 
in fares, has only one course—to issue 
an order directing the company forthwith 
to bring its unused cars into service, to 
supply as adequate a service as its equip- 
ment permits,” said the Chairman. 

At a conference between the Toronto 
Board of Control and the Toronto Hydro 
Electric Commissioners it was decided 
to refer to the latter body the question 
cf submitting to the people the purchase 
of the Toronto Electric Light plant on 
the expiration of the franchise next year. 

The income account of Toronto Railway 
and subsidiaries for the month of July 
showed gross earnings of $1,070,567, an in- 
crease of $30,748, while the increase in 
working expenses, which totalled $591,507, 
was $494; thus there was an increase in net 
for the month of $30,254. Comparative fig- 
ures follow: 

1917 


1918 
-. $1,070,567 $1,039,819 
Expenses 591,507 591,013- 494 
Net .... 479,060 448,806 ++ 80,254 
During the week a few shares of stock 
changed hands 6U-55‘%. 


OTHER STOCKS 


AMES-HOLDEN-McCREADY 


Discussing with THE FINANCIAL 
POST this week the question of 
how peace would affect Ames-Holden- 
McCready, Limited, a director de- 
clared that the business of the com- 
pany was expected to leap. forward 
War drove prices very high with the result 
that sales have not been as large through- 
out the country as in normal times. “Then 
it must be remembered that the whole of 
the Canadian army overseas is supplied 
with boots by the British Government, and 
after peace all these will require boots 
from Canadian factories. This in itself 
will be a very large item, and Ames-Holder 
with its excellent and improving sales 


Change 


Gross $380,748 


' 
| 
| 
| 
1 


organization throughout the country will 
make a big bid for a large share of this 
business. Supplies of raw material will 
move more freely when the great demand 
for leather for war purposes abates, s0 
that in many directions the position of 
the company would appear to be certain 
of improvement when peace comes. There 
is no evidence as yet that the deferred 
dividends will be resumed in the near 
future, but the opinion prevails that some- 
thing will be done within the present year, 
rather than to await the annual meeting 
next year, as was talked of at one time. 
Early this week there was a certain re- 
newal of activity in the stock that caused 
the street to wonder whether another 
drive was on similar to the summer one 
that resulted in an advance of 12 points 
in a couple of weeks. The stock sold once 
last week at 64%, then at 65 and went up 
to 68, but this week the holders would not 
let go so easily and the price jumped to 
69% and on Thursday to 69%. There was 
some activity in the common also around 
26% the same as last week. 


CANADA CEMENT 


The present week has seen a tendency 
for a further weakening of Canada Cement 
common, on the ground that the company 
in peace time .will lose the large earnings 
that came to it from munitions during the 
past three years or so. On the other hand 
it should be remembered that there should 
be a large increase in the regular business 
of the company and this is held to be a 
bull argument for peace. Moreover the 
large profits that have been made from 
munitions have served to place the com- 
pany in a strong financial position that 
might have taker several years more under 
peace operations, and it will have the ad- 
vantage of this when peace orders do come 
in greater abundance, even while the 
others are left out of its production. The 
stock, which ranged between 66% and 65 
last week sold early this week at 65, and 
then on Thursday dropped to 64% with a 
single sale as low as 63. The preferred 
held at 95, as last week. 


e CARRIAGE FACTORIES 


While the carriage business has not 
been good in Canada this season, Carriage 
Factories fared a little better than last 
year, THE FINANCIAL POST under- 
stands, when profits of $18,000 faded 
away to a deficit of $10,000 when fixed 
charges were met. While the actual im- 
provement as shown in profits has been 
small, the liquid assets arc in much bet- 
ter shape than one year ago. Two rea- 
sons are assigned for the rather poor 
condition of the carriage and sleigh busi- 
ness this year. One is that the manu- 
facturers held off their advances for the 
most part until this year and then they 
were so heavy aii at once that trading 
was cut down. Another reason is the 
absence of so many young men at the 
war, for they are the best customers for 
both lines. The reorganization of the 
company which took place nine months 
ago, coincident with the transfer of head 
office to Toronto, is said to have worked 
satisfactorily. 


CITY DAIRY | 


The first transaction in City Dairy com- 
mon since the middle of August took place 
mid-week at 50. This price indicates a 
guin since the last of 5 points and an ad- 
va.ce of the high for the year of the same 
amount. The preferrel brought &3%. 
Dividend prospe:ts in connection with the 
common are evidently well regarded. 


CANADA BREAD 


Further regulation of the milling in- 
lustry by the Canada Food Board has some 
lirect effect upon the bakers but for the 
nost part the changes can be met by 
djustments which do not interfere with 
he volume of output and do not materially 
ffect profits. Canada Bread common has 
yeen quiet during. the past couple of 


weeks’ but a few shares were sold on 
Thursday at 18, showing a decline of half 
a point from the last previous. 


CANADA CEMENT 


Expressing the opinion that the Can- 
ada Cement Company is a “peace” stock, 
and not as the reaction this past week 
would indicate, depending.to any consid- 
erable extent on its munitions earnings, 
Thornton, Davidson & Co., in a market 
letter, declare that the stock is entitled 
to the confidence of investors. “It has 
been frequently announced that the divi- 
dends. would be paid out of the cement 
department; and as the cement business 
is now but a fraction of what it was be- 
fore the war, and yet a smaller fraction 
of what it should be once the war is 
over and the work of reconstruction has 
begun, it would seem a foregone conclu- 
sion that the present rate of 6 per cent. 
is assured under any circumstances. The 
declaration of peace should also find the 
company in a position of financial 
strength, the like of which shareholders 
could never have dreamed of years ago.” 


DOMINION GLASS 

Although the fiscal year of the Do- 
minion Glass Company closed last 
month figures are not as yet available 
of the earnings. According ¢o a state- 
ment of the president, G. A. Grier, to 
THE FINANCIAL POST, they will run 
well ahead of the year 1917. The plants 
are in better working order, but the im- 
provement Mr. Grier ascribed generally 
to better conditions over the country. 
When times were good, he said, the glass 
business is good, and the reverse when 
business is poor generally. One of the 
reasons, in particular, for the greater 
demand for glasses, he explained, was 
that the exportation of a great variety 
of lines from Great Britain had~been 
prohibited, such as jams, ete. Then 
domestic demand had improved with 
higher wages, and better living on the 
average in the homes. There will be 
some further waiting before the stock 
can be listed on the Exchange. 


DOMINION. CANNERS 


New prices on this year’s pack have 
been announced by the canners. If the 
pack is anything Jike what it is believed 
to be these prices should show an ample 
margin and should assure the company 
being able to make a very favorable re- 
port. Corn and tomatoes are slightly 
easier than last year, but on the other 
nand there is an improvement in pack 
that will far more than offset this slight 
decline. On other lines of canned goods 
the prices show as a rule advances. 


CAREFUL | 
INVESTORS © 


should consult a house of yp.’ 
doubted standing and 


perience before placing theip 
funds. 


There are many exceptions] 
opportunities of obtainj 
the highest class of securities 
at prices that yield most at. 
tractive income returns, 


Enquiries invited and oy 
‘ Investment Service is freely 
offered to all. 


OHN STARK &C9 


270." qT fo°Si3 
ROVAL BANK BUILDING - - « Rbchane 


LOANING AGENCY WANTED 


Wanted, agency for a company wish 
ing to lend money on farm lands ig 
Southern Alberta. Dowsley Land 
Agency, Lethbridge, Alberta. 


GENERAL ELECTRIC 


Canadian General Electric has 
some tendency this week towards taki 
position as a peace stock, the price n 
up to 104, which is the best figure 
has prevailed since about the middle 
September. 


Wingham tax rate this year is % 
mills; Collingwood, 40 mills; Mow 
Forest, 35 mills; Barrie, 37 mills; Pal 
merston, 50 mills; Midland, 37 mill 
Oranmeville, 36% mills. 


Riveters at plant of Subm 
Boat Corp. are commonly earni 
around $100 a week. 


St. Lawrence Flour Mills 
Co., Limited 


BALANCE SHEET, 


31st August, 1918 


LIABILITIES 


CAPITAL STOCK— 


Preferred shares authorized 
Less un-issued 


Common shares 


BONDS— 


$ 600.000.00 
25,000.00 


$ 575,000.00 
1,200,000.00 
————— $1,775 ,000.00 


a 


Six per cent. maturing Ist July, 1941..$ 300,000.00 
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and as it is hardly possible f 
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this connection, it is well th 
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Stock Movements of the Week 


Week ending Oct. 17th, 1918: 
a Yield 


“HE Annual General Meeting of the Share- 
T | the shareholders of our ord 


_change in the holdings of ot 
| holdings being 34 shares. 
_ The outlook for this yea 
| the reason that the Govern 
€ same quantity of substit 
means a reduction in the use 
Secondly, the export outloo 
your Management feel confid¢ 
to the shareholders. 


56,000.00 


$ 244,000.00 
Less purchased and held by Company __ 78,500.00 


$ 165,500.00 
1,655.00 


10.964.47 


nolders of the > Tramways Company have decided to pass * ae 
Toronto, to josie the report of whe Dione the regular dividend on the common stock Less redeemed under sinking fund. . 
and for the election of the Directors for the | Of $4,000,000, as a notice was issued on 
ensuing year, will be held in the Company's | Thursday afternoon announcing that the 
Board Room, 17 Toronto Street, Monday, the | “board of directors of this company have 
nn day of October, 1918, at 12.00 .o’clock considered it ——, to defer poyment 

ARTHUR HEWITT, ofa dividend on the common stock for 


Sictetnd Mitte’: quarter ending Sept. 30, 1918, for a short 


Ask Bid High 
Commerce .. bee 185 186 
Dominion .. is 


Low Close 
185% 186 
202 202 202 
Imperial pea 185 186% 185 185 
Merchants $a eas 167% 167 167 
time, until the new fares, just established | Montreal .. fee 210 210 210 
by the decision of the Quebec Public Nova Scotia wee 248 248 248 
Utilities Commission, be given time to take see 208 208 208 
The first time this was * tee vee 200 200 200 


Add interest accrued to 31 Aug., 1918 

; 167,155.00 
Accounts: payable $ 
Sundry credits 


WOOLWORTH PSYCHOLOGY 


Advertising Effect of Ten-Cent. Store 


on Fifth Avenue 


An out-of-town dry goods man who 
came to New York on his annual buy- 
ing trip in talking to a friend in a club 
in Fortieth street, from which point 
Woolworth’s Fifth Avenue store could 
be seen, ‘pointed to it, saying that “he 


proper effect.” 
done was three months ago with the 
August dividend, so that the last time a 
dividend was paid was on the first of May. 
The company in its annual statement a few 
weeks ago showed a deficit since February 


when the company began to operate under 
the new system laid down by the new 
franchise. i 


QUEBEC RAILWAY 
The earning prospects of the Quebec 


Barcelona 
Brazilian : 
Can. Steamships, com. 47 
Db iat 563 vie 77 
Quebec Rly. .. ...... : 
Toronto Rly, .. ...... 
Twin City ... 
Telegraph, 
Light and Power— 
Rell Telephone 


20% 
60 
51% 


14% 
50% 


13% 14 
49 49% 
46% 47 
16449 76% 
18% 
58% 


51 


129 


Unclaimed dividends 


252,845.39 


PROFIT AND LOSS’ ACCOUNT— . 


Balance 31st August, 1917 


Profits year to 3lst August, 1918, after 
deducting Excess Profit Tax, 1917.. 


..$> 188,156.74 
268,737.45 
$ 406,894.19 


DIREC 

The following gentlemen 
the ensuing year:— 

Sir Montagu Allan, C.V.q 
George E. Drummond, Sir C 
Mr. C. R, Hosmer, Sir Aug 

And Messrs. Creak, Cus 


t a subsequent i 
Ticinteds.- q meeting 


Op, rae vei 78% 8% : Af Less interest on bonds... .$13,489.68 
cena es 64% : asi “dividends pref. shares 40,250.00 
Veet BS 18 Sea “divs. com. shares... .102,000.00 


Railway Light, Heat & Power Co. are im- 
proving as the Quebec & Saguenay line is 


Mr. C. R. Hosmer, Pres 


considered that store the five-and-ten- 
Managing Director; Mr. S$ 
Secretary. : ne 


cent merchant prince’s greatest folly : ; i 

“J* | nearing completion. This week it is ex- 
What good could a store handling | pected the bridge at Baie St. Paul will be 
cheap merchandise do on New York’s| finished and then the whole line of 68 miles 
exclusive avenue? to Murray Bay will be ready for opera- 


Many other people have asked the tion. The trains, freight and passenger, 
h 
eame question, ave been an good business for half 


says the Financial | way namely to Baie St. Paul. While the 
World. They could as well ask the ging wee toting over kg Lage there 
vesti : . : is an important bearing on the earnin 
a = ae. Singer Sewing Ma- of Quebec Railway inasmuch as the 
ne Co. built a tower on lower Broad-| Montmorenci line is the connecting link 
way and Woolworth the tallest build-| between this and the city of Quebec, and 
ing in the world on the same street. | the operation of the Quebec & Saguenay 


Mont. L., H. Cons. .. 86 85 
Ottawa L., H. & Pr... ... ees 81 mewcot 


Shawinigan W. & Pr.. 117 ee "| ' ‘ ee 15451 FF 
industrial m= = ete ; me : Balance Staten 


Asbestos Corp., pref... 60 

oe com. ... 26% Seid we 
+» pref. 68 m ; 

B.C. Fish, com. ; 49% ASSETS Debts 

Brompton Pulp, com. . 61 , 591 : ‘ : tock Whea 

Reskedeiie. " Real estate, buildings and machinery at cost $ 537,406.12 Investments tinslodne “gece dons 

Sani Comets com. . “ 63 Special account, property, goodwill, ete. ............ 1,200,000.00 _. Treasury Bills) a eeac al 

\ 6 gs 94% come heset 

There was no thought of making either. will mean a large revenue for the share of | Can. Car. & Fdy.,com. 38 $1,737,406.12 [nvestments for teins Fund 


og he trip covered by the Montmorenci road Do. f Fa 
building profitable; that was a secon awaia by the Quebe i eilitaeies tae Resi 
- ¢ Railway L., H. .} Can, rte tate, Water P Mi 
dary thought. ; ? ae So ee Ram: nipeg and Medicine Hat: Elev 


If the buildings made} Co. The September sWare of the freight . F. & Forg., % 204 Iberta: Property 
their keep the builders were satisfied. eran + paid to the Quebec railway - Locomo., a ee cnobtter Equipment in St. Joh 
Everything ites they considered. good Senet ‘ea Se tie Bag . Gen. Elec., com.. will, Trade Marks, Patent Sel 
advertising, and it is, for such monu-| the influenza epidemic. 
ments to business are usually remem- pn ep tintions are still in progress with 
e Do 


I i minion Government for the. 
and talked about all over the settlement with the Quebec Rafiway, This 


country. That is advertising that| week the bonds showed renewed Dom. pref. 

tre 
could not be bought for a sum equal to with 59 offered, as compared eet Dom, moi com. o 
ten per cent. upon the investment. | S™¢ weeks ago. There were few sales of| Do., pref... 


. Sa ae the stock, a st lot goi t ° hg 
Woolworth had a purpose in building | pared with « high of 21% tact week mugs ae ins 


his Fifth Avenue store, as a gentleman |-close of 20. A broken lo 

who is supposed to know cxletied. Thursday. Naeeete Maple Last Mill, co. 180 

and when that purpose is better under- BARCELON Do., pref. .... oe o- ' 
stood people are less apt to consider it} Barcelona: Tracti ee Montreal Cottons, com. 59 67 
a folly and more inclined to think it a| tinued to work up © reparation, week cot Sana 
good move on his part. Woolworth | stock with the price moving u ‘to 1 and oe - 
has hundreds of stores spread all over | *b°ve and maintaining practically all of| Do. pref... .... 100 
the country. A Fifth Avenue store | (.c¢vance. Pa cnr ens. et es 

would take the sting from the minds | pany’s mt ssplitions aah tee aaah 

of many women who believe it is a Hishment of peace when business will be 
eee a fuel prices should ad- 


a ea ate 


Leiner a eae ae ST YE Face toe tee eae ene) ae 
- p ” me ee 


Open accounts and bills receivable after 

providing for bad and doubtful 

debts és --$ 99,701.16 
Wheat and flour, bags and barrels.... 80,587.79 
Sundry debits ; 27,121.18 
Stables, plant, motors, ete. ............. 11,500.00 
Investments and call loans 414.952.61 
Cash on hand and in bank 


Dominion Bridge .. .. 126 
Dominion Steel Corp.. 


Dom. Iron & St., pref. 98 gy ee (ineluding Pro 


and 191g 
| Provision o 


F Total Current 
; First e Bo 
Capital Stock—-Prefon; “s oe 


708,748.78 
——$— 
$2,446,154.90 | 
—— 
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18.50 
22% To the President and Directors, 
The St. Lawrence Flour Mills Co., Ltd., 


Montreal 


Gentlemen:—I have made a complete audit of your books for the 
year ending August 31st, 1918, and report that the milling p 
and loss and balance sheets represent a correct exhibit of the 
accounts at the Close of the od stated. ; 

I have accepted the quantities and prices of your various i- 
ventories, as certified by your superintendents. 

Ample provision has been made for all bad and doubtful debts 
and other contingencies. é 


‘ Respectfully submitted, Z 
Montreal, 25th September, 1918. A. SCOTT ROBERTSON, C.A-_ 
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REPORTS AND BALANCE SHEET . 
ed August 31st, 1918, Presented to the Share- 
Menon | teraaiastin: Miieaak thostiog, 4018 a 
Montreal, Que., October 10th, 1918. 


Year 


holders 


DIRECTORS’ REPORT. 
Sheet showing the Assets and Liabilities of the 
oy, sive Profits for the year, is submitted. ‘ 


’s accounts have been audited by Messrs. 
~ Soaking. & Hodgson, Chartered Accountants, whose 
"is presented herewith. 

- ‘The Company’s Pension Fund now amounts to $253,644.91. 
- You will note that the amount of last year’s Contingent 
Account has been transferred to Rest Account, and a Special 
Contingent Account established. 
Provision has been made for the maintenance of the Com- 
y's various properties at the highest possible state of 


ncy. 
ihe saint quarterly dividends were paid during the year 
ion the Preferred Stock, and four quarterly dividends of 3% 
were paid on the Common Stock, together with a bonus of 
15%, which was paid on the 1st instant. 


All of which is respectfully submitted. 


CHAS. R. HOSMER, 
President. 


VICE-PRESIDENT AND MANAGING DIRECTOR'S ADDRESS 
Addressing the shareholders, Mr. W. A. Black, the Vice-President and 
Director, said: 
It is with much pleasure that we present to our shareholders another 
tatement. 
eet at wee inability to secure sufficient wheat, the output of our 
four mills during the past year was somewhat less than the previous 
year, the supply of wheat for all Canadian mills being under the control 
of the Food Board, which allotted to the mills a proportionate share of 
wheat that was available for the mills to grind. < 
The capacity of our cereal mills was increased during the year, the 
output being materially increased, and finding ready sale at satisfactory 


Our trading in grains and other commodities was large and profitable, 
and these profits, together with income from investments, give us nearly 
py per cent. of our total profits. . 

e turnover for the year was $56,657,117, of which $40,412,848 was 
the sale of the products of our flour mills, the profits from the operation 
of which netted us $832,910.50, or only a shade over 2% (2.06%, to be 
wxact), on the turnover, a figure which is, indeed, very low, and only 
possible of returning a reasonable profit on account of the very large 
lamount involved. I have particularly drawn this matter to your attention 
cause the impression seems to prevail with some that the fiour profits 
unduly large, which these. figures clearly demonstrate is not the case. 
Realizing that our business is much more subject to market changes 

is generally the case, it has been the policy of your Directors to carry 
the large supplies required by our mills and the product of same, as also 
its investments, at a most safe and conservative figure, but.owing to Gov- 
ernment requirements, and feeling the advisability of our shareholders 
realizing that proper provision has been made to take care of a sudden 
change in values, you will note that a Contingent Reserve Account has 
been established to provide against such a contingency. With flour and 
wheat from two to three times normal values, it is only natural that there 
should be some anxiety in the minds of our shareholders in this respect. 
This reserve, however, must be regarded as likely to be required for the 
purpose named. We profited by the advance to the present high prices, 
and as it is hardly possible for us to avoid some loss when normal values 
again prevail, and having in mind the different matters referred to in 
this connection, it is well that proper provision be made and shown. 

We continue to contribute largely to the Income and Business Profits 
Taxes, our contribution this year again exceeding the dividends paid to 
the shareholders of our ordinary stock. There has been practically no 
thange in the holdings of our shareholders during the year, the average 
holdings being 34 shares. 7 

The outlook for this year is hardly as promising as last. Firstly, for 
the reason that the Government has felt it necessary to adopt the use of 
the same quantity of substitutes for flour as is used by our Allies, which 
means a reduction in the use of wheat flour in Canada by some 20 per cent. 
Secondly, the export outlook is not as bright as it was a year ago, but 


your agement feel confident of the maintenance of a satisfactory return 
to the shareholders. 


DIRECTORS AND OFFICERS 

The following gentlemen were elected Directors of the Company for 
the ensuing year:— 
Sir Montagu Allan, C.V.0., Mr. W. A. Black, Mr. Charles Chaput, Mr. 

E. Drummond, Sir Charles Gordon, G.B.E., Sir Herbert Holt, K.B., 

Mr, C. R. Hosmer, Sir Augustus Nanton, K.B., Mr. Shirley Ogilvie. 

And Messrs. Creak, Cushing and Hodgson were appointed Auditors. 

oe a subsequent meeting of Directors, the following’ officers were ap- 


Mr. C. R. Hosmer, President; Mr. W. A. Black, Vice-President and 
Managing Director; Mr. S. A. McMurtry, Treasurer; Mr. G. A. Morris, 
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Balance Statement, 31st August, 1918 


$ 1,078,472. 19 


1,501,826 .31 
1,462,916 .02 


6,575,149 .82 


$10,618,364 34 
178,252 25 


Stock on hand of Wheat. Flour, Oatmeal, Coarse Grains, Bags and Barrels. 
Investments Santee $4,896,900.00 Dominion of Canada War Loans and 
3 


Total Active Assets 
Rrevtments for Pension Fund 
Meal Estate, Water Powers and Mill Plants in Montreal, Fort William, Win- 
Bipeg and Medicine Hat; Elevators in Manitoba, Saskatchewah and 


: Property in St. John, N.B., and Ottawa; Stable, Plant and 


Equipment 5,692,892 .41 
Trade Marks, Patent Rights, ete. ...... ...... see eee seeaeeeees 1.00 


$16 484.510.00 


LIABILITIES 
Accounts Pa 


and 1918 
Provision for 


Officer’ Pension Fund 


8 n 
Mortgage Bo 
Capita! Stock Prone 


$ 3,438,615 .03 
520.250.00 


$ 3,953.865 .03 
~ 258,644.91 
2,850,000.00 


2.500.000 .00 
1,596,407 .45 


Profits for 
th fter t of Bo terest 
making provision for War Tax: . emt = 
Plour Milling Profits $ 832,910.50 


Profits from oth 2 
a ; _ sources and In 


$1,055,414. 84 
818,000.00 


lane Dividends on Preferred and Common 


1,140,414. 84 - 
1,830,692 .61. 


$16,484,510. 00 
— 


0. BR. HOSMER, 


H. 8. HOLT, | Directors 
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PROPERTY OF THE 
INDIVIDUAL USED — 
BY THE NATION 


Owner Only Has Benefit of 
What He Spends 
Personally 


BALANCE FOR STATE 


Wealth of Investors Devoted 
to che Public as Completely as 
Though Country Held Title 
of Ownership 


NEW YORK.—No one has stated 
the fundamental difference between 
the taxation of war profits and the 
graduated taxation of profits upon 
invested capital more clearly or con- 
cisely than Secretary McAdoo has 
done in one of his communications to 
the House Committee on Ways and 
Means, where he says: 

The distinction between a war profits 
tax and excess profits tax is not a matter 
of form, but of substance. , By a war 
profits tax we mean a tax upon profits 
in excess of those realized‘ before the 
war. By an excess profits war tax we 
mean a tax upon profits in ‘excess of a 
given return upon capital. The theory 
of a War profits tax is to tax profits due 
to the war. The theory of an excess 
profits tax is to tax profits over and 
above a given return on capital. 

A war profits tax finds its sanction in 
the conviction of all patriotic men, of 
whatever economic or political school, 
that no one should profit largely by the 
war The excess profits tax must rest 
upon the wholly indefensible notion that 
it is a function of taxation to bring all 
profits down to one level with relation to 
the amount of capital invested, and to 
deprive industry, foresight, and. saga- 
city of their fruits. The excess profits 
tax exempts capital and burdens brains, 
ability, and energy. The excess profits 
tax falls less heavily on big business 
than on small business, because bi 
business is generally cvercapitalized an 


cmall businesses are often under-canital- 
ized. 5 


The war profits tax would tax all war 
profits at one high rate; the excess 
profits tax does, and for safety must, 
tax all excess profits at lower and gradu- 
ated rates, Any graduated tax upon cor- 
porations is indefensible in theory, for 
corporaticns are only aggregations of 
individuals, and by such a tax the 
numerous small stockholders of a great 
corporation may be taxed at a higher 
rate than the very wealthy large stock- 


eee of a relatively smaller corpora- 
ion. 


“This is an accurate an unanswer- 
able statement, and gives complete 
recognition to the services and de- 
serts of the low-cost producer,” says 


the circular of the National City 
Bank. 


a 

It is true that the Secretary favors 
the continuance of the graduated ex- 
cess profits taxes, upon about the pre- 
sent scale, but there is justification 
for this attitude in the extraordinary 
emergency confronting the Treasury. 
In the midst of a terrible war, when 
there is need to use all of the avail- 
able resources of the country, it is 
conceded that the government must 
look for money where it can be had, 
and cannot be held to strict theories 
of taxation. Neverthéless ‘it is de- 
sirable that sound economic principles 
shall be recognized, even though for 
a time it seems necessary to trans- 
gress them, The country is willing, 
even against its judgment, to accept 
in good spirit almost anything in the 
way of taxation, or business regula- 
tion, or labor adjustments, for the 
sake of winning the war, provided. it 
is understood that such methods are 
adopted for the war time only and 
are impracticable as permanent work- 
ing conditions. 

The alarm that is felt over some of 
these innovations is due to the evi- 
dent fact that there is an element of 
the population, with representation in 
official life, who would like to take 
advantage of present conditions to 
commit the country to policies which. 
would have no chance of adoption in 
ordinary times. 

The Law of Social Progress 


The final test for all these innova- 
tions is whether or not their effect is 
“to deprive industry, foresight and 
sagacity of their fruits.” If so, they 
are not only unjust to individuals but 
harmful to the whole social body, be- 
cause they will retard the natural 
progress in industry by which the 
general amelioration of society is ac- 
complished, 

The most powerful agency for this 
progress is individual ambition and 
initiative. Men will strive and sacri- 
fice for the sake of becoming fore- 
handed and successful themselves and 
to make the lot of their children 
pleasanter and more hopeful than 
their own. Their successful labors 
accomplish results not only for them- 
selves but for others. Society is car- 
ried forward by the efforts of its in- 
dividual members. Their discoveries, 
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inventions, devices, ideas, and achieve- 
ments common property 
of the community.” Their individual 
gifts and peculiarities, and the stimu- 
lus of varying environment and out-. 
look, enrich the common experience 
and promote the common progress. 
Society in its proper desire to main- 
tain equality of opportunity for all 
must beware of all that class of regu- 
lations which would restrict the op- 
portunities and deaden the initiative 
of all. The best results for the mil- 
lions are not to be had by a leveling 
process which takes away the re- 
wards of individual effort, but by po- 
licies which foster and stimulate in- 
dividual effort and development. 

It is common knowledge that in 
misgoverned countries like Turkey, 
where taxation is oppressive and pro- 
perty holdings are insecure, there is 
little enterprise or progress, and liv- 
ing conditions among the masses are 
far below what they are in lands 
where property rights and personal 
rights are alike carefully protected. 
It is also true that in the newer and 
rapidly developing countries like the 
United States, where the chances of 
individual advancement are better 
than in the older countries, ambition 
and initiative are more commonly 
displayed in the rank and file of the 
population than in the older coun- 
tries, the people are more receptive 
to new ideas and industrial progress 
is more rapid. 

Rights of the Individual 

It is fundamental that the individ- 
ual shall be allowed to gather and en- 
joy the benefits which result from his 
own forethought and efforts, and this 
is just as true when a man has be- 
come a capitalist on a large scale as 
when his capital consisted of a set of 
tools or a quarter section farm. It 
may have become less important to 
him that his efforts shall be stimulat- 
ed, but it has become of greater im- 
portance to the community, because 
his ability to serve the community 
has increased. He has the means, the 
experience and personal efficiency to 
accomplish much more than at the 
beginning “of his career, and it does 
not follow that he will consume the 
benefits of his increased productive 
capacity, or that his employment will 
be exclusive. That is never the case. 
Whether he wills it or not? the bene- 
fits are widespread. 

Only that portion of his income 
which the owner spends upon him- 
self and his dependents is devoted to 
him or them. All of the rest is de- 
voted to the public as completely as 
though the title of ownership was in 
the State. The individual may toil. 
study, contrive and save, but all that 
he saves inures to others, He has the 
satisfaction that comes with effort 
and achievement, the sense of securi- 
ty in his advancing years, and of hav- 
ing made provision for loved ones. 
These are great satisfactions; men 
will always labor and sacrifice for 
them, but they are purely subjective 
rewards, which cost the community 
nothing while furnishing the chief in- 
centive for the exertions which carry 
the world forward. 


UNITED CIGAR STORES 


Capital Readjustment Is Being Con- 
sidered 


NEW YORK.—A strong possibility 
exists that United Cigar Stores Co 
will readjust its capital. some timo 
during the next few months. Such 
a readjustment would carry with it, 
of course, valuable rights for United 
stockholders. 

Capital readjustment will hardly 
occur until peace is at least in sight. 
Permission from the Capital Issues 
Committee woyld be necessary before 
any increase in stock could be author- 
ized. 

‘Those directing the affairs of this 
concern, already the world’s largest 
retailer of tobacco goods, have always 
argued that its financial structure 
called for a dollar of capital for each 
dollar of business, The company had 
a common share capitalization of 
$27,000,000 when its sales amounted 
to less than $30,000,000 a year. 

New business is running at the rate 
of more than $55,000,000 annually, 
while the outstanding common stock 
remains at $27,000,000. In other 
words by early next year common 
stock capital could be doubled and 
still conform with the financial policy 
inaugurated more than ten years ago. 

Important tobacco interests are re- 
ported to have been accumulating 
United Cigar Stores common during 
the last six or eight weeks. They 
have hinted at something big for 
stockholders, but would not talk de- 
tails. Even now directors say there 
is nothing imminent in the way of 
capital adjustment. But the excellent 
buying of the stock continues. 


eee 


We have audited the books of the Company at Montreal; Fort William, Winnipeg and 
Medicine Hat for the year ending $ist August, 1918, and have obtained all the information 
and explanations we have required; and we certify that, in our opinion, the above Balance 


Sheet is properly drawn up, so as to exhibit 
Company’s affairs aceording to the best 
and as shown by the books of the Company. 


a true and correct view of the state of the 
information and the explanation given to us 
\ 


EMALE LABOR 
IN INDUSTRIES 


Masséy-Harris Company Sets 
the Pace For Manufactur- 
ing Concerns 


OTTAWA. — Female labor in in- 
dustries in which formerly men only 
were employed has become so common 
in Great Britain, as no longer to ex- 
cite comment. In Canada, however, 
the employment of women, except in 
certain kinds of industries, is as yet 
in an experimental state; therefore 
the following experiences of Canadian 
manufacturing concerns reported to 
the Labor Gazette will be of interest. 
_ The Massey-Harris Company have, 
for the first time, lately employed 
young women, about 100 in number, 
to perform work for which men would 
Have been hired had they been avail- 
abie. The women are engaged in 
drilling plates, bending metal sheets, 
sharpening mower blades and collect- 
‘ng goods for. shipment. They are 
not employed in the blacksmith shops, 
waere the heat is extreme and the 
physical strain severe; but it is ex- 
pected that they can be employed in 
piling lumber in the yards, as this 
open-air work should not prove too 
arduous. One of the officials of the 
company is reported as saying that 
the employment of women for work 
formerly done by men “must still be 
regarded as an experiment—though 
apparently a successful one. The girls 
sre physically fit for the work and 
seem to have taken to it well.” It 
is stated that in all cases the women 
are being paid the same wages as 
would be paid to men doing similar 
work, 

A few weeks ago a Canadian whole- 
sale shoe company undertook to teach 
girls the art of shoe cutting. For 
this work which requires consider- 
able skill and intelligence, a higher 
scale of wages is paid than for other 
less skilled work. It is further claim- 
ed that the work is not arduous but 
is, in fact, well adapted for young 
women. One of the officials of the 
company is reported as saying that 
ihe pupils are showing an adapta- 
bility which is very encouraging. 


FILLING THE CARS 


Benefits Obtained in United States Are 
- Important 

WASHINGTON.—The beneficial ef- 
fects of careful loading of cars is 
shown in a comparative statement of 
traffic handled during the month of 
August for the 25 principal terminals 
of the United States made to Director 


General McAdoo. 


For instance, during the week ended 
August 31, there were 338,198 cars 
‘andled through these terminals in 
1917 as compared with 337,309 cars 
handled during the same period of 
1918, a decrease of 889 cars. For the 
same period in 1917 there were 11,391,- 
216 tons handled through the same 
terminals, while in 1918 there were 


11,846,867 tons, an increase of 405,651 


tons. 

For the week ended August 21, 1917, 
240,758 cars were handled as compared 
with 242,361 cars in 1918, an increase 
of 1,603 cars. In the same period, 7,- 
921,004 tons were handled as com- 
pared with 8,431,400 tons in 1918, an 
increase of 510,396 tons. 

For the week ended August 14, 1917, 
239,233 cars were handled as com- 
pared with 288,144 cars during the 
same period in 1918—a decrease of 
1,089 cars. Although in the same 
period, there was an increase in ton- 
nage handled of 515,256. In this 
period, 7,713,702 tons were handled as 
compared with 8,223,958 tons in 1918. 

For the week ended August 7, 230,- 
415 cars were handled in 1917 as com- 
pared with 238,519 cars*in 1918—an 
increase of 8,104 cars. In this period 
7,382,812 tons were handled as com- 
pared with 8,262,436 tons in 1918—an 
increase of 879,624 tons.” 


RAILROAD PROSPERITY 


Scuthern System Shows Great Growth 
of Profits 

NEW YORK.—Southern Railway 
Co.’s report for the year ended 
December 31, 1917, is an interesting 
record of the greatest prosperity ever 
enjoved by the road. The growth in 
revenue freight and passenger traffic 
has been phenomenal and is reflected 
in the earnings statement which 
shows net operating income for the 
vear applicable to interest charges 
of more than double the net of 1914, 
the year of the beginning of the 
great war. That much of this pros- 
perity is due to the war does not 
altovether detract from the showing 
made as a comparison of the report 
with those of previous years shows 
at a elance the constant growth of 
the factors that tend to bring about 
results for stockholders and the 
léssening of those that obviously swell 
the ewmense account without com- 
pensating resu'ts. 

For the full ca’endar year the com- 
pany earned $14,037,415, or at the 
rate of $2336 a share for its 600,- 
600 shares of preferred stock. 


Route Your Shipments 


Gone 
FOOD FOR EXPORT 


What the Allies Expect from the 

e American Continent 
OTTAWA—For the year ending July 
Ist, 1919, the Allies look to the Ameri- 
can continent for 17,550,000 tons of 
meats, fats, sugar, feed grain and 
bread stuffs. This means 5,730,000 
tons more than was shipped in the 
year ending July ist, 1918, and the 
surplus alone is 197,000 tons greater 
than the entire shipments based upon 
the average for the three years before 
the war. Conservation and produc- 
tion are absolutely essential in 
Canada. 


THE TRUTH ABOUT 
N.Y. AND ONT. POWER 


President Connolly Explains 
Circumstances Regarding the 
Present Charter Application 


Considerable has heen heard re- 
regarding the charter application 
of the.New York and Ontario Power 
Company and public prejudice against 
franchises for private corporations 
has been played upon by the press 
in the usual manner. Correcting the 
Toronto “Globe” which is charged 
with mis-statements regarding the 
matter, President Connolly has issued 
a letter which contains the follow- 
ing statement of the history of the 
company, and the facts of the pres- 
ent case: 

The company was organized in 1906, 
and, as its name implies, was intended 
to provide electric power for use in the 
State of New York and the Province of 
Ontario in that vicinity. It has, with its 
predecessors in title, owned exclusively 
since 1787 the southern branch of the 
St. Lawrence River, which has been used 
for navigation and power purposes since 
1803 by means‘of the existing dam. The 
flow of water to which it is entitled 
varies with the flow of the main river, 
but is normally about 30,000 cubic feet 
per second, which is equivalent to 30,000 
horsepower under the present available 
head. There are, however, low water pe- 
riods at intervals when the flow is less, 
and to make the quantity of power uni- 
form the company is asking permission 
to divert a small additional quantity of 
water during such periods (estimated at 
less than 3,000 cubic feet per second dur- 
ing the average season of navigation). 

Notwithstanding that the water in ques- 
tion i$ wholly American in this branch 
of the river and not Canadian, the United 
States authorities have authorized the 
exportation to Canada of one-half the 
power for delivery to the Hydro-elctric 
Powers Commission of Ontario. Conse- 
quently Canada is to get the benefit of 
approximately 15,000 horsepower Ameri- 
can power, and for any diversion of water 
sought compensating works are to be 
provided which wii: decidedly improve 
existing navigation. 


PROPOSALS TO CONSERVE 
POWER FOR MUNITIONS 


Continued from page 1 
arsenals; cantonments and camps of the 
army and navy yards; railways operated 
by the United States Railroad Admin- 
istration; maintenance and operation of 
ships, excluding pleasure craft, not com- 
mon carriers; maintenance of public 
buildings -used as hospitals or sanitar- 


iums. 
Class 2 \ 
Plants principally engaged in producing 
locomotive or travelling cranes, rolling 
and drawing copper, brass and other cop- 
per alloys; coke not otherwise classified 
and listed; ferro alloys; machine tools 
and wrie rope; blast furnaces producing 
nig iron; steel rail mills (producing rails 
over fifty pounds a yard); construction 
work of the war or navy departments in 
embarkation ports, harbors, fortifications, 
food protection, operations, docks, locks, 
ehannels, inland waterways and in main- 
tenance and repair of same; mints pro- 
ducing metals and ferro alloy minerals; 
street railways; electric lighting and 
nower comnvanies; gas plants not other- 
wise classified; telephone and telegraph 
eompanies; water supply companies and 
like general utilities: railways not oper- 
ated by the United States. excluding those 
operated as plant facilities. 
Class 3 
Plants engaged principally in producing 
food not otherwise listed, not including 
soft drinks, confectionery and chewing 
eum, ice, mining tools and equipment, 
aquinment and supplies for producing or 
transporting oil or gas for mechanical 
nurnoses; iron and steel chains, electrical 
aquipment, explosives not otherwise listed; 
tin plants, small or hand tools for work- 
ing wood or metal; fuel and electric en- 
arey for domestic consumers not other- 
wise listed; steel- rolling and drawing 
mills not otherwise listed: maintenance 
of public buildings other than those used 
as hospitals and senitariums. 
Class 4 
Laundries; plants engaged principally in 
ynroducing and manufacturing chemicals 
not otherwise listed: medicines and med- 
ical and surgical supplies: fertilizers, fire 
brick, gray iron and malleable iron cast- 
ings: food containers. insecticides and 
fungicides, soap, tanned leather and tan- 
ning extracts; cotton and woollen tex- 
tiles, including spinning, weaving and 
finishing cotton and woolen knit goods; 
textile machinery; binder twine and rope; 
plants engaged exclusively in manufac- 
turing boots and shoes; plants engaged 
exclusively in manufacturing pulp and 
paper; cotton compressing; plants engag- 
ed princinally in producing newspapers 
or periodicals which are entered at the 
nost office as second-class matter: plants 
préserving. drying. curing, packing and 
storing tobreco. but not for manufac- 
turing or marketing. 
The detailed list worked out on this 
basis follows: 
1.—The intrinsic importance of a manu- 
factnred product, and the urgency of its 
need for war or other essential nurposes. 
2—The necessity of maintaining. stim- 
ulating or increasing the quality of pro- 
duction of an essential commodity or 
3.—The proportion of the capacity of a 
factory or plant which is devoted to the 
‘essential ae 


~| product. 





Head Office, TORONTO, CANADA 


Paid-Up Capital, $5,000,000. Reserved Funds, $6,555,306 
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Business men are offered in this Bank the 
satisfactory banking service provided by our 


complete facilities and extensive connections. 


Bankers: 
NEW YORK—National Bank of Commerce. CHICAGO—First National Bank. 
LONDON, ENG.—London City and Midland Bank, Limited. 


iali i from 
The impartiality of the acts of a TRUST COMPANY and -its freedom 
improper influences are some of the advantages offered by 


THE MANAGEMENT OF ESTATES 


We will gladly discuss this matter with you. 
CAPITAL ISSUED AND SUBSCRIBED 
PAID-UP CAPITAL AND RESERVE 


The Imperial Canadian Trust Co. 


EXECUTOR, ADMINISTRATOR, ASSIGNEE, TRUSTEE, ETC. 


- HEAD OFFICE: WINNIPEG. 
BRANCHES: SASKATOON, REGINA, EDMONTON, CALGARY, 
VANCOUVER AND VICTORIA. 


$1,171,700 .00 
860,225.00 


Mercantile Trust Company 
of Canada 


LIMITED 
Hamilton, - - - Canada 


Acts as Executor, Administrator and Trustee. Administers Real 
Estate. 

We have special facilities for handling property in the Niagara 
Peninsula. 


: Cyrus A. Birge, President S. C. Macdonald, Manager 


THRIFT 


This word was symbolized and: interpreted aright by the French 
people prior to and after the War of 1870-71. Every Nation engaged in 
the present World War must learn the lesson of Thrift and practice it 
from now on, and none more so than the Canadians. 

Every dollar saved is a dollar added to the Country’s financial strength, 
and the Country’s revenues are thereby increased. 

BUY A VICTORY BOND, the highest class security obtainable! 


Save and thrive! : - 5 
Our service at your disposal, FRBE OF CHARGE TO YOU AS WELL 
AS TO THE GOVERNMENT. 


The Standard Trusts Company 


346 Main Street, Winnipeg 
CAPITAL $1,000,000 RESERVE $600,000 
Branches: Saskatoon, Lethbridge, Edmonton, Vancouver 


Could Any Place Be Safer? 


Besides the steel and concrete of our vaults, they are protected night 
and day by an electrical alarm system and by our own special watch- 
men. You could not place your valuables and documents in safer 
keeping than in a private box in our burglar and fireproof stcrage 
vaults. 


$3 Per Year and Upwards 


THE 
TORONTO GENERAL TRUSTS 
CORPORATION 


Head Office: TORONTO 
Saskatoon, Vancouver 


Established 1882 


Branches: Ottawa, Winnipeg, 


The Call From The Farm 


“Other questions are coming up. At present we have no representative on’ the 
Railway Board since Dr. Mills retired Producers of pedigreed wheat or 
pedigreed bulls have common ground with the grower of commercial beef or bacon.” 


From an article by the Editor on A Canadian Live- 
stock Council in ‘Farmers’ Magazine.” 


“Perhaps the trouble is that we're too much concerned about comfortable marriages 
and not enough about love stories and a right attitude to life.” 


From What Can the Matter Be, 


by Miss Ethel M. 
Chapman in “Farmers’ See . 


“When you see the blue cloud coming from a kerosene engine, just make a mental 
note that “smoke” is caused by a lot of unburnt vapor through the exhaust and that 
engine will not be economical.” 


From Prof, W. H. Day's article on Learning the 
Whim? of the Tractor in “Farmers’ Magazine.” 


Doy you want real information, given in a likable, readable form, i fi 
livestock production? You will then have to read FARMERS’ MAGAZINE, Se 
monthly and filled with information on al] lines of farm effort. 


There are twenty departments, a live editorial page, many special articles and the leadi 
ip es wes of PARMEGE HAGGSINE, Ges dotler 0 gee to eens en ie 

e wey of F: P b ne r a year to any address in Canada. 
Send in your order to-day. Address . 


Farmers’ Magazine 


THE FINANCIAL POST 


MONEY, BANKING AND EXCHANGE 
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BY THE HOLIDAY 


Seven Cities Out of a Total 
of Twenty-four Show 
a Gain 


TOTAL LOWER BY 14.9% 


In the East the Total For the 
Five Days is $167,226,604, 
and in the West 
$93,362,436 


According to returns for the week 


ending Thursday -last bank clearings 
total $260,589,040 aaginst $306,468,- 
060 fot the corresponding week in 
1917, a decline of $45,879,020. How- 
ever, this falling off is due to the 
fact that the clearings for this week 
are for five days only, owing to the 
Thanksgiving holiday. 

It will be noted that seven cities 
out of a total of twenty-four show 
increases, these being Ottawa, with a 
gain of 2.9 per cent.; Halifax, 21.8; 
Peterborough, 24.2; Sherbrooke, .2; 
Victoria, 13.4; Regina, 2.1; and Fort 
William, 7.3 per cent. The total 
clearings in the East for the week 
amount to $167,226,604, while in the 
West the total is $93,362,436. Com- 
yarative figures follow: 

WEEKLY BANK CLEARINGS 


(In comparison with same week last year) 
Eastern Cities 
Oct. 17, 1918 Change % 
..$  89,936,470—$ 7,093,601 7.8 
55,65%456— 8,667,104 13.4 
5,941,686 + 167.847 2.9 
4,622,955— 820.223 15.0 
3,817,577 + 682,853 21.8 
2.267 ,237— 14,332 6 
2,105,957— 6,141 3 
835.695— 93.913 102 
867,285+ 167,408 24.2 
644,839 + 4614 7 
527,447— 80,501 13.4 


Vontreal .. 


trantford .... 
Yeterboro . .. 
Sherbrooke . . 
<itchener . .. 


$ 167,226,604—$15,753,098 8.6 
1,138,864 
Western Cities 
Oct. 17, 1918 Change 
..$ 57,847,689—$24,508,641 
10,488,777— 512,502 
6,854,450— 3,575,025 
3,163,760— 209,435 
2,243,612+ 265,460 
5,307.314+ 112,281 
2,117,871— 591,484 
2,032,609— 85,529 
802 288 + 54.229 
651,957— 128,295 
814,267— 544 623 
479,543— 48,043 
558,299— 354,315 


Total, East .. 
Nindsor 


Vinnipeg . 
Tencouver . .. 


Tdmonton . .. 
Victoria . 
Regina 
Jaskatoon ... 
Moose Jaw . . 
™t. William .. 
Brandon 
ethbridge .. . 
T, Westminster 
Medicine Hat. 


Total, West..$ 93,362,436—$30,125,922 
Grand Total ..$ 260,589,040—$45,879,020 


. $10,086,499 566 + 305,873,141 
323,26 


Yr. to Date 
Prince Albert . : 
cs EXCHANGE 


Over the last week-end, with its 
‘oliday on Monday, the market for 


New York funds was quiet. No funds 


were coming out and the demand was 
quite light. On Thursday and Friday, 
however, greater activity developed. 
iore funds made their appearance 
ind demand grew stronger, with quo- 
ations at the high point of the week. 
There is as yet no indication of any 
agencies being at work to bring down 
‘he premium and so far as the grain 
movement is concerned, it is not yet 
a factor. The course of funds for 
the week has been as follows:— 

Oct. 11—At the opening 2 per cent. 
was bid and asked and funds sold at 
2 per cent. to the seller, afterwards 
advancing to 2 per cent. to the buyer. 

Oct. 12.—The day’s quotation was 
nominally 2 1-32 per cent. "t 

Oct. 15.—Market opened at 2 1-32 
per cent. and closed at 2 5-64 per cent. 
bid. 

Oct. 16—Opening at 2 1-16 per 
cent., funds sold up to 2 3-32 per 
sent. and closed at 2% per cent. bid. 

Oct. 17.—Quotations throughout 
were 2 3-32 per cent. to buyer and 
seller. 

Oct. 18—Up to noon, 2 3-32 per 
cent. to the seller was prevailing rate. 

The market for sterling exchange 
was fairly steady throughout. De- 
mand was quoted at 4.7545. on Oct. 
1 and 12; at 4.7542% on Oct. 15; 
at 4.75438 on Oct. 16; at 4.7545 on 
Oct. 17 and at 4.7542% on Oct. 18. 
Yables held unchanged at 4.7655 
throughout. 

There were only fractional changes 
‘n francs. Cheques, which were quot- 
ed at 5.48% a week ago were 5.48% 
yesterday, while cables moved from 
3.47% to 5.47% in the same interval. 

There have been some rather sharp 
Juctuations in neutral exchange dur- 
‘ng the week. 


STERLING 

D. D. Wilson, who has been acting 
manager of the St. Catharines branch of 
the Sterling Bank, has returned to the 
head office of the bank. 

M. P. Cunningham, of the Winnipeg 
‘ranch, has been transferred to the 
branch at Regina. where he will assume 
‘e duties of teller. . 


THE MACLEAN PUBLISHING COMPANY, LIMPRED| Route Your Shipments 


43 University Avenue, Toronto, 


CANADIAN NORTHERN 


W. J. Oram, who has been performing 
relieving duties during the summer is 
now at the St. Catharines branch, where 
he has been appointed accountant. 

At a meeting of the board of directors 
of the Sterling Bank of Canada, held 
during the week, W. A. Matheson, of | 
Winnipeg, was elected a director. Mr. 
Matheson is general manager for West- 
ern Canada, and a director of Lake of 
the Woods Milling Co., Ltd.; president of | 
the Sunset Manufacturing Co., Ltd.; 
vice-president and director of the Mon* 
arch Life Assurance Co.; director of the 
Standard .Trusts Co.; director of the 
Royal Canadian Securities Co., Ltd.; 
member of the executive of the Board of 
Grain Supervisors and member of the 
Council, Winnipeg Grain Exchange. 


ROYAL 
The Royal Bank has declared a divi- 
dend of 3 per cent., payable December 
2nd, to shareholders of record Novem- 


ber 15th. 


STANDARD 
The Standard Bank has declared its 
regular quarterly dividend of 3% per 
cent. upon the capital stock, payable the 
1st day of November, to shareholders of 
record on the 19th of October. 


MONTREAL 

The Bank of Montreal announces that 
their temporary branch at Niagara 
Camp is to be transferred to Exhibition 
Camp on or about the 12th instant. 

Gordon C. Wallace, formerly on the 
staff of the Winnipeg branch of the 
Bank of Montreal, is reported as killed 
in action. Mr. Wallace left Winnipeg 
with the 76th Battery and was later 
transferred to the 27th Battery. 


UNION 


Bert Fulton, formerly an accountant in 
the Bruno, Sask., branch of the Union 
Bank, has resigned to join the Royal-Air 
Force. 

J. F. Davidson, whose death has just 
been reported at the front, was formerly 
on the staff of the Union Bank at Winni- 


peg. Mr. Davidson was born in the East 


in 1888, but spent many of the latter 
‘years of his life in different parts of 
the West. Joining the Union Bank staff 
in November, 1916, at Frank, Alta, he 
served at many points in Alberta, and 
finally entered the head office at Win- 
nipeg in April, 1915. Joining the 27th 
Winnipeg battalion in March of 1917, he 
left for overseas at once and exactly a 
year to the day he reached the front 
(Sept. 29), he made the supreme sacrifice. 


MERCHANTS 

Lieut. J. L. Cains, of Montreal, and 
who was formerly on the staff of the 
Merchants Bank, has been awarded the 
Military Cross. Lieut. Gains joined 
Kitchener’s Own battalion in 1916 at the 
age of 21, and worked his way up to 
commissioned rank before going over- 
seas. Since performing the act in July 
.of-the present year which won him the 
M.C., he has returned to the front and 
suffered a slight wound, from which he 
is now recovered. 


BANK OF ENGLAND 


The weekly statement of the Bank of 
England shows the following changes: 
Total reserve, decreased £ 113,000 
Circulation, increased 201,000 
Bullion, increased 87,884 
Other securities, increased ... 1,105,000 
Public deposits, increased .... 5,930,000 
Other deposits, decreased .... 3,921,000 
Notes reserve, decreased 92,000 
Gov’t. securities, increased ... 1,022,000 

The proportion of the bank’s reserve 
to liability this week is 17.10 per cent.; 
last week it was 17.33 per cent. 
| Rate of discount 5 per cent. 


| EMPLOYMENT PROBLEM 


| 
| How it is Being Met by Banks in the 
f States. 
Carl H. Chatfee, assistant cashier of 
the First National Bank, Philadelphia, 
Pa., speaking recently before the 
American Institute of Banking conven- 
tion at Denver, Colo., on “How the 
| Banks are Meeting the Employment 
Problem,” said, in part: 

“The banks which have met this situa- 

ion most successfully have been those 
which realized at the start that the war 
conditions had brought about a change of 
attitude on the part of women toward 
work, and that it was possible to get 
young women of good education and com- 
ing from good families to take up cler- 
ical work, who would not have consid- 
ered doing so before the war. A bank 
which has a force of wgmen of this class 
finds a high sense of’ loyalty and the 
making of a highly efficient clerical 
force. It is true, too, that the routine 
character of bank work does not seem 
as irksome to a woman as to a man, al- 
though this does not mean that women 
do not have the same ambition to suc- 
ceed as men. : 

“The banks also found that mechanical 
devices must be utilized to the fullest 
extent to help in meeting the shortage 
of experienced help, and this has meant 
2 great increase in the number of banks 
using ledger posting machines instead of 
hand posted ledgers. It is found that 
the installation of ledger posting ma- 
chines with women operators released 
the men bookkeepers for more respon- 
sible work, and this has been a great 
help.” 


INSTITUTE OF ACCOUNTANTS 


Annual Meeting of Quebec Provincia’ 
Organization 


The annual general meeting of the 
Institute of Accountants and Auditors 
of the Province of Quebec was held on 
October 15th at La Chambre de Com- 
merce du District de Montreal an¢ 
the following officers were elected for 
the coming year:— President, MM 
Georges Gonthier; 1st Vice President 
J. L. Apedaile; 2nd Vice President 
Robson; Secretary, Henri Viau. 

Members of the Council:—MM. H 
M. L. J. Lacasse; Treasurer, J. J. 
J. Ross; A. W. Cole, L. A. Caron of 
Montreal and J. A. Larue of Quebec. 


“AMALGAMATION IN 
FAVOR IN ENGLAND 


Principle of Single Control 
Adopted to Effect Necessary 
War-time Efficiency 


By HERBERT N. CASSON. 
(Written for the “Wall Street Journal” from 
London.) 

For the past three months, while 
several million Huns have been huri- 
ing themseives on Paris, England has 
talked of nothing but the war and 
American assistance. But every now 
and then, When there has been a lul! 
in the fighting, the conversation has 
swung at once to amalgamations. 

An “amalgamation” is the English 
word for a trust—a combination of 
firms under a single control. 

Already nearly all the dairies of 
London have combined. They were 
practically compelled to do_so by go- 
vernmental control. And this com- 
bination is now being attacked ir 
Parliament by several Lilliputian M. 
P.’s as a “formidable” development. 

A number of small munition firms 
have amalgamated during the past 
weck, with a total capital of $100,- 
| 000,000. 


| The Nobel Explosives Co. has alse 
| added three or four other large cor- 
porations to itself; and there has heer 
a series of amalgamations among th 
banks of England, by means of which 
the financial power of Great Britain 
is now concentrated in still fewer 
hands. 

A few Socialistic fanatics are 
pointing out that the concentration o7 
bankin: power must inevitably leac 
toa nationai banking system, officer- 


ed by government officials. One of 
these devotees of bureaucracy goes so 
far as to suggest, and seriously, that 
the post offices shall be used as banks. 

An important group of textilc 
manufacturers has recently united for 
the purpose of joint advertising. One 
of the details of this amalgamation is 
the spending of $450,000 cn advertis- 
ing in the United States. You will 
hear full particulars of this unique 
campaign in a few weeks. 

Even in the pottery trade, which is 
the very soul of conservatism, there 
has recently been a grand “Get To 
gether” convention, with both labo 
and capital represented. Such a con- 
| vention would have been untiinkabk 
four short years ago. 


Several other trades, too, wnich I} 


| may not name, are now holding pre 

liminary meetings &nd overcoming th: 
| suspicions and animosities of gener 
ations. You may be sure that the ink 
of the Kaiser’s signature, on the 
terms of surrender will not be dry 
before you will hear the news of a 
dozen amalgamations of  Briiish 
businesses. 

There are three basic reasons for 
this spirit of combination: 

1. Increasing costs. 

2. Governmental control. 

3. Larger ideas of trade and com- 
merce. 
| The government has broken dowr 
the Chinese walls that separated Bri- 
tish business men. It has abolishe* 
their old-fashioned secrecy and in- 
dividualism. It even requests ¢ 
manufacturef to show his secret 
methods to his competitors. 

Then—the costs and the  taxes* 
These are so high that they mus* 
inevitably wipe out the small mar 
who was making only 5 per cent. be- 
fore the war. 

So England stands to-day wherr 
America stood in 1898, in this matie: 
of combination. She is moving ic 
verds larger units of pro“uction, di- 
tribution and sale not because she 
chooses to do so, but because she 
must. 


CUBA’S SUGAR CROP 


Production For Season of 1918 Estab- 
lished a Record 


HAVANA.—Cuba’s production of 
sugar for the season of 1918 now 
drawing to a close is greater than for 
any previous year: 

The total exnortation up to Augus' 
31 was 2,593,653 tons. The amount 
stored at the different ports of the 
island at that date was 560,500. The 
estimated consumption was 51,214 
tons. Total, 3,205,367 tons. There 
are considerable quantities stored at 
the different mills, and seven mills 
are yet grinding which will probably 
bring the season’s total production up 
to 3,500,000 tons or more. 

The following table shows the des- 
tination of the exports up to August 
31:— 


Tons 
Inited States 
sreat Britain 


~ 


Jouth America .... 
2,593,653 


Swift & Co. announce that thei 
*‘nterests and those of Libby, McNei' 
& Libby will be segregated, at rate 
of ten shares of Swift & Co. for one 
of Libby, McNeil & Libby. 


Robert Cassels § W.G. H. Browne 


Cassels, 


Browne & Co. 


Vembers Toronto Stock 
Eachange 


318 Dominion Bank 
Building 


‘TORONTO 


Direct Private Wire to New 
York, Chicago and 
Washington. 


ST: 


5% AND ABSOLUTE 
SECURITY 


Over 200 Corporations, Societies, 
Trustees, or Individuals have found 


our Debentures an attractive invest- 


ment. ‘Terms one to five years. 


The Empire Loan Company 
Winnipeg, Man. 


THE UNION BANK 
OF AUSTRALIA, LTD. 


Established 1837. Incorporated 18%), 
CAPITAL— , 
AUTHORIZED AND ISSURD $5,0°0,00 
Paid-up Capital $2,000,000 Z 
Reserve Fund...£2,025,00 Together £4,005,000 
Reserve Liability of Proprietors... 1,000,000 


Total Capital and Reserve o £3,005,000 


Head 71 Cornhill, Londen, E.C, 


Office: 
The Bank Has 181 Branches, vis: 


In Victoria - - - 
In New South Wales 
In Queensland - - 
In South Australia - 


In Western Australia 
In Tasmania - - 


and 
In NEW ZEALAND - 


Drafts upon these Branches are issued by the 
Head Office and may be obtained from the 
Bank’s Agents throughout the world, Com- 
mercial and Circular Travelling Credits is 
sued—available throughout the world. Cable 
Transfers are also made. Bills on the Aus 
tralian States and Dominion of New Zea- 
land are purchased or sent for collection, 


Canada Permanent 
Mortgage Corporation 


TORONTO STREET - TORONTO 
Established 1855 
President, 
W. G. Gooderham. 
First Vice-President, 
W. D. Matthews. 
Second Vice-President, 
R. S. Hudson. 
Joint General Managers, 
Hudson. John Massey. 
Assistant Genera! Manager, 
George H. Smith. 
Paid-up Capital $ 6,000,000.00 
Reserve Fund (earned) . 5,250,000.00 
Unappropriated Profits .. 197,977.41 


R. S. 


——+._ -_—_——— 


Capita! and Surplus ... .$11,447,977.41 


- DEPOSITS RECEIVED 


in sums of one dollar and upwards, and 
interest allowed compounded _half- 
yearly. 


A TRUSTEE INVESTMENT 


The Bonds issued by this Corporation 
are a high class security in which Exe 
cutors and Trustees are authorized by 
law to invest Trust Funds. Enquire 
about them. 13 


Empire Typewriter 


Some large’ Imperial Government, 5,000 
users: = French Government, 3, 
C.P.R.,- - - - 4 


THE ONLY TYPEWRITER 
MADE IN CANADA 


18 Adelaide St. W. - Toronto 


WE OWN AND OFFER 


Province ol 
Ontario 3s { 
DUE OCTOBER 1, 1919 


PRICE 99.05 
arid interest yielding 


67. 


RAHAM,SAN SONY 


INVESTMENT BANKERS 


’ field. 


CE 


TORONTO GENERAL TRUSTS BLDG., TORO 
MAIN 988 
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NEWS AND VIEWS FOR MANAGERS 
SOLD TWO “NESTS” 


A GOOD SIGN 


T0 BONDHOLDERS 
AND ORDERS THIRD 


Experience of Branch Man- 
ager With Safety Deposit 
Boxes 


Some branch banks are posting 
the following sign in conspicuous 
places (the first three words are 
in red ink): ‘s 

SAFETY DEPOSIT BOXES 


For the protection of your War 
Bonds, Insurance Policies, Im- 
portant Documents, Jewelry and 
other Valuables, provided in the 
strong steel built vaults of the 
Bank of — 
(Address given) 

They are accessible to you dur- 

ing business hours. , 


WOMEN LIKE THEM 


Signs Sold Most, With Personal 
Suggestions—Limiting Rent- 
als to Regular 
Depositors 







valuables, that made them welcome | 
the opportunity. This will appeal 
to the women in a residential dis- | 
trict who take charge of the bank- 
ing, as is*so frequently done. And | 
they look after their affairs, and are 
not a whit bit more “fussy” than the} ¢ 
men, this manager declares. 


As To The Rentals 


i 

As to the $3 rate, he feels that it | 
should not be less for his branch, 
anyway. This just about pays for|t 
a “nest” within the year, so that, 
apart from the trouble, the rental 
afterwards is clear profit. One mana- 
ger found that his’ second lot of 
boxes cost more than the first, but so 
far no extra rental charge has been 
made. 

The story of a banker who found | _ 
a 38-inch box better than the 1%]1 
inch, will be told next week. But 
in the meantime the bank banager 
who has not looked into the pos- 
sibilities of this question might do 
so, and write head office as well.— 
I. W. T. 


REDISCOUNTING 
OF ACCEPTANCES 


In an article last week on the 
development of safety deposit boxes 
in connection with branch banks 
reference was made to a manager 
who was induced to accept a “nest” 
of these little boxes, and came back 
for more. Since writing this incident 
I hunted up this manager, who has 
a combination of a_ retail business 
and a residental district for his 
field. I found that the report was 
even better than was told me. His 
first consignment was 54 boxes; then 
he ordered more, a similar number; 
these were delivered and soon filled, 
and now he has called for a third 
jot. Yes, he believes in safety de- 
posit boxes,—now. 

Let him answer some of the objec- 
tions he raised himself at the first 
He did not relish the idea of a lot 
of people coming in behind the scene 
that heretofore had been sacred to 
the members of the staff, or a visit- 
ing inspector. Moreover, he did not 
want a lot of people he didn’t know 
much about, going into the vault; 
didn't know what they might try to 


t 














‘GERMANY READY 


Banking Arrangements Are 


‘Sir Edward Holden Explains 


bution to the controversy in financia! 


ing amalgamations in relation to the 
| consolidation of financial resources 


Germany on the one hand, as against 


other is that of Sir Edward Holden. 
Speaking at the meeting called to 
consider the merging of the London 
Joint Stock Bank with the London 
City and Midland Bank, he made a 
strong plea for the concentration of 
financial forces on economic grounds. 


problem of restoring the industries 
of the country after the war. 
cerns 
into munitions factories would have 
to be reconverted into their originai 
condition. 
‘| try which had continued in their pre- 
war occupations, producing for home 
consumption and for export, had per- 
force allowed plant and. machinery to 
run down and it would be necesary 





THE FINANCIAL POST 


last century our external trade developed 
from £68,000,000 to £697,000,000. During 
this period we had a very large number 
of bank failures, with periodic financial 
crises. In the next thirty-three years 
our external trade grew from £697,000,- 
000 to £1,403,000,000. This increase was 
possible only because the banks were 
able to give the necessary financial fa- 
cilities. It was during these thirty- 
three years that .the system of bank 
amalgamation became fully established. 
In the first twenty of these years there 
were some failures of small banks, but 
in the last thirteen years there were 
practically no bank failures at all. The 
moral is that bank amalgamation has 
proved of the greatest advantage to the 
whole of our industry and commerce. As 
for the future, if this country is to 
restore and gradually improve her finan- 
cial and industrial position, it can only 
be done by increasing our exports to a 
larger amount than they have ever at- 
tained. Other countries will do the 
same, and we shall live in a world of 
keen competition for export trade. We 
shall only be in a position to win in the 
struggle and to increase our trade if 
our banks are not less big and powerful 
than those of our trade rivals. 
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LONDON.—An important contri- 
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BANK OF FRANCE 
AND WAR CRISIS 


Advances to State Amounted 
to Over Sixteen Billion 
Francs 


o aid an industrial campaign against 


he menace of a “money trust” on the 









“ PHILADELPHIA.—How the Bank 
of ‘France sensed the European war 
as early as 1913 and took measures 
then to checkmate Germany’s increas- 
ingly threatening financial policy by 
raising its gold reserve and circulat- 
ing small notes to take the place of 
metal currency, thus enabling the in- 
stitution to successfully carry its 
many war burdens, is set forth by 
the Paris Chamber of Commerce in a 
communication just received by the 
Philadelphia Bourse. 

After pointing to the expansion by 
the bank of its gold reserve from 3,- 
194,000,000 francs in 1913 to 4,141,- 
000,000 francs in 1914, and the arrang- 







Sir Edward argued that the Brit- 
sh bankers are confronted with the 
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ing of steps to be taken by all its 
personnel “in case of war,” the com- 
munication of the Paris commercial 
organization read as follows: 


“During the financial crisis which 
reigned in all the belligerent countries 
during the last week of July, 1914, the 
bank was able to rise to the occasion 
and meet unhesitatingly all the demands 
that the country made upon it. By de- 
grees, as the withdrawal of deposits from 
the banks increased, the amount of com- 
mercial bills presented for discount rose 
from 1,583,000,000 francs, July 27, to 3,- 
430,000,000, August 3. In spite of the 
coming into force of various moratorium 
decrees, and notwithstanding the de- 
mands created by a paper currency not- 





ably on the inérease, it continued to dis- 
count commercial bills, and so enabled 
banks and private individuals to gradu- 
ally meet their liabilities. It made the 
treasury, for the first expenses of the 
war, an advance of 2,900,000,000 francs, 
to which were added 100,000,000 ad- 
vanced by the Bank of Algeria. Owing 
to the prolongation of the war and the 
heavy expenditure of all kinds resulting 
from it, and in spite of the success of 
the national defence emissions, the total 
sum of the advances made by the bank 
to the state increased, .little by little, 
uftil it exceeded 16,000,000,0000, April, 
1917, not including 3,500,000,000 in treas- 
ury bills discounted by the bank as loans 
to our Allies. This increase, which ne- 
cessitated a corresponding augmentation 
in the emission of fiduciary currency to 
the amount of 30 milliards, has given 
rise to the making of special reserve 
funds, which will immediately after the 
cessation of hostilities facilitate the re- 
deeming of the debt incurred by the 
state. 

“As it is incumbent on the bank to 
safeguard the credit of its paper cur- 
rency, considering the heavy responsi- 
bilities laid upon it, it has been obliged 
to develop all the resources of its war 
budgets, and has agreed to discount bills, 
bonds and war loan securities, on terms 
that will make liberation extremely 
easy. It insured investments by active 
propaganda and so it was that the sub- 
scriptions realized 148,178,429 francs 
stock for the first loan; $197,428,301 for 
the second, and 232,472,301 for the third, 
making a total of 11,974 million francs, 
nominal capital; besides which the 
amount of bills and bonds invested ,in, 
or renewed, owing to the care taken by 
the bank, now realizes 16 milliards, 862 
millions. Valuable help has been given, 
too, to the revival of the economic life 
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of the country. By advancing 250 mil- 
lions, in September, 1916, the bank fa- 
cilitated settlement at the Bourse, which 
had been postponed since July, 1914. 
“Moreover, all the gold it has sent 
abroad, since 1915, has been put to the 
state’s account, enabling it to obtain a 
credit of almost 9 milliards. Lastly, the 
bank has gratuitously assured assist- 
ance by accepting foreign securities lent 
to the state, and has given guarantees 
for opening private commercial credit 
accounts in Great Britain, the United 
States and in several neutral countries. 
Whatever expenditure may be found, 
after four years of war, to lie heavily on 
the batance sheets of the Bank ‘of 
France, we must keep in mind that these 
liabilities have their counterpart in 
available unencumbered resources (3,464 
millions in gold, 256 millions in silver, 
637 millions in disponsibilities on for- 
eign spot, 1,200 millions in commercial 
bills and acceptances, and 1,200 in ad- 
vance payments on securities or bul- 
lion). The other twenty milliards of 
assets, corresponding to the increase in 
the bank’s liabilities since the begin- 
ning of the war, consist of resources 
longer in realization, but thoroughly re- 
liable, and guaranteed by the state. They 
are therefore an unquestionable guar- 
antee for the convertibility of paper © 
money in the future.” 

























do with the other valuables there; 

didn’t think, moreover, that there Second Step For Popularizing 
would be any demand for these boxes, : 4 : 

that his depositors would bother Bank —o rae So aaa 
about’ them, or pay enough for a in Unite ates 


box to cover the cost. 


Handling Customers 

The first point he could not avoid; 
the boxes had to be placed in the 
regular vault of the bank, behind the 
counters, and everyone had to go in 
there. But the first stipulation he 
made for safety and assurance sake 
was to have a rule that no one but 
a depositor could rent a box. That 
made him familiar with those who 
had the access to the boxes. Then 
a member of the staff took charge of 
those who wished to go into their 
boxes, opened the vault. for them, 
used the “master” key, and let them 
do the rest with their own, and pro- 
vided a little table around the corner 
from the vault where’ they could 
take out their belongings and look 
them over. This took them out of 
the vault except for the moment of 
entrance and returning the box. It 
was seldom that more than one hap- 
pened along at the same time, and 
the visits of any individual have 
proved very few in the course of the 
portion of the year the boxes have 
been in use. 

As to the rule that rentals can be 
made only to depositors, this, prob- 
ably, will be found to be a wise pre- 
caution. There might be a stray 
case now and then that should be 
excluded if the privilege were thrown 
open to anyone, and then it is neces- 
sary that the manager or staff know 
the person who holds the entry to the 
vault on request. _Now this mana- 
ger felt that in a few cases where 
he had to turn away people who had 
asked for these boxes “before they 
were installed, that he might have 
lost a depositor: conversely he is 
convinced that having the boxes is 
an inducement, and no_ small one 
either, to a new depositor in the 
neighbourhood to place his account 
with such a bank. 













Head Office Co-operation 

As to how he secured so many 
“tenants” of these boxes in so short 
a time, this manager attributes it 
chiefly to two or three notices that 
head office sent around announcing 
that safe deposit boxes were ready 
for rental. In several cases the sug- 
gestion was made to a depositor, 
when he asked the bank to look after 
some papers for him, that he might 
find it more convenient and more 
Satisfactory to have a box all his 
Own, at a merely nominal rental. The 
rate charged in this bank is $3 a year 
for the small box, and $5 for the 
next size. No one, he reported, took 
the suggestion amiss, and many 
asked for the boxes merely from see- 
ing the notices. 
tion that it pays to 
oods, 

Now that the era of woman suf- | 


frage has been .reached, it will not | 
Surprise those who are new to this |} 
equipment—the boxes, not suffrage | 
—to be told that many of the holders 
of boxes at this particular bank are 
Women. It was the Victory bonds 
that induced the most of these, as 
Was the case with the men. Then 
they had other documents, perhaps 
other bonds, insurance papers, their 


own or their husband’s, 


{ 
Another illustra- | 


_advertise one’s 











the action of the Federal Reserve Bank |:this amount credit would be required. 
of New York in establishing a special| The alternatives were to establish a 
rediscount rate 
tances. 
process of popularizing the bank ac-| between the two, he considered that 
ceptance, the first having been taken| if the bankers would make liberal 
by the Morgan banking house in ex-| allowances to those concerns efficient- 
tending to borrowers on Stock Ex-| ly and honestly managed, there would 
change a preferential rate on loans se-| be an opportunity to carry industry 
cured by acceptances. 


of certificates of indebt&dness paid 
off during this period, is $14,275,000,- 





to renovate and even improve them. 
He submitted an estimate of £300,- 
000,000 as a requirement for the pur- 
. chase of raw material, and for general 
Special significance is attached to| trade purposes, and in order to raise 












for bankers’ accep-| government bank or to rely exclusive- 
This is the second step in the|!y upon the joint stock banks. As 


| through the difficult period of re- 
he Wolacel ‘Macseve beak bas) adjustment, without the  establish- 
marked down the rediscount rate on| ment of a government institution. Tn 
any case there was a necessity for 


ankers’ accept ‘ . on 
bankers’ acceptances to 4 per cent. on) large and powerful banks. 


maturities up to 15 days, 4%4 per cent. 
from 16 to 60 days, and 4% per cent. | London The Centre 
from 61 to 90 days. The Reserve, © a broader basis Sir Edward 
Bank, in establishing special rates for | argued that the amalgamations were 
the rediscount of bankers’ acceptances, | “!¢arly necessary if London was to 
as distinguished from other forms of | ©°Mtinue as the financial centre of 
eligible commercial paper, will not only the world. Germany would be one 
assist in the increasing absorption of & Great Britain’s principal competi- 
acceptances by the banks which have| a a rs this connection — 
an eye particularly to the accumulat- | es 2 mie ype a i oe 
ing of the most liquid form of paper, | . a ie OS GEMAR HEREIN. 7 
but also to further develop and stab-, “P&ci@! Teterence to preparations for 
ilize the open market in bankers’ ac-| * financial war when actual war 
ceptances. Sani, ak. ea al & Ceminean cal 
; y ntinuation 
sted to me _ _ vie ihe Darlehnskassen, but also of en- 
regulations, e heserve ban é arging and strengthening their joint 
ae ee ee teen og stock Rieke by amalgamation ona a 
quite a heavy sca -| the opening of new branches. ir 
ceptances, but, as no por announce- | Edward thus compares the deposits 
ment as to its future policy in respect; of the five leading German banks 
to this matter was forthcoming, bank-| with our own: 
ers were unable to determine whether | United Kingdom 
or not the Reserve Bank would consid-| London Joint City and Mid- 

. J ‘ Ls SIAL wae sa: Sp ones detente £ 314,000,000 
er its new field a permanent one, or} apes 300,000°000 
whether its directors might order its| London County Westminster ~~ 
withdrawal from the open market,| and Parr’s .. ........... 
leaving the commercial banks stocked} Barclays .... 


250,000,000 
220,000,000 


up with paper not eligible for redis-| National Provincial and 

| PRFRION 2c cce ces ccscaton 180,000,000 
count. The Reserve Bank hascleared| ~ “°° 0) UC" *° 
away any doubts and misconceptions | £1,264,000,000 
which may have been existing in fi-| Germany 


0 PNR $ 450,000,000 
300,000,000 
220,000,000 


nancial circles with respect to this im- | orton OR PR 
portant issue, and a freer and more lib-| pnyesaner ...... snare 
eral market may be looked for in the| Bank fur Handel und In- 
future. It will be no longer neces-| dustrie ; 
sary to rely mainly upon paper repre- | Commerz und Disconto .... 
senting Government obligations to) £1,140,000,000 
make up the bulk of their rediscount | : : ce 
operations, for they can buy in to their | B aa eke ; gk - _— ot 
limit of bankers’ acceptances with the | Britis Danks 1s smal’ enough, an 


‘i eases wediseies 2-1 it will be noted that the deposits of 
then at aierential silos | the largest of our amalgamated banks 


| will be materially less than the esti- 
| mated deposits of the Deutsche Bank. 
|The three largest German banks, 
moreover, are affiliated with a number 
Remarkable Growth in Resources is! of smaller banks, over which they 

Being -Shown | exercise direct contro] and a number 


WASHINGTON.—The resources of | of banks with which they are indi- 
the National banks of the United | rectly connected. -To compete with 
States at the close of business on|them successfully the British banks 
Aug. 9 amounted to $18,043,605,000-— | must meet them on a fair equality 
exceeding by more than $2,500,000,-| of size. The fact that the Press, 
000 the greatest resources ever | bankers and business men of Germany 
shown by the National banks at this|tegard the British og er 
season of the year according to an| With disfavor is, in Sir oo ® 
analysis of their reports announced | opinion, perhaps, the stronges ee. 
by the Comptroller of the Currency. | ment for their encouragement by ali 


On May 1, 1917, immediately before | Se mara Helden, gaye’ The 
the launching of the st ae idds | Financier found no difficulty in 
Loan, their resources were ,144,- ee a testing 
403,000. The amount of Liberty bonds ramon tag ear te csecatinn 
and certificates of indebtedness which ae va Pe Pp 
the Government has sold and col-|#" : 


i j By way of proving that gmalgama- 
lected for since that date, exclusive ‘eet way uelped trade in, th. pest.-be 
went very fully into the history of bank- 
ing and trade relations in this country. 
He showed that in the first.80 years of 
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DANGERS OF OPTIMISM 


eke are to-day dangers of optimism. The news from 
the front is splendidly encouraging. It is much better 
than could have been hoped for a few months ago. The 
tide has turned and it is sweeping back as it came. But 
peace may prove a fool’s paradise if we venture to create 
its conditions before the war is ultimately and definitely 
D Thenghts of peace should revive the spirits of a four 
years’ war worn people. Plans for peace readjustments 
should be. in the minds of those who guide the country 
industrially, politically and economically. But for the 
present and for a period which may yet prove indefinite, 
the Allied peoples should be not only maintaining their war 
activities, but should be increasing them. ; There has been 
no stage of the war when the power to smite bears greater 
importance in relation to the declaration of peace and the 
terms upon which it shall be based. ; 

The conflict is being waged to-day on a gigantic scale. 
Its magnitude should increase, not slacken. This means 
a continued or increased output of shells, greater produc- 
tion of other munitions, more extensive conservation of 
essentials and more efficient organization of human forces, 
mijitary and civilian. We can see the shore through the 
breakers ahead, but we should only be encouraged to swim 
the harder until the ground is firmly under our feet. : 

With the approach of the Victory Loan campaign, this 
necessity for continued financial effort should be brought 
home to the people. The need for funds is just as great 
—even greater—than at any other time since the war 
began. The fact that peace may be nearer should en- 
courage larger rather than smaller investments for there 
is the argument of increased security and lessened oppor- 
tunities for such favorable government issues in the future. 


DISCOURAGING INDUSTRY BY TAXATION. 
A® important new packing industry which proposed to 
locate at Windsor has been lost to Canada. After 
studying the special war tax burdens laid upon the Cana- 
dian packers following the economically fantastic report 
of Commissioner O’Connor, the company, reported to be 
_one of those with headquarters in Detroit, gave up the 
idea. 

Here is a striking example of the effect of uneconomic 
and unbusinesslike taxation. We have reason to believe 
that this is not the only case in which the expansion of 
the industry has been discouraged. It is not to be ex- 
pected that new capital will find its way into a precarious 
undertaking when thé company must risk all losses with- 
out chance for compensating gain or where additional out- 
put merely means turning the entire extra profits over to 
the government. 

Canada is endeavoring to expand her live stock indus- 
try. To do so in hog-raising depends upon the export 
market and that can only be reached through the accom- 
panying development of*packing plants. If home facili- 
ties do not grow competition becomes stagnant to the 
detriment of the producer or the profits of the packing pro- 
cess go to another country—or both. 

Yet the government in its taxation of profits of certain 
industries has ignored the fact that industry usually 
expands through capital created from profits and has 
absorbed those profits unto itself. 


WHAT IS SIR ADAM’S OBJECT? 

‘WHE spirit of antagonism to any co-operation with 

Ottawa in regard to power regulation in Ontario 
displayed by Sir Adam Beck at the Manufacturers’ meet- 
ing this week was construed as indicating a desire to 
maintain full service to ordinary consumers at the ex- 
pense of munitions plants or.to bring political pressure 
to bear at Ottawa as he has so well succeeded in doing 
in Ontario. 

Forgetting for the time being the serious position of 
the British Forgings Company at Toronto, which is only 
getting a portion of the power required and promised by 
the Hydro Chairman, there are British and American 
munitions orders which are being held up.. The latter are 
coming to Canada because Canadian manufacturers are 
able to win them in competition with American concerns 
and because the munitions are badly needed. One sug- 
gestion of Sir Adam’s is that if they are to be made in 
Canada they should be made with American coal. 

As a matter of fact, some coal is now being secured 
by the Power Controller for the operation of the Toronto 
Power Company’s steam electric plant—and the product 
is going to Hydro customers. But the suggestion that 
American coak should be brought to Canada in large 
— to create cer prs Be manufacture of American 

itions is one which will appeal as ludicrous to an 
Canadian business man. Imagine the reverse. ies 
a Canadian government shipping Canadian coal and Can- 
adian steel to the United States for the use of American 
manufacturers and allowing the profits to remain 
over the line. If the American government is going to 
_ Pay for steam plants, those plants will naturally be lo- 
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cated, as they are ybeing located, close to the source of 
supply of ore and egal. 


For the same reason there is a lack of sound sense be- 


hind the suggestion that the Dominion government should 
establish steam plants, which was evidently the intended 
suggestion by reference to what was being done in the 
United States. Does Sir Adam think for one moment that 
the United States government with an acute fuel shortage 
is going to ship large quantities of coal to Canada for any 
such purpose? 

The answer is that if we have not the electric power 
we are not likely to get American orders—orders so im- 
portant for the conduct of the war, for our industrial 
prosperity and for the righting of the adverse balance of 
trade. But the Power Controller and the government at 
Ottawa are evidently satisfied that we have the necessary 
powe? to handle these munitions orders and that consump- 
tion must be so. regulated. 

The opposition to the Power Controller from the time 
of his appointment—and to the appointment—and the 
fact that the government, through the Senate, has so far 
refused to lend a hand to passing dominion legislature 
of the character which Sir Adam has been able to get 
through the Ontario legislature provides ground for the 
theory that political embarrassment of the Ottawa Gov- 
ernment may not be foreign to the present programme. 

Sir Adam has been able to boss the Ontario Govern- 
ment because of ‘his powerful organization of municipal- 
ities through which he has control—or the politicians 
think he has—of many votes. At Ottawa, where he has 
tried out the tactics which are successful at Queen’s Park, 
he has been, to use the expression, “slapped on the wrist.” 
Now people of. the Beck type do not take kindly to being 
“slapped on the wrist.” Not having a political backing 
there was nothing he could do—at that time. Now if the 
Ottawa Government in maintaining power for munitions 
purposes creates serious shortage throughout Ontario 


.| municipalities and Sir Adam can create the impression 


with them that the cause is that the private companies 
have not been regulated, then he can perhaps bring about 
a situation in which not only will munitions production be 
handicapped, but public opinion will be aroused against the 
private companies and the Ottawa Government. 


MAKING THEM THINK 
Ts Cashier, the personal and confidential organ of the 
cashiers’ section, Association of Stock Exchange 
Firms, the initial number of which appeared recently, 
deals largely with the activities of the organization and 
prints the following, entitled: “Worth Thinking Over,” 
appertaining to the present Liberty Loan campaign: 

Take a look at Canada— 

Whenever you feel pessimistic over the prospects for 
business, new war bonds, taxes, market prices, etc. 

After four years of war and after producing 500,000 
soldiers, which on the basis of population would be equal 
to our sending about 8,000,000 men to the colors— 

Canada’s bank clearings have increased 40 per cent— 
bank deposits 50 per cent.—value of crops 70 per cent.— 
mining output 75 per cent.—production of steel 100 per 
cent.—exports 150 per cent.—fish production 200 per cent. 
—wood pulp output and shipbuilding upward of 1,000 per 
cent. 

Canadians subscribed $418,000,000 to the last Victory 
Loan, which on the basis of population would be equal to 
a $6,000,000,000 issue of Liberty Bonds! 


ABOUT THOSE LONDON EGGS. 

‘Ts Food Board has investigated the story of the de- 

struction of eggs held in storage at London and has 
thoroughly vindicated Silverwood’s Limited, of the charge 
which the daily press in its usual quest for sensational 
accusations against “big business institutions enthusias- 
tically featured. The eggs “destroyed” were largely re- 
presented by empty shells, while the remainder were not 
fit for consumption. 

The record and receipts of eggs and candling reports 
were examined by an inspector of the Board showing dur- 
ing the months of July and August that 228,853 dozen 
eggs were purchased, 14,360 dozen of which were cracked, 
could not be stored and from which the contents were ex- 
tracted and canned, and 6,594 dozen were bad. From this 
it will be seen that there were 20,954 dozen broken shells 
or bad eggs which had to be put in the dump. 

Satisfactory evidence was given that none of the eggs 
had been taken from cold storage. J. Parker, solicitor of 
the Board, under whose directions the investigation was 
made, in writing to Messrs. Silverwood’s Limited after- 
wards stated:— 


“Perhaps the public are not aware of the fact tha 
compelled to candle these eggs before placing buat ‘on 
storage to make absolutely sure that no bad eggs are paid for 
by your in excess of one per cent. and to ensure as far as pos- 
sible that the eggs reaching the consumer are fit for consump- 
tion. Until made so by the Canada Food Board, candling of 
eggs was not compulsory, with the result that the consumer often 
purchased eggs that were unfit for food before réaching storage.” 


EDITORIAL NOTES 
THE demand that hard coal for government institu- 
tions be seized for the relief of civilians where soft coal 
will suffice as a substitute, has been met by the difficulty 
that the Government is above such regulations. A demo- 
cratic government should not hold unto itself privileges 
beyond those of the people it represents. 
o* * * 
WHILE Canadian publishers are conferrirfg with the 
Paper Controller in an effort to devise means to conserve 
paper, the C. P. A.’s Victory Loan press committee is lit- 
erally deluging newspaper offices throughout the country 
with publicity material, characterized by the excessive 
amount of its unused white space. It might not be a bad 
idea for the press committee to practise some of that 


thrift it has been preaching so vigorously for the past 
month or so. 
* * *& 


TWO letters to the editor have been received this 
week commenting upon the attitude taken in connection 
with the Hydro-electric power shortage. -One of these 
condemns in much stronger language than we have used 
the tactics of Sir Adam Beck—referred to as Von Adam 
Beck—in relation to power for munitions contracts, while 
the other comes strongly to the support of the chairman 
of the Commission; the latter does not bring out any facts 
in refutation of the complaints being made. 
* * * 


THE FINANCIAL POST has referred to the h dro-roll 
methods adopted in the competition of the Gadi and Port 
Stanley Railway with the old London and Lake Erie line 
Refusing to buy out the competitor defeated by the usual 
means at the hands of enterprises conducted with the pub- 
lie’s money, means which would not be permitted under 
equitable legislation, the L. & P. S. R. finally put the L. & 
L. E. to the scrap heap. Last- week the service on the 
latter was discdMtinued and a meeting was immediately 
called at which S agra Beck stated that a further in- 
DU necessary. What the 
| _ Fs London 
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6¢f) OOK-FARMING” and banking 
may seem a curious combination 
of interests for a young business 
man with a good legal training, but 
they have both bulked considerably 
in the career of the subject of this 
biographical sketch— Oscar Cooper 
who is at thirty4even years of age, 
President of the New York County 
National Bank, New York City. 

On the way to that position of -re- 
sponsibility Oscar Cooper wrestled 
with several decent-sized problems, 
and mastered them (though one did 
manage to floor him.) The one that 
floored him was not the famous San 
Francisco earthquake and fire. Quite 
to the contrary—he won distinction 
by the way he managed the problem 
that little event produced for him. 
But an aftermath of the earthquake 
set for him a further problem so en- 
tangled and perverse in its intrica- 
cies that neither Oscar Cooper or any 
other man could make head or tail 
of it. In the endeavor to unravel it, 
however, he acquired invaluable ex- 
perience which he has since cashed 
in upon as a banker. 

The statement that Oscar Cooper 
is the son of a wealthy man would 
be enough to convince anyone with 
Bolsheviki tendencies about the 
brain-pan that, of course, the wealth 
of the father must be the reason for 
the success of the son. Wealthy men 
with sons of their own to bring up 
may be inclined to view the matter 
differently, for they are the men who 
can best realize just how far mere 
money can find place for a young 
man in. the business world, and win 
for him the confidence and respect 
of men of affairs. And as a matter 
of further fact in connection with 
his father’s wealth, Oscar Cooper 
gained no advantage from it whatso- 
ever, but had to win his way en- 
‘tirely on his own merits from the, 


earliest. 
About him Genevieve Y. Parkhursi 
writes in Forbes Magazines 


When a lad dreams a dream and it 
grows up with him—and he works—some 
day that dream is likely to come true. 
And when it does, it usually has ex- 
panded. Which is the experience of Os- 
car Cooper, president of the New York 
County National Bank. 

This is not a janitor-to-millionaire fact 
romance. It is the simple story of how 
a rich man’s son made himself. His 
grandfather was an early California pio- 
neer. His father, Judge James A Cooper. 
now an eminent jurist and ex-presiding 
justice of the Appellate Court of Califor- 
nia, settled in Ukiah, California, in the 
early seventies, taking up the practice 
of law. : 

Judge Cooper had made his own way 
and his own fortune. He expected his 
son to do the same. The lad began to 
realize that a ten-thousand-acre ranch in 
a country rich in timber and farm pro- 
duction was a hard goal for a young 
lawyer. So he went to San Francisco, 
took his desk in a law’office and set about 
making his fortune. He found it mono- 
tonous. There was slight adventure in 
listening to and straightening out the 
squabbles that find their way into the be- 
ginner’s office. The one-toned restraint 
of doing the thing he didn’t like chafed 
him. But with something of the cour- 
ageous spirit which had come down to 
him from his father and grandfather, 
he kept at it just the same. 

About that time along came the earth- 
quake and fire which temporarily blotted 
San Francisco from the map. With cries 
of hunger from two hundred thousand 
people, there came the necessity for quick, 
effective action. Someone with a punch, 
someone who could handle people was 
needed to organize things. 

Oscar Cooper was the man chosen. He 
was twenty-five. To assist him was named 
Jchn S. Drum, also a young lawyer but 
some years older.- He, too, by strange 
coincidence is now the president of one 
of San Francisco’s leading banks. 

The work that Oscar Cooper did dur- 
ing those first six weeks following the 
fire still lives in the hearts of the grate- 
ful many whom he kept from hunger. 
Both rich and poor were forced into the 
bread-line. The grocery stores, except a 
few in remote districts, had been burned. 
Young Cooper. was made executive of the 
Commission for Relief. Respecting no 
personal privileges,,he took command of 
the entire food problem, dealing it out 
share and snare alike. At the end of 
the chaos the mayor and committee were 
able to announce that not one person had 
gone without his three meals a day. 


Floored—For Once! 


A terrifying financial slump was the 
next aftermath of the catastrophe. Among 
the institutions that went under was the 
California Safe Deposit and Trust Com- 
pany. It carried with it the fortunes of 
many and the good name of a few. Des- 
perate attempts were made to revive it. 
They failed. Men who were big figures 
in the San Francisco money market and 
who held the bank’s securities were anx- 
ious to see it put on its feet rather than 
have it go into liquidation, which would 
yield but a small per cent. on its lia- 
bilities 

Oscar Cooper’s record as executive of 
the Relief Commission had made an im- 
pression on the minds of the city’s men 
of affairs. They decided he would be 
a gcod man to rehabilitate the California 
Safe Deposit and Trust Company. For 
three years he worked incessantly en- 
deavoring to get the various holders to 
turn in their collateral for stock in a 
new corporation. The depositors were a 
heterogeneous class, such as could be 
found in no place but a seaport metro- 
polis. When one group was ready- to 
acquiesce, another wanted to - withdraw. 
Various trips back and forth from East 


try banking. 


to West, North to South, in search of new 
capital to back it would be on the point 
of proving effective when some faction 
would withdraw their support. At last 
capital grew tired of the vacillations. 
Oscar Cooper failed as any man would 
have failed, to readjust the corporation. 
From Oil to Ranching 

And here the young man’s dream dis+ 
appeared on a dim horizon—until a quick 
turn of fortune sent him scampering to 
face it. During the oil boom he had, 
for a small amount of ‘money, bought an 
option on acreage in one of the remoter 
oil districts. Experts laughed at him, de- 
claring that the outcroppings and: the 
shale underneath were not high-grade in- 
dicators. But he knew a bit aobut oil 
prospecting. Also, among his friends were 
practical oil men. He took their advice 
and held on to his option, renewing when 
it ran out. A few weeks before the ex- 
haustion of the second option oil was 
discovered on the adjoining property. Os- 
car Cooper sold the land for a comfort- 
able fortune. 

Before the ink was dry on tne eheck, 
he was upstate to Mendocino County. In 
a week he owned his ranch. 

The money had come at an opportune 
time. At twenty-five he had married a 
girl in his own set, one who had krown 
nothing but luxury all her life. The 
parents on both sides were pleased with 
the match. But they feit that the young 
people should make heir own way to- 
gether So no checks had come from 
either side. 

“Book farming” and Bride Made Good 

Oscar Cooper did not believe that a 
man had a right to marry a girl of that 
sort and take her into a home where she 
would have to do without the things to 
which she had been used. He married 
her and, although he had to work carly 
and late, he never failed in maintaining 
his ideal. They went up to the ranch 
together. And there for five years he 
went in for ranching just as he had gone 
in for the California Safe Deposit nad 
Trust Company. His wife, too, did a 
big part. It was almost impossible to 
get help on the ranch, for itewas sixty 
miles from a railroad. So for the five 
years Mrs. Cooper did all the cocking 
and housework—no light task, since there 
were often as many as forty hands about 
the ranch. 

This time Oscar Cooper did not fail. 
Acting as his own foreman, he rode over 
his land, handling his herds of cattle 
on the range, following the plow in the 
orcherds and the alfalfa fields. The 
city seldom saw him. When he returned 
to it at the end of five years he was the 
owner of one of the show places of Men- 
docinc County and he had all the old 
farmers in that section scratching their 
heads and “allowin’ as how there must 
- jsemethin’ in this book farmin’ after 
a 

The Lure of the East 


The ball of fortune, once started to 
roll, did not stop. The scope of his vision 
grew. His activities in connection with 
the defunct bank had brougat him into 
touch with the Eastern financial cen- 
tres. In the heat-waves that danced over 
the hill-tops of his California ranch he 
visualized the trail of the cattle to the 
railroad, to the packing houses, to the 
people and back again to the nation’s 
treasuries. He followed the redwood boles 
down the long flume into the mill pond, 
through the mill and on to the end of the 
empire road. He longed for the whole 
big adventure of it. He wanted to come 
to the centre of things financial, just 
as in his ranching he had gone deep into 
the heart of the open. That was a little 
over a year-ago. 

So he found a foreman and took the 
train for New York. 

And here perhaps, Re found the strang- 
est of all the turns of fortunes wheel. 
The men of finance he met listened st- 
tentively to him when they talked with 
him. They were taken with his alert 
mind, his keen sense of values. Among 
the men he met was a high official of 
the Guaranty Trust Company, the largest 
in the city, and in the whole country. 
Oscar Cooper told him he would like to 
He asked to be put to 
work there to study modern business. 

When he returned to California it was 
to say ort and start out on the 
high road of big business. There were 
men at home who did not want kim to 
leave. The president of one of the large 
national banks offered him a vice-presi- 
dency in the institution. But his will had 
marked his way. He came to the wait- 
ing desk in the Guaranty Trust Com- 
pany. 

He worked and studied, going from one 
department to another, sometimes attend- 
ing to the bank’s outside work. Then 
one day men on the directorate of the 
New York County National Bank sent 
for him and asked him how he would 
like to be its president. 

He laughed at them at first, thinking 
they were joking. He knew that the 
institution was one of the most conserva- 
tive on the Atlantic Coast, that the presi- 
dency had been in the same family for 
over seventy years. He did not believe 
the conservative directors would con- 
sider a breezy Westerner for the place. 

But these directors thought differently. 
One of them said: “You have three quali- 
tied we find necessary in modern bank- 
ing; you put punch into everything you 
do; you get the other fellow’s point of 
view; you know just enough, not too 
much, law. Besides, you have ‘piled up 
a pretty good fortune for yourself with 
no help from anyone but yourself.” 

And so, since last November, he has 
been president of the New York County 
National Bank. And he is making good— 
this new-fashioned man in an old-fash- 
ioned bank. 


CONSERVING CREDIT 

Wall Street Journal 
How can legitimate private credit in 
any form and for any industrial purpose 
be contracted without contracting the 
eredit of ‘the Government itself? This 
question, asked in private, may well be 
repeated in public. Credit cannot. be 
conserved in the sense that coal, iron ore 
or grain may be accumulated. It exists 
only after it is given. To endeavor to 
strengthen it by contracting it would be 
hat like an attempt to save 
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trical energy by utilizing only half the 
waterfall. 

In formulating the most general rule 
for what has been unhappily called “cre. 
dit conservation,” there is a risk justi. 
fiable only by acute emergency. It must 
be borne in mind the employment of 
money is.one thing, and of credit, an- 
other. In the aggregate there is a great 
variety of manufactures not directly 
connected with Government financing or 
with the health and efficiency of the 
army or of the civilian population, which 
are a marked aid to the manufacture of 
essentials and enable us to conduct Gov. 
ernment credit operations on a scale of 
staggering magnitude. 

PERSONALS 

J. N. GREENSHIELDS, K.C., who ig 
prominently connected with a number of 
industrial companies, and recently iden- 
tified himself with shipbuilding at the 

Pacific Coast, has made a gift to Bish. 
op’s College “School, Lennoxville, in 
memory of his son, the late Capt. Mel- 
ville Greenshields, of Greenshields @ 
Co., brokers, who met his death at the 
front. The gift takes the form of $22. 
000 in Victory bonds for founding three 
scholarships of $400 each per year for 
McGill University, as a competition for 
boys of the upper forms. It is intimated 
that this donation will be followed by 
others. 

W. A. MATHESON, who has been 
elected a director of the Sterling Bank 
of Canada, is one of the business and 
industrial leaders of Winnipeg and is 
connected prominently with a number 
of manufacturing and financial instity- 
tions. He is general manager for West- 

ern Canada and a director of Lake of the 
Woods Milling Co., Ltd.; president of the 
Sunset Manufacturing Co., Ltd.; vice. 
president and director of the Monarch 
Life Assurance Co.; director of the 
Standard Trusts Co.; director of the 
Royal Canadian Securities Co., Ltd; 
member of the executive of the Board 
of Grain Supervisors and member of 
the Council, Winnipeg Grain Exchange. 


GEORGES GONTHIER, who succeeds 
Tancrede Bienvenu as a member of the 
Board of Censors of the Credit Foncier 
Franco-Canadien, is a member of the firm 
of bond dealers, St. Cyr. Gonthier @ 
Frigon, and also of Gonthier & Midgley, 
chartered and licentiate accountants, and 
a director of the Credit General du Can- 
ada. Mr. Gonthier was one of the foun- 
ders of the Dominion Executive Board of 
the Bond Dealers’ Association of Can- 
ada; is president of the Institute of the 
Accountants and Auditors of the Prov- 
ince of Quebec, and a member of the 
Chamber of Commerce. Mr. Bienvenu, it 
will be recalled, succeeded the late Dr. 
Lachapelle as director of the Credit 
Foncier. 

Ame, tee 


A. D. MacTIER, who was appointed this 
week as vice-president of the Eastern 
lines of the C.P.R., with office at Mont- 
real, has been thirty years in the service 
of the company. He commenced in 1887 
as stenographer in the baggage depart- 
ment, then became assistant to the sup- 
erintendent of sleeping and dining cars. 
From 1891 to 1896 he was in the car 
service, stores and fuel departments, and 
for the next three years was general 
baggage agent. From 1901 to 1906 he was 
general fuel agent and then was ap- 
pointed assistant to the vice-president. 
Finally in 1912 he was chosen as gen- 
eral manager of the Eastern lines. Pro- 
motion in this case, as with practically 
all the.others recently announced, came 
as a reward of long, efficient and faith- 
ful service. 


GURNEY R. MARTIN, assistant audi- 
tor of disbursements of the Grand Trunk 
ystem, died this week following an at- 
tack of pneumonia, at the age of 37 
years. It had been decided to advance 
Mr. Martin to the post of auditor of dis- 
bursements and the announcement would 
have been made later in the week. Mr. 
Martin was born in St. Thomas and en- 
tered the service of the company in that 
railway centre as junior clerk in the 
office of the divisional superintendent. 
He soon was promoted to the position of 
district accountant. In 1907 he- was 
transferred to the head office at Mont- 
real as traveling accountant, and one 
year later was made chief clerk to the 
auditor of disbursements. In 1914 he 
was appointed assistant to the auditor, 
and his promotion was to follow when 
his death occurred. 


D. C. COLEMAN, who was appointed 
as vice-president of Western lines of the 
C.P.R. this week, succeeding Grant Hall, 
was born in Carleton Place in 1879, 80 
he is less than 40 years of age. In 1899 
he joined the C.P.R. as clerk in the 
assistant engineer’s office at Fort Wil- 
liam. Eight years later he had risen to 
the position of superintendent at Nelson, 
B.C., and the next year was made super- 
intendent of car service, Western lines. 
In 1912 he became general superintend- 
ent of the Manitoba division at Winni- 
peg, the next year general superintend- 
ent at Calgary, and in 1915 assistant 
general manager of Western lines, at 
Winnipeg, which position he is now V8 
cating. Of Mr. Coleman it is sta 
that he rendered valuable service to the 
railway in a constructive manner, and 
in every respect proved an efficient offi- 
cial. He is filled with the bright opti- 
mism and vigor of his immediate chief, 
Grant Hall. 


WILLIAM FARWELL, who sometimes 
has been referred to as “Sherbrooke’s 
Grand Old Man,” passed away on Sunday 
night at the age of 83. Mr. Farwell had 
been identified with the history of the 
Eastern Townships Bank almost from 
the time of its foundation in 1860 until 
in 1912, it was merged with the Cana- 
dian Bank of Commerce. During that 
period he was successively assistant 
cashier, cashier, general manager unti 
1902, and president for the next ten 
years. Mr.: Farwell identified himself 
closely with the business, municipal and 
philanthropie life of Sherbrooke. He 
served as mayor for three years am 
was a director of the Canadian Ran 
Drill Co. and the Sherbrooke Railway 
Power Co. Mr. Farv 21] was also for some 
time president of the International Coal 
& Coke Co., and’ vice-president of the 
Jenckes Machine Co., and a director of 
the Consolidated Mining & Smelter Ce 
He was given the honorary degree ° 
D.C.L. trom Bishop’s College, Lennox: 
ville, from which he had graduated, 80 
of which he was a trustee. On the amal- 
gamation of the Eastern Townships Bank 

Commerce. 


with . Mr. Farwell was made® 
elec- member of the Board of the latter bank. 
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FORTIETH MILESTONE OF 
THE NATIONAL POLICY 


Protective Tariff in Canada Was Necessitated by Recon- 
struction Measures in United States as 
After the Civil War 


From the “Home Bank Monthly” 


September 17th marked the fortieth 
anniversary of the introduction of the 
tariff regulations, known as the “Na- 
tional Policy” in Canada. It was on 
this day, in the general elections of 
1878, that the Liberal-Conservative 
party under the leadership of John A. 
Macdonald were returned to office 
with endorsation of a majority of Can- 
adian electors to put into effect a tar- 
iff schedule that would create a revenue 
for the Government and afford a neces- 
sary measure of protection for Can- 
adian industries. The short term 
“National Policy” was an election slo- 
gan that caught the popular ear. 
Our “National Policy” was simply the 
application of tariff regulations in 
Canada along the lines of those adopted 
in the United States as a measure of 
reconstruction after the close of the 
Civil War in 1864. The average rate 
of duty imposed by the Canadian tariff 
was far below that fixed by the Amer- 
ican schedule. 

It was in 1855 that Lord Elgin ne- 
gotiated what turned out. to be an ad- 
vantageous Treaty of Reciprocity 
with the United States for Canada. It 
admitted the products of the sea, mine, 
field and forest to free exchange be- 
tween the two countries, though it was 
rather one-sided in that it gave the) 
United States navigation privileges | 
through Canadian canals and water- | 
ways without permitting Canadian 
ships to coastwise trading to United 
States ports. Five years after this | 
treaty had been in effect, the American 
Civil War began, and in the four suc- 
ceeding years the American people 
were kept so busy conducting the war 
that their industrial pursuits, in ,all 
branches, were neglected, while Can- 
adians found a very active and ready 
market for all their products. In the 
four years of the war the Federal 


Government spent eight hundred mil- , 


lion dollars, a tremendous sum for 
those times, and Canada was the most 
convenient source of supply. 

But Lord Elgin’s treaty was made 
for ten years only, to be abrogated at 
the end of that time upon a year’s no- | 
tice from either Government. The- 


Civil War ended April 9th. 1865, and | . 


in that year the United States gave 
notice of intention to abrogate the El- 
gin Treaty. On March 17th, 1866, the 
United Statey increased its protective 
tariff against importations from every 
country, thus cutting out Canada en- 


- tirely from the trade privileges it had 


formerly enjoyed. 

The United States Government had 
two apparent business reasons for ap- 
plying a high protective tariff in 1866. 
Revenue was needed to pay off the 
heavy charges of the war, and indus- 
trial operations had to be encouraged, 
in all directions, to find civiliay oc- 
cupations for the million soldiers who 
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, productions and industries of this coun- 
| try. So long as the United States of 


THE ABOLITION OF 
INHERITANCE 


Argument That the Right of 
Possession Should End With 
Owner’s Death 


~ 


From the New York “Sun.” 


The all-pervading idea that the 
world is to undergo a radical change 
as a consequence of the great war is 
leading to the renewal of many fa- 
miliar projects for reforming the so- 
cial condition of mankind. One of 
these schemes is advocated in a book 
entitled “The Abolition of Inheri- 
tance,” by Harlan Eugene Read, an 
ardent enthusiast who attempts to 
demonstrate that the right of inheri- 
tatice is not a right at all, but a 
wrong, and that “the bequeathing of 
an estate to other than the man and 
ie| woman who created it constitutes a 
denial of the inalienable rights of all 
other men and women to the property 
they create.” 


Some people hardly seem to appre- 
ciate the fact that the right of be- 
quest, unlike inheritance, is one of 
tre attributes of property itself; and, 
John Stuart Mill long ago 
pointed out, the ownership of a thing 
cannot be looked upon as complete 
without the power of bestowing it 
uzon some one else at pleasure, dur- 
ing the life or at the death of the 
owner. 

So far, therefore, as theorists like 
Mr. Read attack the right of bequest, 
they attack the right of property, 
without condemning it in express 
terms. 


This author’s main argument, how- 
— is directed against inheritances 
: : —that is to say, the devolution of 
English and Canadian statesmen om | 2305 and personal property by oper- 
seonched the Mintied Biamac ee ation of law upon certain prescribed 
maths Sal deviaphinier 4x N-! relatives when the owner dies without 
pe TUECS ave some meas-| having himself disposed of such pro- 

ure of reciprocity restored. There perty by will 
Were important conferences in 1866,|" In the first place, it is declared that 
a? 1869, 1871, 1872, 1874, but the| inheritance is not a right at all, but 
merican Government would admit of only a privilege, and the second pro- 
no modifications. Their ®wn “Nation- | position is that, even when considered 
al Policy was working out to their/ only as a privilege, it is morally 
entire ‘satisfaction. In the meantime wrong. “Look at it from whatever 
Canadians were in the position of be- angle you will,” Mr. Read says, “her- 
ing heavily penalized for sending their | editary succession to the power of 
products into the United States while] money is more than an absurdity. It 
United States products entered under] is a crime against all posterity.” He 
low duties into Canada. To add to the| concludes, therefore, that it is im- 
difficulties American manufacturers possible to support our system of in- 
began to “dump” goods into Canada.| heritance in the name of either rea- 

When they had a surplus production, 


E son or justice. 
rather than place it on their own mar- In the course of a sparkling debate 
ket and so reduce prices to the con 


in the United States Senate the other 
sumer at home, they .exported into|day on woman suffrage, Senator 
Canada and disposed of their over-| Brandegee of Connecticut was stirred 
stock at sacrifice prices. Canadian|up by the assertion of a colleague 
manufacturers could not compete] that there was a moral right on the 
against these methods and so protec-| part of every human being, who was 
tive measures had to be taken. of age, to have a voice in the Gov- 

The first resolution looking to the| ernment by which his or her life and 
fixing of-a protective tariff in Canada | liberties were controlled. “This ques- 
long antedates John A. Macdonald’s| tion of moral rights is beyond me,” 
first “National Policy” motion. It|S2id Mr. Brandegee. “Anybody can 
was submitted to the Legislative As-| evolve out of his inner consciousness 
sembly of Nova Scotia, at the session | Wliat he says is a moral right and 
of 1847, by the leader of the Conserva- | ™aintain it, and there is no way of 
tive Party, Hon. J. W. Johnson, in the| disputing or arguing about it.” An 
following terms: : alleged moral wrong, save in the few 

“Resolved that the duties to be levied | “4SeS as to which allmen are agreed, 
for purpose of revenue should be regu-|/ike those denounced by the Ten 
lated by such a tariff as will afford for | Commandments, falls within the same 
us a high practical encouragement to the category. 

As we have seen, Mr. Read de- 
clares our system of inheritance fo be 
a crime against all posterity. One 
would naturally suppose that a per- 
son entertaining this view—which is 
forcibly expressed in different forms 
again and again~ throughout the 
vook—would demand its immediate 
extirpation from the body of our sub- 
stantive law. . Not so, however. Al- 
though it is a moral wrong, if this 
author is right, he proposed to toler- 
ate it to a limited extent. He would 
not change our present system of in- 
neritance at all so far as wives and 
Widows are concerned; and as for the 
rest: 


“Inheritance should be granted to pri- 
vileged heirs up to a reasonable sum for 
each son, daughter or direct heir.” We 
quote his views as to what would be a 
reasonable amount: 

“T may add here my personal opinion 
that the sum of $100,000 would produce 
a steady income of at least $4,000 per 
year, which at our present cost of living 
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alll 


had laid down their arms. While 
there was no sympathy among Amer- 
ican statesmen for Canada in those 
times, it is improbable if renewal of 
the terms of the Elgin. reciprocity 
treaty would have been entertained in 
any circumstance, the American people 
holding strongly to the opinion that 
the country needed a protective tariff. 

But the prohibition had a most de- 


America places our exports under bur- 
densome and almost prohibitory duty, it 
is absurd to talk of free trade.” 


An_ Historical Appeal. 


It was on March 7th, 1878, that Sir 
ohn A. Macdonald moved a resolu- 
tion in which the term “National Pol- 
icy” first appears in the official records 
of Canada, and in it he referred briefly 
to the conditions prevailing in Canada 
at that time: 


“That this House is of opinion that the 
welfare of Canada requires the adoption 
of a National Policy, which by a ju- 
dicious readjustment of the Tariff, will 
benefit and foster the agricultural, the 
mining, the manufacturing and other in- 
terests of the Dominion; that such a 
policy wiil retain in Canada thousands of 
our feiiow-countrymen now obliged to 
expatriate themselves in search of the 
employment denied them at home, will 
restore prosperity to our struggling in- 
dustries, now so sadly depresed, will 
prevent Canada from being made a sac- 
rifice market, will encourage and develop 
an active inter-provincial trade, and,|would be ample to support any person 
moving (as it ought to do), in the direc- | comfortably, being over four times as 
tion of a reciprocity of tariffs with our |much as the majority of laborers re- 
neighbors, so far as the varied interests | ceive. Hence, if I were called upon to 
of Canada may dcmand, will greatly tend |set an amount, I would establish the 
to pzecure for this country, eventually, a | figure at $100,000, the sum to be gradu- 
reciprocity of trade.” “* Jally reduced on a sliding scale, as the 

: . minds of men became more and more 
Emigration to U. S. 


capable of understanding the principles 
Before putting the “N.P.” tariff in-|of exact justice that will be attained 
to operation in 1879, the Canadian inet re are abolished alto- 
Government made a final proposal to So far as the present volume may 
the United States, offering to admit | 4. regarded as an argument in favor 
certain commodities duty free into! 4* the expediency of the taxation of 
Canada, or on reduced schedule, if the| jrge inheritances it is most worthy 
United States would extend a similar} of commendation. Such inheritance 
concession. On refusal, the Canadian | taxes are essential to help us bear 
Protective Tariff went into effect, and | ¢:.¢ expenses of the great war. They 
financial conditions began to improve} nuw exist in all the States of the 
throughout the Dominion. But during| Union except Alabama, Flérida, New 
the lean years we had lost much in im-} Mexico and South Carolina. In nine 
migration to the United States, cities| States the inheritance tax laws have 
like Chicago drawing large drafts of|hcen made more drastic within the 
young men from Western Ontario,| ,ast year. There appears to be little 
while the New England States attrac- danger that those who inherit pro- 
ted great numbers of French-Cana- | perty will escape the fulfilment of 
dians to their factory towns.. their obligation to share it liberaily 
Upon the completion of the Canadian | with the State and nation. We are not 
Pacific Railway, in 1885, Canada began | yet prepared. to ¢onceé however, 
to retain its own citizens and attract | that the State or nation is Morally en- 
[a emigration from the Euro-/titied to take it all. _ 
pean countries. The weak point in such/arguments 


as Mr. Read’s is the insistence that 
the practice of inheritance is morally 
wrong. If it is, how can anybody 
consistently consent to its continu- 
ance within certain limitations? 


CURRENT OPINION 


Under this heading are published, for 
the information of our readers, the views 
of leading newspapers and individuals. 

Their reproduction does not imply their 
endorsement. On the contrary, the in- 
vestigations of THE POST’S editors often 
lead to entirely different conelusions from 
those quoted below. 


SHAUGHNESSY’S CHANGE OF TITLE 
Wall Street Journal 

Lord Shaughnessy’s retirement as 
president of the Canadian Pacific Rail- 
way to accept the chairmanship of the 
board of directors is probably little more: 
than a change of title. He is only 65: 
now and younger than most men of his: 
years. He may be expected to relinquish 
a part of the duties he has heretofore 
performed to President Beatty, but it 
niay also be surmised that such transfer 
has been proceeding gradually for some 
time, as Shaughnessy has devoted his 
efforts more and more to war work and 
te planning for the Canadian Pacific’s 
activities in peace. 

It is interesting and a little curious 
that a lawyer should have succeeded a 
railroad man of the “shirt sleeves” type 
as titular head of the great Canadian 
transportation system. Recent tendency 
in the United States has been to pick 
presidents from the ranks of the trans- 
portation department. It suggests that 
the directors of the Canadian Pacific see 
the burden of active management of the 
near future chiefly in legal problems. 
involving relations with the Government 
and the public and demanding the legally 
trained mind. 

While Canada’s railroads are by no 
means finished, the first great era of con- 
struction has passed. The present mile- 
age will, with supplementary lines here 
and there, serve until the country’s de- 
velopment has been brought up to its 
transportation capacity. In this task of 
filiing in the empty spaces, with farms 
and industries rather than with more 
railroad lines, the Canadian Pacific plans 
to take part in a large way. Lord 
Shaughnessy has already taken this 
work up, and it was doubtless to leave 
his time free for it that he gave up the 
more confining office of president. The 
change does not mean that the Cana- 
dian Pacific is to lose the services of the 
man who has contributed more than any 
one other to making it what it is. 


A PUBLIC OWNERSHIP VICTORY 
London, Ont., Echo. 

The near approach of Thanksgiving 
Day reminds us that there are some peo- 
ple in this city who will feel there is 
something special just now to bring forth 
expressions of thankfulness from them. 


The people in guestion are Sir Adam 
Beck and the supporters of his public 
policies, and the special cause for grati- 
tude, the fact that it has been finally de- 
cided to “scrap” the Traction Line. It 
will be remembered that, during the agi- 
tation for electrification of the city’s 
railway, the promise was made that, if 
that scheme were adopted, the line own- 
ed by the hated “private interests” would 
soon be put out of business, that it would 
not be long before the city’s road would 
have a monopoly of the business between 
here and Lake Erie. That Sir Adam and 
his supporters have this one victory for 
public ownership to score, that there is 
one promise of the promoter that has 
been made good, must surely be cause 
for thanksgiving, and no doubt special 
mention of this blessing will be made 
when public ownership advocates are on 
their knees next Monday. Of course 
there are other promises which have not 
been realited. We wer told that the L. 
& P. S. R. was going to be a wonderful 
money-maker for the city, that the people 
of London would continue to enjoy the 
popular thirty-cent excursion fare to 
and from Port Stanley, in fact that the 
road would pay for itself and more than 
that. Citizens who attended a quiet con- 
ference between Sir Adam and members 
of the City Council and others this week 
declare the chairman of the London Rail- 
way Commission made a statement which 
almost took the breath away from most 
of his hearers. In effect he told them, 
according to our information, that the 
results of the operation of the city’s 
railway thus far were far from satisfac- 
tory, that equipment had cost consider- 
ably more than he had estimated, that 
cost of operation had increased by $50,- 
000, and that, if the road was to be made 
pay its way, the thirty-cent fare and 
commutation rates would have to be 
eliminated. This, in view of the paper 
surpluses given out naturally caused 
amazement; but, of course, it will be 
forgotten when the one victory for pub- 
lice ownership—there are really two of 
them, the London Electric being the 
other—comes to mind. 


BUSINESS PROFITS 
Ottawa Journal 

Noting the fact that the Toronto Star 
Publishing Company has declared a bonus 
of 2 per cent. for the past quarter, in 
addition to a quarterly dividend of 5 per 
cent., the Toronto FINANCIAL POST 
makes comment to the effect that a news- 
paper which can make such a showing 
should not worry over the price of white 


paper. 

THE FINANCIAL POST assumes that 
a bonus will continue to be paid quarterly, 
and figures that the Star is thus shown 
to be earning 28 per cent. per year. Per- 
haps so, although it hasn’t done it yet. 
However, assuming that the Star’s profit 
has reached that scale, let us see how it 
compares with the poverty of the paper- 
making companies. 


The capital of the Toronto Star is $200,- 
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000. The capital is an honest one. It does 


not represent millions of watered stock, 
as the capital of most of the big paper 
mills does. The Toronto Star is a prop- 
erty at which anybody would jump at a 
price of- half a million dollars, and which 
might fetch a million. But the Star has 
kept its capital at the low figure at which 
the paper fought its way to success. A 
profit therefore of 28 per cent., which 
looks large as a percentage, and which is 
large upon $200,000, is a moderate profit 
upon the real value of the Star property. 

A profit of 28 per cent. upon $200,000 
means $56,000. Let us see how this $56,- 
000 compares with the profits for last 
year of some of the paper mills. The 
Laurentide Paper Co. made a profit of 
$2,321,951 last year. Price Bros. Co., of 
Quebec, made a profit of $1,374,782. The 
Spanish River Pulp & Paper Co. made a 
profit -of $1,729,231. And so on. How 
does the modest $56,000 of the Toronto 
Star compare with such paper mill fig- 
ures? Yet the Toronto Star is one of the 
three—or possibly four—most profitable 
newspapers in Canada. THE FINANCIAL 
POST might ask itself if the paper manu- 
facturers need to worry over the price of 
white paper either. 
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These Questions Affect YOU 
Can You Answer. Them ? 


Will the ending of the war or the old line 
help or hurt the price of such 
stocks as Baldwin, 
Steel, Midvale, etc.? 
Are the coppers “peace” 
stocks? 
do the automobile stocks 
in? The oils? 

Amofig the rails, are the stand- 
ard dividend-payers or the low 
priced non-dividend payers the 


or “‘war” 


thing to buy? 


As the war draws to its end,. 
what is likely to be the course 
of interest rates? 
that affect the price of bonds? 
Which are the best bonds to 
hold-—the high-income producers 


Bethlehem 
stocks * 


What class 
come 


How will 


investment 
issues 7? 

Are short term notes or long 
term bonds the better proposi- 
tion at present? 

Does the putting into effect of 
the new tax law mean a general 
reduction in industrial divi- 
dends? 

. Can the stock market rise in the 
face of the tight money situa- 
tion ? 

- New influences on security 
prices are beginning to become 
operative. Do you know how 
to go about adjusting your in- 
vestments so that you will be 
helped and not hurt? 


Questions such as the above are intelligently discussed. and 


definitely answered 


Ww 
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_NEWS OF THE BOND MARKET — MARKET 


LOAN PLANS ARE 
SOMEWHAT UPSET 
BY “FLU” EPIDEMIC 


Near Prospect of of Peace Must 


Not Lessen Campaign 
- Effort 


SIR THOMAS WARNS 


Arrangements Completed by 
Finance Department With 
the Banks For Financing 
Small Investors 


It. is well that there are yet some 
ten days until the formal opening of 
the Victory Loan campaign, for the 
influenza has for the time being 


somewhat disorganized the plans of 
of the various teams in the 
centres. Where under ordinary 
conditions the preliminary meetings 
would be assured of a full attendance 
of workers to receive their drillings 
and instructions from the old timers 
of 1917, it is found that many are 
absent, either through personal ill- 
ness, or because their offices have 
become so disorganized that they 
cannot léave. Where they are asking 
to be left off the captain is more in- 
clined to wait until the brighter 
weather and the precautions that are 
being taken generally shall lessen the 
force of the epidemic, and bring the 
absentees back again to their regular 
posts. 
Possible Effect of Peace 

There is apprehension in some 
quarters lest the feeling that peace is 
near may influence a good many pos- 
sible investors to refrain from buy- 
ing as much of the loan as they other- 
wise might do. They would presum- 
ably argue that the war being virtu- 
ally won, there is no longer a neces- 
sity for buying war bonds. News of 
the spread of this feeling evidently 
reached the Finance Minister, for in 
an interview with the Canadian Press, 
he gave out the following statement: 

“It has been suggested by. some that 
by reason of our victories bringing peace 
appreciably nearer, not so much money 
may be required for the purposes of the 
war. This is a mistaken view. The war 
may last a considerable time yet before 
final victory is achieved. In addition to 
this the Allies, including Canada, will 
necessarily be on a war basis so far as 


expenditure is concerned, for a consider- 
able period after the close of. the ‘war. 


It will take many months to effect de- |. 


mobilization. All the money that we are 
asking will therefore be required, both for 
war expenditurts and for the establish- 
ment of credit ins the purchase of our 
agricultural and other products. No mat- 
ter what the course of events in the 
war, there is the utmost national neces- 
sity for making the ,V letory Loan an 
overwhelming success.” 

Against the prejudicial effects of 
peace talk on possible investment, 
there must be. placed the influence 
of victory on the security of the 
bonds. So far as security is con- 
cerned, all Canadian war bonds are 
in a stronger position to-day through 
the success of allied arms. Those 
who were timid last time will be able 
to invest with infinitely more confi- 
dence this time. For the man or 
woman who cuts down his subscrip- 
tion because he believes the war is 
won, there will be others who wiil 
increase their subscriptions because 
they appreciate the greater attrac- 
tiveness of the investment. 

The Middle-Class Investor 

After making a- study of the re- 
turns from the last war loan, the 
committee came to the conclusion 
that the average middle-class invest- 
or was not doing as well as he might. 
The wealthy subscribed liberally, and 
the masses did extremely well, but 
professional and business men, whe 
should have subscribed from $5,000 to 
$25,000, fell down,—of course, with 
notable exceptions. It has accord- 
ingly been arranged that a special 
effort should be made to get men of 
this class to subscribe more liber- 
ally to the second Victory Loan. In 
the larger cities, a special division 
will be made of these prospects and 
they will be canvassed separately. 
Nor will it be a perfunctory canvass. 
If, after being waited upon by the 
regular canvasser, it is found that 
the subscription’ does not come up to 
expectations, then special and highly- 
qualified canvassers will follow up 
and endeavor to get the desired 
amount. 

Encourage Small Investors 

An announcement has been made 
by the Department of Finance that 
arrangements haye been completed 
whereby the Canadian chartered 
banks, in order to encourage invest- 
ors to participate, will grant reason- 
able credits to subscribers to the 
forthcoming loan, who have a pro- 
pable certainty of repaying the ad- 
vances within one year. The banks 
will advance up to 90 per cent. of the 
subscription, the rate of interest 
being the same as that earned by the 
bonds—namely, 5% per cent. per 
annum. Reduction payments may be 
nade monthly or quarterly. The 
anks will also accept from small in- 


.extent of $61,005,000, 


vestors, for safe keeping, without 
charge, the interim securities, and 
later the bonds themselves to a reas- 
onable amount, for the term of one 
year. These arrangements have been 
made for the purpose of giving the 
greatest possible encouragement and 
assistance to small subscribers. 


How Sunday Schools Help 


A quarter of a million dollars wili 
be raised by the Anglican Sunday 


Schools of the Dominion for the pur- | 
chase of Victory bonds. Each school | 


is expected to purchase at least a 


$50 bond, the interest to be devoted | 
to the forward movement. The move- | 
ment goes by the name of the “Sun- | 


day School War Memorial.” It is 
hoped that each Sunday School will 
be able to buy a bond for each of 
its fallen heroes, and thus provide an 
everlasting memorial for them. A 
memorial shield will be presented to 
each Sunday School that buys a bond. 
The movement has three objectives: 
(1) To help Canada by buying the 
bonds; (2) To help the Church by 
providing funds for the Forward 
Movement; (3) To commemorate the 
fallen heroes from each Sunday 
School. 
Plans For Montreal 

Elaborate plans are under way for 
a house to house canvass for the Vic- 
tory Loan in Montreal. 
have been chosen for 26 teams among 
the men, and fifteen for the ladies. 
The following are the team captains 


among the men: J. P. Anglin, Geo. | ; 


Beausoliel, W. Graham Browne, 
Champagne, J. Gagne, C. J. Hodg- 
son, E. J. L’Esperance, Geo. Lyman, 
Phil. Mackenzie, C. J. McCuaig, J. 
J. McGill, P. V. G. Mitchell, W. H. 
Mussen, W. P. O’Brien, M. C. Oswald, 
J. Pitbaldo, B. H. Porteous, H. Le- 
roy Shaw, W. G. M. Shepherd, F. 
Percy Smith, N..Tetrault, W. K. 
Trower, Roland Yeates, D. L. Young, 
W. M. Weir, Major Ranger and C. E. 
Arpin (outside districts). 


Finance Committee 


The Finance Committee consists of | 


some of the most experienced among 
last year’s workers, and Patriotic 
Fund and other campaigns: 
R. Drummond, W. M. McMaster, W. 
M. Binks, John W. Ross, A. D. Ander- 
son and G. W. Ross, secretary. 
Trouble Committee: G. H. Mont- 
gomery, K. C., chairman; Laurence 


Macfarlane, K. C., Purvis McDougal, | 
W. F. Angus, Paul Lacoste, K. C., | 


Brig.-Gen. A. E. Labelle, J. Quintal, 
Cadet F. B. Common, secretary. 


Speakers Committee: Rev. 
pal Smyth, chairman; with Lt.-Col. 


Irving P. Rexford, Major.-Gen. Sir | 
John W. Carson, C.B., Lt.-Col. James | 
Cooper, A. O. Dawson, W. H. Good- | 


win, Brig.-Gen. A. E. Labelle, Rev. 
Dr. Abramowitz, W. R. Allen, I. H. 
Gammell, Francis Hankin, W. H. 


Knowles, Major P. E. Ranger, Lorne | 
C. Webster, W. W. Williamson, John | 


F. Pierce, Bernard Rose, A. Stark, 
Paul Lacoste, K.C., A. McA. Murphy. 
The employees’ Committee again 


this year is in charge of R. N. Watt | 


as chairman, with G. B. Allison, J. 
P. Atkinson, Arthur H. Campbell, 
O. Dufresnes, J. N. Dupuis, Adelard | 
Fortier, W. H. Harling, R. P. Jellett, 
Arthur Lyman, G. ‘L. 


R. Spooner, Lt.-Col. Robert Starke, 
C. H. Sutherland, Lorne C. Webster 
ard F. B. Whittet. 


WHAT LOAN HAS DONE 


Great Business Activity Has Resulted 
From Flotation 


The last Victory Loan was a great 
success in the matter of subscriptions. 
It -has been an even greater success | 
in the matter of results. It solved | 
a financial problem that was extreme- 
ly difficult and it has brought in- 
creased prosperity. 

The great business activity result- 
ing from the issue created additional 
funds for investment. In due course, 
it afforded sufficient surplus funds 
in our own country. to finance, not 
only the requirements of war, but 
also credits from the United Kine- 
dom; and loans to the provincial gov- 
ernments and municipalities of Can- 
ada. During the first six months of 
1918, Canadian investors, having 
taken the large Victory Loan of lasi 
fall, have also been able to finance 
provinces and municipalities to the 
as mentione' 
above. In addition $50.000,000 of t! 
1917 Victory Bonds have deoinned 
ownership, being bought by bona fi‘: 
investors from holders who found it 
necessary or desirable to lessen their 
holdings. The wide and continu 
interest in the Victory Bonds is no 
doubt due to some extent to the fact | 
that the Canadian people have been 
educated by the Victory Loan cam- 
paign to invest their savings in Dom- | 
inion Government Bonds. 


A despatch from London states 
that the Saskatchewan refunding 
loan of £650,000 at 5% per cent. met 
with disappointing reception, and 
underwriters will have to take up 
40 per cent. of it. 


Captains | 


Huntly | 


Princi- | 


McCrae, Lt.- | 
Col. I. P. Rexford, T. H. Rieder, W. | 


FOAN PLANS ARE |i & =, es, no) AUSTRALIA HAS 
ISSUED SEVEN 
INTERNAL LOANS 


Latest is One ne For Forty Mil- 
lion Pounds at Five 
Per Cent. 


SOME FEA’ FEATURES 


This Loan is to tie Subject to 
Federal but Not to State 
Taxation, and Only Runs 
For Five Years 


} 


The Canadian Trade Commissioner 
for Australia gives the following in- 
formation about the latest war loan 
| issued by the Commonwealth Gov- 
ernment: “The prospectus of the 
seventh Australian (internal) war 
loan as issued by the Commonwealth 
Treasurer discloses that the amount 
required is £40,000,000 which is being 
Issued at par with the rate of in- 
terest fixed at 5 per cent. per annum. 
Its special features are its short 
duration, the year of maturity being 
| 1923,.and the fact that the whole of 
| it, on this occasion, is subject to 
federal but not to state taxation. 

“The first five loans were issued 
at 4% per cent. interest, free of all 
taxation, but in the sixth loan ap- 
plicants had the option of purchasing 
at 4% per cent., free of all taxation, 
or at 5 per cent: subject to federal 
taxation. Of the amount subscribed 
to the latter loan (£43,500,000) only 
| £6,500,000 was applied for at the 5 
per cent. rate. 


Instalment Arrangement 

“As on former occasions, the pres- 
ent loan is for war purposes only, 
and may be paid in full at. time 
|of application or by instalments 
spread over monthly periods from 
September 16, 1918, to April 2, 1919. 
If the deposit and all instalments 
are paid up in full on or before 
October 15, 1918; interest amount- 
ing to £2 10s. Od. on each £100 will 
| be paid on March 15, 1919. Where 
all the instalments are not paid up 
|in full on or before October 15, but 
| are paid on or before their due dates, 
anterest amounting to £4 7s. 6d. on 
each £100 will*be paid on September 
| 15, 1919, and thereafter interest will 
be paid half-yearly at the rate of 5 
per cent. per annum. , Though nomin- 
| ally the interest. is 5 per cent. the 
actual rate to those who subscribe 
in instalments is 5% per cent. for 
the whole period of the loan. 








Conversion Privileges 

“Bonds will also be issued for £10, 
£50, £100, £500 and £1,000, and stock 
will be inscribed for £100-and multi- 
ples of £10 above £100. The privilege 
of converting bonds and stock of the 
old loans is accorded to applicants 
for the new issue and, on bonds or 
stock so converted, the usual half- 
| yearly interest (at 4% per cent. per 
| annum) will be paid on December 
15, 1918, and £3 15s. on each £100 
1919; thereafter 
interest at 5 per cent. will- be paid 
half-yearly. 
| “It is officially stated that up to 
June 30, 1918, Australia has raised 
| £149,000,000 sy internal war loans 
|for war purposes. The Common- 
| wealth had also borrowed from the 
| British Government £47,500,000 for 
the same purpose, and on June 30 
|last there was owing a further sum 
of £38,000,000 to the Imperial Gov- 
ernment for the maintenance of 
| Australian troops overseas, and for 
| the supply of munitions to them. 

“In all, therefore, up to June 30, 
1918, the Commonwealth had borrow-. 
ed for war purposes £234,500,000 or, 
approximately, $1,139,670,000.” 





| 


|on September 15, 





LIBERTY LOAN DRIVE 


Confidence Expressed That Big Ob- 
jective Will Be Reached. 


While admitting that results up to 
the end of the second week of the Lib- 
erty Loan drive were disappointing, 
the Bond Buyer of New York is op- 
timistic over the final result. 

“The Fourth Loan will be taken and 
oversubscribed,” declares the Bond 
Buyer. “The average American down 
!in his heart intends to take his share, 
| but, as his way, he wants to wait 
| until the last minute to see if the 
|other fellow is taking his share. The 
trend of this Fourth Loan drive is sim- 
jilar to the preceding campaigns, all 
| three of which met with final and sat- 
|isfactory results. During the coming 
| week, the pace of the new loan must be 
| speeded up and pushed with utmost 
\vigor. The splendid organization that 
has been developed to handle the sell- 
ing propaganda is now out-doing its 
| achievements of last May and the two 
{1917 drives. Another week and the 
| splendid efforts of the Liberty Loan 
Committees will have put the Fourth 
Liberty Loan “over the top” and well 
on its way through the enemy’s 
lines.” ; 
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HALIFAX BOND 
MARKET INACTIVE 


All Attention Now Being 
Turned to Victory Loan 
Campaign Preparations 


HALIFAX.—Very little has been 
cone in the bond business in Halifax 
for some time beyond preparation for 
the Victory Loan, and now there is 
nothing at all except this. Nova 
Scotia’s share of the loan is $25,- 
000,000, and it is believed this goal 
will be reached, but only by hard 
and persistent work. 


Some time ago the town of Truro 
called for tenders for $35,000 of 30 
year 5 per cent. debentures, but they 
were held over, an effort being made 
to substitute for the bonds a flota- 
tion of two year 7 per cent. notes. 
This is to meet the balance of an 
electric light issue of $65,000, author- 
ized at thé time of the purchase of 
the Chambers electric plant two years 
ago. The town bought the Chambers’ 
equipment, and is now putting in a 
plant of its own. 


The town of Antigonish sold $19,- 
000 of 5 per cents. late in August. 

Pictou has been calling for ten- 
ders, but what the result of this 
is the broker with whom THE FIN- 
ANCIAL POST correspondent was 
speaking had: not heard. 

The bond dealers were requested 
oy the Government to take no new 
issues or to press the sales of such 
ecurities. The services of practically 
all the bond and investment dealers 
were commandeéred by the Govern- 
ment for the Victory Loan. The com- 
miéttees for the canvassing campaign 
have been organized in Halifax and 
the work of preparation is well under 
‘vay in this city, and throughout the 
province, 

The province of Nova Seotia is 
being organized under the charge of 
G. S. Campbell, who is chairman of 
the provincial executive, with R. Mac- 
fonald secretary. Hon. George E. 
Faulkner is chairman for Halifax 
County. A separate organization 
has been completed for the city of 
Halifax, with Lieut.-Governor Grant 
as honorary chairman; W. A. Black 
as chairman; H. R. Silver, vice- 
chairman; F. G. Taylor, secretary, 
and a committee of 65 citizens. The 
team captains have been chosen one 
for each ward, as follows: 1. W. T. 
Allen; 2. J. F. Wilson; 3. R. B. Coll- 
well; 4. Ex.-Ald. Guildford; 5. Geo. 
E. Ritchie; 6. Charles Monaghan. The 
other members of the Halifax execu- 
tive are: A. A. Whitman, B. A. 
Weston, I. C. Stewart, Fitz Elliott, 
J. L. Hetherington. 
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A Montreal report says that it is 
certain that, when the budget for next 
year is taken up by the city council, 


there will be a thorough discussion 
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Bonds Telephones: Main 1260 and 1261 | over the problem of reducing the ex- 
a emptions. 

: Ald. Dixon, with another member of 
> a the City Council, has been working on 
a ¢ 
pr Bldg. — |a plan whereby the enormous amount 





ee 


Toronto | 


of exemptions can be cut. The City 
Attorney has been asked for advice on 
certain knotty problems in regard to 
the matter. 


The contention of Ald, Dixon is that 
while it is only to be expected hospitals, 


educational] institutions, churches, par- 
sonages, etc., should be exempt from 
paying the property tax, it is unfair 
that enormous tracts of vacant land 


surrounding these institutions should 


also be exempt. It appears that im 
stances are not at all lacking whereby 
lands, connected with religious insti- 
tutions, etc., have been held till they 
had risen immensely in value and then 
sold at good profits. 

“T do not think,” said Ald. Dixon, 
“that it was ever contemplated, when 
certain exemptions were sanctioned, 
they would cover cases like these. 
In many countries the custom is to 
exempt only the land of various in- 
stitutions on which buildings actual- 
ly stand. I would not countenance so 
hard and fast a rule here; but I feel 
sure that a very large amount of ex- 
empted land could be taxed without in- 
terfering with the good work of in- 
stitutions. ' 

Unequal Burden. 


“Tt stands to reason that the more 
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and it is time it was settled. Dur- 
ing the present year the realty tax 
has been increased 35 cents per $100 
and in very many instances this is a 
great hardship; especially to small 
proprietors. The interesting fact has 
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In this there is that which is quite 
reasonable. This phase of the prob- 
lem will, no doubt, be taken up by our 
City Council. Both the province and 
the Dominion Government have mil- 
lions worth of property in Montreal 
that pay no realty assessment what- 
ever.’ 


and it is believed this goal 
‘eached, but only by hard 


Ment work. 


Before buying or selling get my price. 
3. E. CARTER, Investment Broker 
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~ TEST CASE ARGUED, 


ARE UNCOVERED 
Toronto Bureau 6f Munici- 
pal Research Continues 


Its Work 
GRAVE DIFFERENCES 


Selecting a Number of Typical 
Municipalities, it Figures Out 
How Assessment Law is 


Unequally Enforced 


The Toronto Bureau of Municipal 
‘Research continues its investigation of 
assesment irregularities. In a second 
bulletin, issued last week, it uncovers 


variations that exist in the per capita 


net assessment and in the distribution 


of total assessment between land, 
buildings, income and business in a 
number of municipalities. Eleven 
municipalities with a population less 


than 15,000 and. nine municipalities 
with a population more than 15,000 


are selected for comparative purposes. 
Per Capita Assessment. 

So far as per capita assessment is 

concerned, this ranges all the way from 


$404 to $1,130 in the case of the smal- 


ler municipalities and from $586 to 
$1,096 in the case of the larger muni- 
cipalities. “It’' might be thought,’ 
says the bulletin, “that the per capita 
assessment would naturally be high- 
est in large municipalities.. Asa mat- 
ter of fact the largest per capita as- 
sessment of any municipality on the 
list is in a town of 6,000 people.” 

Distribution of Assessment. 

There are even more startling vari- 
ations in the distribution of the total 
assessment between land, buildings, in 
come and business. In the smaller 
municipalities, land assessment runs’ 
all the way from 20.9 per cent. to 50.6 
per cent. of the total assessment; as- 
sessment on buildings from 35.8 per 
cent.; on income from 0.1 per cenf€ to 
6.4 per cent. and on business from 2.9 
per cent. to 11.8 per cent. It is pointed 
out that while variations are to be ex- 
pected where municipalities differ in 
size, residential character, industry 
and commerce, the variations record- 
ed do not always run parallel with 
such differences but would seem to 
indicate in some cases radical local 
differences in interpretation and en- 
forcement of the assessment law. 

‘ Wide Variations Exist 

In the case of the larger cities, the 
proportion that the net per capita land 
assessment forms of the total net per 
capita assessment ranges from 27.8 
per cent. to 48.4 per cent.; the building 
assessment from 39° per cent. to 58.6 
per cent.; the income assessment from 
1.6 per cent. to 5.3 per cent. and the 
business assessment from 6 per cent. 
to 11.7 per cent. 

“It might be thought,” declares the 
bulletin, “that the largest municipali- 
ties would raise a larger portion of 
their net per capita assessment on 
buildings than would small cities. It 
is true that, out of ten smaller cities, 
two have smaller proportion of the net 
assessment on buildings than on land, 
while, out of nine larger ones, only 
one has a smaller proportion on build- 
ings than on land. But, on the other 
hand, the municipality which has the 
highest proportion of its net assess- 
ment on buildings is one of 5,000 popu- 
lation and the city with the next to 
the lowest proportion of the net assess- 
ment on buildings is one of over 100,- 
000 population.” 

“Is it possible that such variations 
are entirely consistent with a-uniform 
administration of the law?” asks the 
bulletin in conclusion. 


UTILITIES SHOW DEFICIT 


Regina’s Three Public Services Do 
Not Meet Expenses 

Reports from Regina state that 
up to the end of August of this year 
the city’s three public utilities show 
a total deficit of $55,182. The net 
deficit for the year was estimatea 
at $46,825. It is stated that the pro- 
perty sales account contributes $13,- 
716, which leaves a balance of $41,- 
466, to be charged to the general ex- 
penditure account. The street rail- 
way system shows a deficit for the 
eight months of $35,279, electric light 
ene $15,924, and waterworks 
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reached the zenith of perfection 
in Piccadilly Smoking Mixture. Per PACKAGE 


Involves Right of Provincial of On- 
tario to Tax Outside Securities. 
The question of thé rights of the 

Province of Ontario to collect inherit- 


ance tax on certain securities belong- 


ing to the estate of the late Duncan 


Coulson, president of the Bank of To- 
ronto, held in New York, has been 
argued before the Court of Chancery 
at Osgoode Hall. Mr. Justice Masten, 


who heard the case reserved judgment. 


There is about $25,000 involved and 


the province claims that it should go to 
the Treasury as revenue from tax on 
the New York securities alone. w. 
J. McWhinney, K.C,, for the province, 


argued that the assets of any person 


were really movable and that they 


could be assumed to be wherever the 
person was domiciled. He cited sev- 
eral cases to prove his contention and 
stated that since they had been passed 


upon, the legislation of the province 


had been amended. His lordship, he 


thought; would find that the province 
intended to cover the casein question. 
The beneficiaries were here, the death 
occurred here, the securities were mar- 


ketable here and could be transferred 


here. 


Wallace Nesbitt, K.C., for the Coul- 
son estate, held that the securities 
could not be taxed in Ontario and that 
since they were being held in New 


York they were taxable by the Govern- 
ment of the State of New York and 


could not be regarded as movable as- 
sets. The amount of the whole esate 
is $693,000 and the New York securi- 
ties $348,716. 


CITY’S CASE DEFEATED, 


Tax Sale of Property in Arrears 
Was Set Aside. 

Mr. Justice Lennox has given judg- 
ment in favor of the plaintiffs, A. C. 
Heighington and A. J. Russell Snow, 
in their action against the city of To- 
ronto for an order declaring void the 
sale of lot 5 and parts of lot 3 and 4 
on the north side of Danforth avenue 
for arrears of taxes. The point at 
issue was that, while three years’ tax- 
es were actually in arrears and the 
fourth year was due, it was not in ar- 
rears for sale in the usual manner by 
the city. Prior to the date of sale, or 
on the morning of the sale, the plain- 
tiffs tendered and the city accepted 
payment of the taxes for one of the 
years for which same were in arrears, 
but as the full amount in arrears was 
not paid the lots were sold. 

Mr. Snow thereupon instituted pro- 
ceedings to have the sale set aside on 
the grounds that the city having ac- 
cepted one year’s taxes there was not 
three year’s taxes in arrears, and con- 
sequently it had no power to sell the 
lands. The judge upholds the conten- 
tion of the plaintiffs. The city will 
probably appeal the case. 
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CANADIAN PACIFIC 


THE FINEST HUNTING 
GROUNDS IN AMERICA 


ARE CONVENIENTLY REACHED 
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CANADIAN PACIFIC RAILWAY 
Moose Bear Caribou 


Red Deer =«« Small Game 


ARE QUITE PLENTIFUL 


Particulars from Canadian Pacific Ticket Agents or W. B. HOWARD, 
District Passenger Agent, Toronto 
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Copyright special to “Sun” says 
that Liloyd’s rate for insurance 
against peace by January 1 has risen 
from 25 guineas a hundred pounds 
to 30 guineas, equivalent to a bet at 
decreased odds that peace will be 
declared by that time. 


Money By-laws 


Those investors who wish to keep in 
touch with the municipal bond market 
will find this department useful. It aims 
to be accurate and convenient. THE 
FINANCIAL POST makes a specialty of 
municipal bond news. Municipalities 
will find it to their advantage to send 
in direct news of contemplated bond 
issues. 
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The Executive’s Business Ally 
For the executive who wants privacy—who wants 
undisturbed quietness when he’s concentrating -on a particular prob- 


lem, and yet wants all the matter on that proposition close at hand— 
will find his ideal in an ‘“‘Office Specialty’’ 


SECTIONAL STACK 


them. A Sectional Stack in 
will hold all these vital recor 
you access to them quickly. 


And so with any and every 
executive. There’s a place for any 
kind and all your records, and the 
uickness it gives you in getting at 
them will double their value to you. 


Of course, for general office 
record-keeping purposes, they serve 
their mission mighty well. _You can 
add to your stack as your records in- 
crease—as your business grows. 


BY-LAWS PASSED OR DEFEATED 


Ottawa.—$100,000 for the purchase of 
wood for next year’s supply, passed by 
Council, Oct. 7. 

Windsor.—$77,000 to make up losses 
incurred in the sale of debentures at a 
discount. Passed by ratepayers, Oct. 15, 
by a vote of 41 to 18 


DEBENTURE NOTES 

Chatham.—During the past few months 
the city authorities have been able to 
dispose of the great bulk of debentures 
on their hands on satisfactory terms. 
Ald. Murray Reeve, chairman of the Fin- 
ance Committee, stated recently deben- 
tures amounting to $10,000 had been 
disposed of this year, and that the city 
had been fortunate in selling these at 
par. Ald. Reeve stated that the balance 
of debentures amounting to $50,000 can 
now be sold at the city’s leisure. 

Rainy River.—Justice Britten gave 
judgment at Osgoode Hall this week dis- 
missing the motion to quash a by-law by 
the town of Rainy River authorizing the 
purchase of the Rainy River Electric 
Light and Power Company and the issue 
of debentures therefor to the amount of 





















Suppose you, the buyer, have an 
attractive ‘“buy’’ offered to you “‘right’’, 
and you want to work over the advant- 
ages and disadvantages of accepting it— 
quietly. Here are copies of your previ- 
ous requisitions—quantities you've used 
before—prices—everything you need to 
help you arrive at a satisfactory decision, 
wt without any annoying interruptions. 
Or suppose, Mr. Salesmanager, 
you're working on a new problem of 
marketing. You want your territorial 
consumption figures—your unit selling 

figures—you want your routi sates 
i in tone of vena want eaae A descriptive catalog sent on 
tad you want quietness in which to use _ request. Get one for your files, to-day 


THE OFFICE SPECIALTY MFG. CO., LIMITED 


pom office 
and give 
























































CANADA'S DEBT GROWS 


An Increase of Twenty-eight Million 
Recorded in September 

On September 30, the net debt of 

the Dominion of Canada stood at 















































$31,000. The motion was made by two| $1,224,227,892, an increase for the Home Office ota Saat Comnga 
ratepayers on the grounds il wipment Storesat: 
approval by the ratepayers. month of September of $28,000,000. Toronto Montreal Ottawa Halifax Hamilton Winnipeg Regina Edmonton Vancouver 





War expenditure for the month was 
$39,484,049, in comparison with $36,- 
345,695 for September, 1917. 
Revenue on consolidated fund ac- 
count for the “six months ended 
September 30 was $140,982,901 and 
expenditure on the same account, 
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BOND SALES a 

$1,000 Canada Cement at 97; $7,000 
Dom. Textile “A” at 98; $5,000 Electrical 
Development at 85 to 84%; $1,200 Lake 
of Woods at 82; $4,000 Mexican Light 
& Power at 42% to 40; $2,000 Quebec 
Rly. at 59%; $8,100 Steel of Cantda at 





























































94% to’ 94; $28,000 Wa ck at) 81; | $61,493,927. For the same months 
$18,200 War Loan cu : =< | of 1917, revenue was $127,477,904, 
$63, ios and expenditure $50,184,261. 
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“1 WISH I HAD TAKEN TWICE AS MUCH!” 


oth is more often repeated in letters received at our office than the ex- 
<ieeon wish I had taken twice as much insurance while I was about it. 
When endowments, dividends or cash settlements are paid, the assured very 
often acknowledges the remittance with that remark. The truth is very 
few men take as much Life Insurance as they can reasonably carry—and 
repentance often comes when additional insurance is not procurable. Probably 
every reader of this paper believes in Life Insurance and carries more or less 
of it, but one should ask himself the question, AM I CARRYING AS MUCH AS 
1 CAN AFFORD? If the policyholders who are now entering the company 
could read the evidence of gratified policyholders and beneficiaries, they 
would make a great effort to increase the amount applied for—and existing 
policyholders would double the amount. of their protection. “One word more”: 
What income would-your present insurance yield the beneficiary at, say, 6% 7 


THE MUTUAL LIFE ASSURANCE COMPANY OF CANADA 
WATERLOO, ONTARIO 


SOLID GROWTH 


Up-to-date business methods, backed by an un- 
broken record of fair-dealing with its policyholders, 
have achieved for the Sun Life of Canada a phe- 
nomenal growth. 


Assurances in Force have more than doubled in 
the past seven years, and have more than trebled 
in the past eleven years. 


To-day they exceed by far those of any Canadian 
life assurance company. ; 


SUN LIFE ASsurANCE 
Company OF CANADA 


HEAD OFFICE>-MONTREAL 


Protection for the Family 


has always been the primary object of Life Insurance. 


Present-day Assurance, however, has largely ex- 
tended the scope of its benefits. Not only as protection 
for others, but as a method of providing for one’s own 
future, the Limited Payment Policies issued by The 
Great-West Life cover every possible requirement. 


Low rates and high profits to Policyholders have 
given the Company a business of over $155,000,000. 


The Great-West Life Assurance Company 


D 
Head Office 


Winnipeg 


The Independent Order of 


Policies issued by the Society 
are _for the protection of your 
Family and cannot be bought, sold 
or pledged. 


Benefits are payable to the 
Beneficiary in case of death, or to 
the member in case of his total 
disability, or to the member on 
attaining seventy years of age. 


Policies issued from $500 to 
$5,000. For furthers information 
and literature, apply to 


W. H. HUNTER, 
President 
HEAD OFFICE - - 


Foresters 


Furnishes 
A Complete 


Benefits 
Paid 

58 Million 
Dollars 


S. H. PIPE, F.A.S., A.1.A., 
Actuary 
TORONTO 


System of 
Insurance 


FRED J. DARCH, 
retary 


INVEST YOUR SAVINGS 


‘1 Ina5'.% DEBENTURE of 


The Great West Permanent Lean 60. 
SECURITY 


55% 
INTEREST 
RETURN 


Paid-up Capital 


$2,412,566 .31 
Reserves 


756,580.13 
7,168,537 .29 


HEAD OFFICE, WINNIPEG 


BRANCHES: Toronto, Regina, Calgary, Edmonton, 
Vancouver, Victoria, Edinburgh, Scotland. 


THE 


CANADA NATIONAL FIRE 
INSURANCE COMPANY 


HEAD OFFICE: WINNIPEG, MAN. 


TOTAL ASSETS $2,387,634.14 


A Canadian Company Investing its Funds in Cenada 


APPLICATION FOR AGENCIES INVITED. 


THE LONDON MUTUAL FIRE 


INSURANCE COMPANY 
ASSETS ———— 

$718,608.76 s 
Surplus to Policy- 


$380,895.44 


H. C. CARSON, 
President 
HOME 


SMITH, 

Vice-President 

D. WILLIAMS, 
Managing Director 

. C. MeMASTER, K.C. 
. M. NESBITT 

. COWAN 

. _KERNAHAN 

WILLIAMS 


HEAD OFFICE— 
33 SCOTT STREET 
TORONTO 
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THE FINANCIAL POST 


INVESTORS’ INSURANCE NOTES 


Influenza Having an Effect 
on Health Insurance 
Business ~ 


CLAIMS ARE SMALL 


ee 


Life Insurance Companies An- 
ticipate Considerable Mortal- 
ity as a Result of Present 
Epidemic 


Insurance companies writing health 
policies are receiving an abnormal 
number of notices of claims at the 
present time; due to the influenza 
epidemic which has invaded the 
country. One company, manager 
actually employs the -term “ava- 
lanche” to describe the volume of 
notices. That this is scarcely an 
exaggeration is borne out by some 
Within four or 
five days, the head office of one well- 
known company received 90 claims, 
while another smaller company has 
been getting them at the rate_of 
four or five a day with every indica- 
tion that the number will increase. 

Of course, it is pointed out that 
the claims are nearly all for compara- 
tively small amounts. The disease 
is short-lived and the insured are 
usually over it in a few days. The 
aggregate of claims will probably 
run to a considerable figure, though 
the companies are not worrying much 
over the outlook. They realize that 
even if losses reach abnormal figures, 
there will be a certain amount of 
compensation to be derived from 
other departments of their business, 
since no company writes health in- 
surance exclusively. 


Two Kinds of Policies 


Health policies are issued by most 
companies in two forms,—the general 
and more expensive health policy 
covering all possible diseases, and the 
restricted and cheaper policy covering 
only a limited number of the com- 
moner ailments. Under the usual 
form of restricted policy, the insured 
will be unable to claim for influenza, 
though if the disease turns into 
pneumonia there will be ground for 
compensation. On the other hand 
the general health policy will be good 
both for influenza and pneumonia. 

A few years ago it was the prac- 
tice for conyanies writing health 
msurance to specialize in restricted 
policies and as a result most policies 
issued used ‘to, be of that variety. 
‘Latterly, however, the tendency has 
been to push the general health 
policy and encourage the public to 
invest in it. To-day the majority 
of policies issued protect the policy- 
holder against all diseases. 


Advertising “Policies 


Some companies have been taking 
advantage of the present epidemic 
to advertise their health policies. 
They report a good many inquiries, 
which will doubtless lead to the clos- 
ing of business. It should not be 
overlooked, however, that there is a 
ten to fifteen-day limit on new 
policies, which protects the insurance 
companies from claims registered 
within that time. Thus a man who 
thinks he is going to get influenza 
and takes outea health policy in an- 
ticipation will be deceived if he 
counts on collecting compensation 
should he be taken sick immediately. 


Generally. speaking there has been’ 


as yet no marked increase in new 
business as a result of-the epidemic, 
though the public are expected to 
take te heart the lesson and pro- 
vide insurance for future emergen- 
cies. 


There are seventeen Canadian 
companies operating under Dominion 
licenses writing sickness’ insurance 
and fourteen British and foreign com- 
panies. In 1917 the former collected 
in premiums $969,684 and paid $675,- 
180 in losses, While the latter col- 
lected $404,667 and paid $182,298. In 
addition there are a few companies 
writing combined accident and health 
policies. These are exclusive of the 
fraternal societies writing sickness 
and funeral insurance, which are 
usually provincial licenses. These 
in 1917 received in premiums $1,013,- 
074 and paid in benefits, $686,566. 


Life Companies’ Experiences 

Inquiry among the life companies 
shows that claims are already be- 
ginning to come in as a result of 
the epidemic. As it usually takes 
from one to two weeks after a death 
occurs for the claim to reach the 
head office, it will be some time yet 
before the full effect of the epidemic 
is felt. Companies anticipate a 
fairly heavy mortality, though noth- 
ing to be alarmed about. As a 
matter of fact epidemics such as 
this are provided fer in the calcula- 
tions of the actuaries. The most 
serious feature is that deaths will 


be occurring among the youngel 
policy-holders, ‘who have only been 
paying premiums for a comparatively 
short time, since it is the case that 
the disease is for the most part 
hitting people between twenty and 
forty years of age. 


NINE MONTH’S LOSSES 
Show Considerable Increase Over 
Same Period of 1917 


The losses by fire in the United 
States and Canada during the month 
of September this year as compiled 
from the records of the “Journal of 
Commerce,” reach a total of $13,434,- 
$00, or about the same as for Septem- 
ber last year, and a little over a 
million dollars in excess of the 
figures for September, 1916. The 
losses for the first:nine months of 
this year reach the unusually large 
total of $213,470,585, as compared 
with $184,330,365 for the same 
months in 1917. The following table 
gives the losses by months for the 
first nine months of this and the 
two preceding years: 
January— 

$ 21,423,350 $ 36,431,770 


February— 
24,770,770 


$ 37,575,100 


29,587,660 20,688,155 
March— 


38,689,250 17,523,000 20,213,980 
April— 

' 12,681,050 18,597,225 20,108,900 | 
May— ; 9 
15,973,500 24,968,800 20,545,900 
June—- 

12,247,500 15,513,270 24,890,600 
July— 
: 23,013,800 16,143,050 24,537,000 
August- va 
10,745,000 21,751,100 31,476,650 
September— 
12,244,625 


Total 9 months— 


13,814,490 18,434,300 


$218,470,585 


$171,779,845 $194,330,365 


ACTUARIAL SOCIETY 
MET IN MONTREAL 


Actuaries of the Life Compan- 
ies of U.S. and Canada Held 
Interesting Meeting 


Thursday and Friday of last week,’ 
a meeting of the Actuarial Society of 
America was held in Montreal, the 
members, during their stay inthe city, 
being guests of the Sun Life Assurance 
Co. of Canada. Henry Moir. actuary 
of the Home Life Insurance Co., New 
York, who is this year’s president, oc- 
cupied the chair and important papers 
were read by several members. 

“An Analysis of Claims for Total 
and Permanent Disability Benefits” 
was the subject of a paper delivered 
bv Arthur Hunter of the New York 
Life Insurance Co. Mr. Hunter has 
made a special study of this subject 
and to his investigation the insurance 
companies owe much of their knowl- 
edge of its application. His paper 
gave the experience of three companies 
with reference to the claims allowed 
and the cause of disability. 


Temperance and Mortality. 


Another valuable paper was that de- 
livered by Percy H. Evans, actuary of 
the Northwestern Mutual Life Insur- 
ance Co. on “Mortality by Habits Rep- 
resentation.” This gave the experi- 
ence of his company with four types 
of risks—total abstainers, moderate 
drinkers, regular beer drinkers and re- 
gular spirit drinkers and showed that 
mortality results worked out in the 
order mentioned. 


Many Questions Discussed 

“The speakers included A. T. Mac- 
lean, associate actuary of the Massa- 
chusetts Mutual Life Insurance Co., 
who has made “Some Remarks on the 
War Clause” and J. S. Thompson, as- 
sistant actuary of the Mutual Life In- 
surance Co., New York, who gave “A 
Note on Mean Population.” There 
was an informal discussion of a num- 
ber-of questions such as the advisabil- 
ity of reducing surplus allocations due 
to war conditions, disability bookkeep- 
ing, the future of government insur- 
ance and the profit extra to be charged 
for ocean voyages. A question box 
was also a feature of the meeting. 

At a banquet held on Thursday even- 
ing, speeches were delivered by Sen- 
ator Dandurand, Rev. Mr. Adams and 
Mr. Ferguson, managér and actuary of 
the Great-West Life Assurance Co. 
Entertainment for the ladies was pro- 
vided at “Cairnbrae,” the residence of 
T. B. Macaulay, president of the Sun 
Life Assurance Co., who is an ex-presi- 
dent of the Society. 

The present officers of the Actuarial 
Society of America are: Henry Moir, 
president (actuary Home Life Insur- 
ance Co., New York); Wm. Hutche- 
son, vice-president (second vice-presi- 
dent and actuary, Mutual Life Insur- 
ance Co., New York); Arthur H. 
Wood, vice-president (actuary Sun 
Life Assurance Co., Montreal); Wen- 
dell, M., Strong, secretary (associate 
actuary, Mutual Life, New York); 
David G. Alsov (treasurer actuary, 
Prevident Life and Trust Co., Phila- 
delphia); John S. Thompson, editer 
“The Transactions” (assistant actu- 
ary, Mutual Life, New York. 
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BRITISH FIRE 
OFFICE RESULTS 
DURING YEAR 1917 


Expansion of Premium In- 
comes Was the Outstand- 
ing Feature 


HEAVIER LOSSES 


Loss of the German and the! 
Austrian Reinsurance Mar- 
kets Has Been Satisfac- 
torily Met 


The unchallenged supremacy of Brit- | 
ish fire offices, whose pre-eminence is | 
acknowledged the world over, was fully | 
maintained during the somewhat diffi- | 
cult period of 1917 states the “Insur- 
ance News” of London. A. great} 
many disturbing influences were at 
work to complicate the situation from 
the point of view of fire insurance; 
but the world conditions are now thor- 
oughly appreciated, and the companies 
are in a position to make the neces- 
sary adjustments. 

The outstanding feature of fire in- 
surance during the year was the ex- 
pansion of premium incomes of the} 
principal fire offices, as a result of the | 
great increase in values of buildings, | 
machinery, plant, etc., caused by the | 
war. But this movement has not gone | 
far enough. Policyholders have not, | 
generally speaking, fully covered the 
extra risks involved, and it will be dis- 
appointing if a further substantial in- 
crease in premium income is not shown | 
during the current year to re-establish 
the equilibrium. 


Some Heavy Calls. 


That fire insurance results for the | 
past year would not prove wholly sat- | 
isfactory has for some time been ob- 
vious. Great fires at Salonica (£4,- | 
000,000 damage), Vladivostok (43,- 
000,000), and Trondhjem, involving a | 
like sum, made a heavy toll upon some 
British offices. They were accompan- 
ied by heavier fire claims in America | 
and in the United Kingdom, chiefly | 
at war industrial establishments. Al- 
though the authorities have been slow 
to believe that cleverly-concealed en- 
emy influence has been responsible for | 
many of these disasters, no reasonable 
doubt can any longer be entertained on | 
this point, particularly as regards 
American fires. 


The movement which was started in | 
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W. F. Campbell, 
Grand Organizer. 


HAMILTON ~. ONTARIO 


British America Assurance Co, 
Fire, Marine, Hail and Automobile 
Insurance, 

HEAD OFFICE - - LONDON 

BOARD OF DIRECTORS: w. 
Meikle, President and General Man. 
ager; Sir John Aird, Robert Bicker 
dike (Montreal), Lt.-Col. Henry Brock, 
Alfred Cooper (London, Eng.), H. c 
Cox, John H. Fulton (New York), D. 
B, Hanna, E. Hay, John Hoskin, K.C., 
LL.D., Z. A. Lash, K.C., LL.D., Geo, A. 
Morrow, O.B.E., Lt.-Col. the Hon. 
Frederic Nicholls, Brig.-Gen. Sir Henry 
Pellatt, C.V.0., E. R. Wood. 
Assets, over - - $3,500,000.00 
Losses paid since organiza- 

tion, over - $43,000,000.00 


Western Assurance Company 


Fire, Marine, Explosion and Automobile 
Insurance. 

4 Incorporated 1851 

HEAD OFFICE, TORONTO, ONT. 
Assets over - -  $6,000,000.09 
Losses paid siftce organiza- 

tion over - - $70,000,000.00 
BOARD OF DIRECTORS: W. B, 
Meikle, President; Sir John Aird, 
Robert ‘Bickerdike (Montreal), Le. 
Col. Henry Brock, Alfred Cooper (Lon. 
don, Eng.), H. C. Cox, John H. Fulton 
(New York), D. B. Hanna, E. Hay, 
John Hoskin, K.C., LL.D., Z. A. Lash, 
K.C., LL.D., Geo. A. Morrow, 0.B.E., 
Lt.-Col. the Hon Frederic Nicholls, 
Brig.-Gen. Sir Henry Pellatt, C.V.0., 
E. R. Wood. 


SOLICITORS 


TORONTO 


BLAKE, LASH, ANGLIN & CASSEL 


Barristers, Solicitors, Ete, 
Canadian Bank ef Commerce Bullding. 


Terento 
Cable Addreas: Blakes, Toronto. 
General Solicitors for the Canadian Bab 
of Commerce, National Trust Company, 


| Limited, ete. 


CHARTERED ACCOUNTANTS 





the United States and Canada for in- 
creasing further the premium rates re- 
sulted in a general agreement at the 
latter end of ‘1917 to make an advance. 
If this step was intended to reduce the 
number of claims, however, it has so | 
far failed, for the losses this ere 
have been considerably heavier than | 
twelve months ago. In the United | 
Kingdom fire claims last yeaf totalled 
about four millions sterling, which al- 
though three-quarters of a million | 
more than in 1916 was a quarter of a 
million less than in 1915. Taking ion | 
to account the influence of higher | 
values, this result gives little ground | 
for complaint, more particularly when | 
contrasted with United States and} 
Canadian losses, which leaped up from 
46% millions in 1916 to 53% millions | 
last year. 
Loss of German Market. 
The loss of the German and Aus- | 
trian reinsurance markets through the | 
war has been satisfactorily met by | 
British offices, which have handled the | 
situation with characteristic enter- | 
prise. It_is difficult to forecast the | 
position which will arise in this de- | 
partment after the war, but the gen-| 
eral tendency will, no doubt, be for 
British fire offices, as with other bus- | 
inesses, to seek outlets other than 
through German or Austrian channels. | 


Already British offices specializing in |; 


reinsurance, though not numerous, 
have stepped into the breach, and will, | 
no doubt, receive increasing support. | 
Taking the seventeen principal fire | 
offices, the net premiums advanced | 
from £28,605,000 in 1916 to £32,198,- | 
000 last year, but the surplus over | 
losses and expenses increased only | 
from £3,843,798 to £4,113,611. In| 
other words, the increase in premium | 
income was nearly 13 per cent., but | 
the increase in surplus was only 7) 
per cent. The London and Lancashire | 
came to the top with a surplus last | 
year, representing 22.1 per cent., | 
while the Alliance, after two years at 
the head of the list, stood second, at | 
21.3 per cent., with the Guardian a/| 
close third, with 21.2 per cent., as com- | 
pared with 11.3. per cent. in the pre-| 
vious year. The North British and the 
Sun Fire Offices were among the chief | 





EDMONTON, ALTA. 
Baldwin, Dow & Bowman, Jackson Bleck. 


CONSULTING ENGINEERS 


MONTREAL 
W. J. Franels & Co. - 269 St. Jame & 


An Ambitious 


Accountant’s 
Advancement 


is based on brain-power. Just as 
iron sharpens iron, so men’s hgains 
brighten and put a keen, efficient 
edge on one another by mind con- 
tact. You cannot meet and talk 
with all the best men in your pro- 
fession on the American Continent, 
but by building for yourself a lib- 
rary of the best books on Account- 
ing you can bring the brains of the 
acknowledged experts right into 
your room beside you. In the pages 
of their books you can meet them 
brain to brain on the most inter- 
esting problems of accounting, gain- 
ing from their research and expefl- 
ence power to master new problems 
and increase your own value. With- 
out doubt your library should in- 
clude 


Business Finance’! 
By Wm. H. Lough, 


President Business Training Cor- 
poration, New York. Cloth, 681 
pages. Price $4.00. 


As the author says in his preface, 
this work is to help Accountants 
ang other professional men who safe 
often called on to advise on finan- 
cial questions. Contents include— 
Finance and _ Business; Capital; 
Securing Capital; Interna! Finan- 
cial Management; Financia! Abuses 
and Involvements; Financing and 
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THE PROCEDURE 


Applicants Must go to Local 

Officials, Who Pass on Appli- 
cations For Approval to 
Dominion Lands Officers 


The Dominion Government is an- 
pouncing a new greatly improved plan 
gander which seed grain loans will be 
made to western farmers next year, 
It will be recalled that when loans 
were made in 1915, the method adopted 
was very faulty, being severely crit- 
icized by the loan companies. The 
1919 scheme which has been devised 


to help out farmers, located on unpat- 
ented Dominion lands, who were burnt 


or-hailed out last season, is a great im- 
provement and should work out much 


more satisfactorily. 


Procedure to be Followed. 


The procedure will be as follows: 
In organized districts applicants will 
be required to apply to the secretary- 
treasurer of the municipality; in un- 
organized districts to the provincial of- 
ficer of the Department of Municipal 
Affairs. .The applicants must be en- 
trants for unpatented Dominion lands 
who are unable to secure seed grain 
unless assisted. Entrants who have 
obtained their recommendations for 
patents are considered to be in the 
same position as entrants who have ob- 
tained their patents and are therefore 
not eligible for an advance. Should 
such require assistance they will have 
to make arrangements with the muni- 
cipalities in the same way as any other 


settler. 


Men in Charge. 

Secretary-treasurers and provincial 
officers to whom applications are made 
are being instructed only to accept ap- 
plications from unpatented land hold- 
ers whose land they know will go un- 
seeded if the settlers are not assisted. 
The amount of grain per acre will be 


‘limited and will not exceed 2 bushels 


in the case of wheat. Further, no 
greater quantity of grain must be al- 
lowed than is deemed necessary to seed 


@ the acreage known to be ready for cul- 


tivation. 

When the application has been duly 
made out, which must be before Jan- 
wary 31 next, it goes to the agent of 
Dominion lands for the district in 
which the land designated is situated. 
Thence it passes, following approval, 
to the chief inspector of Dominion 
Land Agencies at Winnipeg. The lat- 
ter issues a memorandum approving 
the special grain and, attaching liens 
plicant, and ends the whole to the 
bank which the applicant has named 
on his application form. 

Banks Notify Applicants. 

Immediately on receipt of these doc- 
uments, the bank notifies the applicant 
for the loan and asks him to appear in 
person, sign the security and obtain 
the order for the grain. The appli- 
cant, before going to the bank, will be 
requested to make arrangements for 
the purchase of the grain so that he 
may be able to furnish the bank with 
the name of the grain dealer on whom 
the order must be made. The order 
duly executed is then given to the deal- 
er whose endorsation is sufficient to. se- 
ture the cash at the bank. 


A Dominion Guarantee. 

The advances made by the banks on 
b seed grain liens are guaranteed 
¥ the Dominion Government. The 
ov issued bear interest at the rate 
0 Seven per cent. per annum and 
_— in a reasonable length of time. 
n the event of the principal sum or 
~ part thereof remaining unpaid at 
ae the Department of the In- 
Nor undertakes to pay the bank the 
amount due, but with interest at 5 
ot. The bank may elect to col- 
~ the debt itself in which case the 

minion Government will allow a 
ee of one per cent. There 

’ Saretore, be an incentive to 
anagers to get in the money 
tather than allow ; the loan to go by 
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VOTED IT DOWN. 


Toronto Board of Control Will Not 
Raise Restrictions. 


The Toronto Board of Control has 
turned down by 4 to 1 Controller 
O’Neill’s proposal to lift the residen- 
tial restrictions from streets in the 
district bounded by Bloor, Bathurst 
and Parliament streets and the Bay 
go that three-family apartment houses 
may be erected. Con. Robbins was 
alone in advocating that the district 
be limited to north of College and 
Carlton streets. 

Con. Robbins suggested that the 
people of individual streets should pe- 
tition for removal of restrictions. 

Con. O’Neill said that much proper- 
ty in the central portion of the city 
could not be carried unless relief was 
given. 


INVADE VANCOUVER. 


Many Farmers From Prairies Seek 
Winter Employment. 


Vancouver reports an influx of 
farmers from the prairie province 
which bids fair to occasion a house 
famine. Houses, it is stated, are still 
to-be had if the house-seeker is pre- 
pared to purchase, but they cannot be 
rented. Rents have been rising for the 
past twelve months; in many cases 
they have increased 75 per cent. in 
that time, and indications are that the 
peak is not in sight. There is no new, 
building going on. War time prices | 
for labor and materials would make | 
this a sorry speculation, even at ex- 
orbitant rents demanded by so-called | 
“profiteering landlords.” Scores of | 
stores, built during the boom days, and 
empty ever since, have been turned 
into dwellings in the past six months. 
Only a few old houses leaky, moss- 
covered, and with prehistoric plumb- 
ing, make a mute and useless appeal 
for tenants who, with full pockets, go 
farther and fare better. 

The newcomers are reported to be | 
finding plenty of employment in the | 
shipyards, which offer high wages and 
steady work. However, not all the 
prairies visitors are going to work in| 
the shipyards, for this new industry | 
can only absorb a definite percentage | 
of unskilled labor. Some are running | 
street cars, many are teamsters, not | 
a few work in lumber mills, long: | 
shoring has appealed to a round dozen, 
while scores are putting in time at car- 
pentering, blacksmithing, bricklaying, , 
or such other trade as they followed 
before they put their handsto the 
plough. 
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LEASE CANCELLED. 


Rather Interesting Case Crops Up in 
Montreal Court. 


A rather interesting point was de- 
cided in an action before the Superior 
Court of the Province of Quebec last 


week when A, J. Goldner succeeded in 
having the lease of a five-roomed flat 
cancelled because the tenant, Mark 
Goldberg, broke one of the conditions 
of the contract and sub-let part of the 
premises to a lodger and three child- 
ren, making nine occupants of the 
flat. The contract provided against 
any sub-letting; in whole or in part. 
The plaintiff has asked for $156 dam- 
ages in lieu of rental from May 1 
last to April 30 next, when the lease 
was to expire, but abandoned this 
claim. 


WILL ERECT GARAGE 


Modern Structure to be Put Up In 
Downtown Toronto 


A permit has been issued by the 
eity architect of Toronto to Laurence 
Solman and associates for the erec- 
tion of a five-storey reinforced con- 
crete building at the north-east corner 
of King and Simcoe streets, to be 
used as a garage. There will be a 
salesroom in connection and an up- 
to-date service station along the lines 
of those generally in use in the larger 
cities in the United States. The site 
is at present occupied by an old two- 
storey hotel, which has been vacant 
for some time. 


PAPER FROM SAWDUST 


Results of Experiments in Scotland 
Have Been Fairly Satisfactory 
An interesting experiment is now 
being carried on by the Donside Paper 
Mills, Aberdeen, in the manufacture 
of paper from sawdust, and the re- 
sults so far secured are considered 
fairly satisfactory. It is, however, 
only a war-time measure, designed to 


obtained from soft wood, pine, spruce, | Branch, became connected with the 
etc., and it is treated much in the same | public service at Ottawa, he was au- 
way as flour is treated in a flour mill, | thorized to make an investigation into 
the object being to tease out the in- the question of electric smelting. The 
dividual fibres as much as possible, in- | investigation was conducted in a most 


| worthy of special mention that the 
fruition of the efforts which were 
made in connection with that investi- 
gation has arrived and that electric 
smelting is now in full operation in 


Help Others 
to Help the Nation 


Canada. Nothing could better demon-. 
strate the usefulness of such scien- 
tific investigations when properly 
carried out. 


How necessary it is that the 
Victory Loan 1918 should be a 
splendid success needs no demon- 
stration to men in touch with the 
business and financial situation in 


Canada. 


Upon the success of Canada’s Victory 
Loan 1918 depends the continuation of 
Canada’s splendid war effort and the business 
prosperity which is so essential to that effort. 


Every business man can help to make the 


Loan a success by constituting himself a 
committee of one to influence others to buy 


Victory Bonds. 


’ A suggestion here, a word there, a little 
explanation, a little help to those who do 
/not understand—in a score of ways, each 


business man can make.himself a centre of 
Victory Bond influence in his own’ com- 


munity. 


It is not only a privilege but a patriotic 
duty for every business man to do this. 


Buy and Help Others to Buy 


Year were valued at $315,058, ease the shortage caused by the cur- 


Victory Bonds 


Issued by Canada's Victory Loan Committee 
in Co-operation with the Minister of Finance 


of the Dominion of Canada. 
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About $50,000,000,000 Will be 
-Raised by Opponents of Ger- 
many For the Maintenance 
of Liberty 


Interesting and significant statis- 
tics relative to the great world war 
are given in a pamphlet prepared by 
the Bankers’ Trust Company of New 
York. Out of the total estimated 
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Authorized Capi tal - - eee rene world population of about 1,700,000,- 
Subscribed Capital eee 9 , a 600 human beings, there is scarcely 
Paid-up Capital m x 247,015.79 a group which is not materially af- 


fected by the conflict. Nineteen na- 
tions, with combined populations of 
1,145,000,000 people are fighting for 
the cause -of liberty; five other na- 
tions, with populations aggregating 
11,500,000, have severed diplomatic 
relations with Germany. On_ the 
other hand, only four nations, with 
combined populations of 146,000,000, 
are fighting under the leadership of 
Germany for the autocratic principle 
of government. A roll call of the na- 
tions as to whether they favor the 
democratic or autocratic principle of 
government would bring the answer 
“for Liberty” from the representa: 
tives of over 72 per cent. of the in- 
nabitants of the globe, while only six 
per cent. would answer “No.” 


The Cost 

On August 1, four years had elaps- 
ed since the beginning of the war. 
The Trust Company’s statisticians 
estimate that the direct money cost of 
the war in that period has been aboui 
$145,000,000,000, something over two- 
thirds borne by the Allies and about 
one-third by the Teutonic nations. 
The loss of life has been estimated at 
nearly 8,000,000, and men permanent- 
ly disabled so as to be no longer fit- 
ted for military service at over 8,500,- 
000. The casualties are divided in 
about the ratio of 58 per cent. to the 
Allies and 42 per cent to the Teutonic 
nations. The disproportion between 
the money cost to the Allies and to 
the Teutonic nations is striking—but 
attention is drawn to the fact that 
prior to the war Germany had pre- 
pared a vast amount of material, which 
it had collected over a period of years, 
the money value of which—in order 
to correctly: balance the account— 
should be added to their expenditures 
since war began. 


The Present Situation 
It is stated that the present align- 
ment of the nations is about as fol- 
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lows: Nineteen nations are actively 
CAPITAL, * . $ 6,500,000 allied for liberty, having a nominal 
RESERVE, - - 12,000,000 man-power of over meee of 
which number about 20,000,000 are 
TOTAL ASSETS, over 130,000,000 estimated to be actually in service or 









in training—that is to say, less than 
ten per cent. of the nominal man- 
power of the Allies is at present being 
utilized. On the other hand, it is es- 
timated that the Teutonic Allies have 
possibly as many as 24,000,000 merr 
enrolled, out of a total possible man 
power of about 33,000,000—so that 
our enemies have enrolled about 75 
per cent. of their possible man- 
power. Nor is this all—included in 
their total number of men estimated 
to be available for military service, 
there are prpbably very many men 
who belong chiefly to the Slavic 
traces not at all in sympathy with the 
Teutonic aims, and ready at the first 
opportunity which offers to take up 
arms against their masters. 


The Task 

The budgets of the Liberty Allies 
for the fifth year of the war call for 
the expenditure of around $50,000,- 
000,000. Approximately half of this 
amount, or $24,000,000,000, must be 
provided by the United States. The 
problem for which this pamphlet en- 
deavors to offer a solution is—how 
this great amount of money can be 
raised, and how the burden shall be 
equitably pro-rated among the 23,- 
500,000 families of our country. 

Taking as a starting ‘point the 
data upon which the revenue bill, 
which has just passed the House of 
Representatives by unanimous vote, 
was based, it is estimated that the 
corporations other than banks will 
provide $6,000,000,000; the banks 
about $5,500,000,000; while $3,000,- 
600,000 to $3,500,000,000 it is esti- 
mated will come from indirect taxa- 
tion; leaving over $9,000,000,000 
which must be provided from individ- 
ual incomes. The revenue bill places 
a heavy burden of taxes upon the 
corporations—an amount agegregat- 
ing something over $4,000,000,000—- 
it also places the weight of the per- 
sonal income tax on those receiving 
the larger incomes. Necessarily, 
therefore, the burden of the bond- 
buying must be borne by individuals 
receiving the smaller incomes. 

A striking fact developed in this 
pamphlet is that of the 23,500,000 
family groups into which our 106,- 
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A general banking business transacted. _ 
Letters of Credit issued, drafts bought 
and sold, payable in all parts of the 
world. Savings Deposits opened by 
deposit of $1 or over; interest added 
half yearly, 
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Investors’ Information Bureau 


Any subscriber to THE POST may write the Investors’ In- 
formation Bureau for special information on any Canadian 
security, or other financial matter in which he may be inter- 
ested. Inquiries are treated confidentially, and answered by 
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or less receive 76 per cent. of the 
4+ national income which is conserva- 
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23,140,000 having incomes of $5,000 






tively estimated to be sixty billion 
dollars and 21,175,000 of these fami- 
lies—receiving incomes of $2,000 or 
less—are credited with receiving over 
two-thirds of‘the entire national in- 
come. 

In conclusion, attention is called 
to the fact that the very destinies 
of the nation—perhaps of the worid 


—depend upon the loyal response of |” 


each one of us to the call for sub- 
scriptions to the Liberty Loans. 
While the banks and carporations 
must do their full share, and also 
the families and the individuals of 
wealth and of great wealth, for the 
great sum of $6,000,000,000—fully 
one-fourth of the entire $24,000,000,- 
000 required—the Government will 
be dependent upon the recipients of 
incomes of $10,000 or less; and for 
over one-fifth of the amount requirea 
—for nearly $5,000,000,000—it. must 
look to the members of the families 
receiving incomes of $2,000 and un- 
der. 

The pamphlet is accompanied by 
a table which gives the estimated 
contribution for each family. group 
from those receiving incomes of $1,- 
000 up to those receiving incomes 
of $5,000,000 and over. 

The most important items are re- 
tabulated here: 


FINANCING THE WAR 
For the Fiscal Year Ending June 30, 1919 


Av. percent Av. 
by each amount 

Family income family each family 

1,000— 2,000 11.00 20 
2,001-— 3,000 18.50 518 
. 3,001—— 4,000 24.50 931 
4,001- - 5,000 28.00 1,316 
5,001— 6,000 81.50 1,795 
6,001— 7,000 83.60 2,184 
7,001— 8,000 36.00 2,700 
8,001— 9,000 38.00 3,230 
9,001-— 10,000 40.00 3,800 
10,001— 15,000 43 .60 5,460 
15,001— 20,000 47.75 8,356 
20,001— 25,000 50.50 11,363 
25,001—- 30,000 52.75 14,506 
30,001— 40,000 55.50 19,425 
40,001— 50,000 58.00 26,100 
50,001— 60,000 59.75 32,862 
60,001— 70,000 61.25 39,812 
70,001— + 80,000 62.50 46,875 
$0,001- 90,000 63.50 53,973 
90,001—- 100,000 64.50 61,275 
100,001-- 150,000 66.50 81,795 
150,000—- 200,000 69.25 120,495 
200,001 -—- 250,000 70.80 159,300 
_ 250,001— 300,000 72.20 199,994 
300,001— 400,000 73.60 258,920 
400,001— 500,000 75.30 337,344 
500,001-—1,060,000 77.80 531,374 
1,000,001—1,500,000 80.40 889,224 
1,500,001—2,000,000 82.650 1,408,325 
2,000,001— 3,000,000 84.20 2,070,478 

3,000,001—-4,000,000 85.75 2 i 

4,000,001—5,000,000 86.75 3,915,895 
5,000,001-—and over 90.00 5,255,000 


To use the table find your family in- 
come in Column I. Multiply by the per- 
centage in Column II. Deduct your in- 
come tax liability. The balance will be 
the quota of bonds to be bought during 
the year. Take one-third of the amount 
this time. For example: 

Income, $5,000. Multiply by 28 

POP Contes ois Sas cence wees $ 
Deduct income tax (new bill).... 


Balance for bonds, one year...$1,220 

Fourth Loan—one-third, say.. 400 

An interesting feature of the ful: 
table is a column which indicates the 
proportionate amount of our income 
required in order that $300,000,00v 
may be raised for the great war 
charities on an equitable basis. 

Another interesting feature of the 
pamphlet is a chart indicating in 
graphic form the percentages of in- 
come applicable to taxes, to Liberty 
Bonds or War Savings Stamps buy- 
ing, and to the war charities. 

The pamphlet is issued for free 
distribution as an aid to men and 
women who desirg to contribute 
systematically to the success of the 
war financing. Thus it is hoped that 
*t may be possible to strike such 
telling blows against the Teutons 
during the next year that they wiil 
be ready before the end of the year 
to accept a peace dictated by the 
Allied nations. 


UNLISTED SECURITIES 


Stocks— Bid. Ask. 
Abitibi Power, pref. .... 78% 87 
Alberta Pac. Grain, pref... 85 90 

OR a eT ee 120 125 
Atlantic Sugar, pref. ... 55 60 

DG COM ees Seine sd We vas 14% 20 
Belding Paul, pref. 79 84 

DG, GOMES er es tsk Ge 1% 20 
British American Ass. ... % 11 
Black Lake, com. .. ...... 3% 4 
Can. Westinghouse .. 102 115 
Canada Machinery, com... 14 20 
Canada Starch, com. .... 9 16% 
Can. Oil, pref. sce. cts 87 92 

DO, OGM wit alee gas 43 45 
Campbell Flour,: pref... 90 98 
Carter-Crume, pref. ...... 50 60 
Dunlop Tire, pref. ....... 89% 94% 
Eastern Car, pref. .. ... 50 55 
HOM6: BOGE 4 66). eascces 59 64 
Guelph & Ont. Invest..... .. 94 
Great West Life .. ...... 220 250 
RUUGTIME STI 6 ct oe ous 270 295 
Inter. Milling, pref. .... 82 85 
London Loan .... ...... rs 98 
Murray-Kay, pref. ...... 17 30 
Le Be a ee ae 40 = 
Pressed Metal, com. ..... ore 35 
Peoples Loan .. ......... 78 88 
Standar..d Reliance ($50) 38% 40 
Sterling Bank  ........ 80 85 
Sterling Coal, com. 15 20 
West. Can. Flour, com. .. 106 115 
West. Assurance .. .... 17 8 

BONDS 
P. Burns, 1st & Pref., 6% 92 97 
Wm. Davies, 6% ........ 95 99 
Dominion Canners, 6% .. 87 89 
Elec. Development, 58 ... 84 86 
Penmans,: 66... .. 3 excce ss 88 90 
Porto Rico, 58 .. ........ 74 79 
Ontario Pulp, 68 .. ..... 78 81 
Spanish River, 6s ....... 73 . 1 
Western Can. Flour, 6s .. 92 96 
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APPROACHES END OF 
FINANCIAL TETHER 


One of Arguments in Favor 
of Bringing About Early 
Peace 


LOANS OF “DEFEAT” 


Money Will Not be Forthcom- 
ing From the People Once 
They Lose Faith in the 
War Lords 


NEW YORK.—According to the 
best information obtainable here,, 
Germany’s financia] status is any- 
thing but satisfactory. In fact it 
is believed to be approaching the 
breaking point, and this is one of 
the reasons why Germany is so 
anxious to bring about peace. She 
is engaged at the present time in 
raising her ninth War Loan, and such 
information as has come through 
adjoining neutral countries indicates 
that it is not going well. 

The German people were induced 
to subscribe to previous recent loans 
on the theory that they were to be 
Victory and Peace Loans. But this 
comforting consolation cannot be held 
out now, with the German” front 
crumbling in the West and the posi- 
tion of the Central Powers in the 
and elsewhere extremely 
precarious. 

The “Victory and Peace” argument 
had a highly stimulating effect when 
Germany floated her previous loan 
last Spring. The Kaiser told his 
people that the German army was to 
make a break for victory on the west- 
ern front, to bring about a termina- 
tion of the war and a German peace 
this year. On the strength of this 
promise subscriptions were obtained 
to the eighth loan of $3,690,000,000, 
exceeding by $437,500,000 the previ- 
ous record loan, the sixth, raised in 
the spring of 1917. 

After Germany raised the eighth 
War Loan, her national debt, it is 
estimated, approached $29,000,000,- 
000. It is fair to assume that since 
then it has reached thirty-three or 
thirty-four billion dollars. On June 
23 last,»the Reichstag passed a vote 
of credit of 15,000,000,000 marks, 











966,092 | approximately $3,750,000,000 under 


normal exchange, -which,-it- was-then- 
declared would raise Germany’s war 
debt to 139,000,000,000 marks, or $32,- 
000,000,000. 

Assuming that her debt stands now 
at $33,000,000,000, or 143,000,000,- 
000 marks, Germany has mortgaged 
therefore two-fifths of her national 
wealth, estimated at $80,000,000,000. 

That this figure is approaching 
Germany’s limitation in the war is 
indicated from remarks made from 
time to time by authorities in Ger- 
many. At one time Rudolph Haven- 
stein, president of the Reichsbank, 
is reported to have said that Ger- 
many must collapse when her war 
expenses . reached 100,000,000,000 
marks. When the war costs exceeded 
this figure, the limit was placed 
higher. In March of this year, 
George Bernhard, editor of the “Vos- 
sische Zeitung,” declared in a lecture 
he delivered in Berlin when the eighth 
German War Loan was going on that 
Germany’s debt after the war would 
be thirty times what it was at the 
beginning. He said that at the end 
of the war Germany probably would 
have a debt of 150,000,000,000 marks, 
as against 5,000,000,000 marks before 
the war. 

Taxation Burden 

As an indication of what German 
people-are facing Bernhard said that 
14,000,000,000 marks (about $3,- 
220,000,000) would have to be provid- 
ed annually after the war through 
taxation. He estimated the empire’s 
national wealth at 400,000,000,000 
marks, a large part being state and 
municipal capital. As he did not favor 
a single levy on capital and in. order 
that small capital should not be 
taxed too hard the larger fortunes 
will probably have to pay taxes as 
high as 50% annually on their in- 
come to meet the debt charges. 

The extremity to which the Ger- 
man people were put to meet the 
requirements of the previous loan is 
shown by the offering of a device by 
which a person might mortgage his 
prospective savings for the next-ten 
years by means of a special insur- 
ance policy. 

Following is a record of the amount 
subscribed and the number of sub- 
scribers, etc., for the eight German 
Loans: 


Loan Issued Amount 

ist: -Sent..1914-5 6¢ 5 écex $1,030,000,000 
2nd Feb.-Mar., 1915 . 2,094,000,000 
3rd PR, RPE 3% 0.s.r xe 2,797 ,000,000 
4th March, 1916 ...... 2,476,000,000 
5th Sept.-Oct., 1916.... 2,460,000,000 
6th March-April, 1917.. 3,253 ,000,000 
Tth Sept.-Oct., 1917.... 2,904,000,000 
8th April, 1918 ........ 3,690,000,000 


Louisville is the first city of its class 
to go “over the top” in the Fourth 
Liberty Loan drive. Against its 
quota of $16,714,000 it has already 
subscribed $16,960,000. There were 

















ATTRACTIVE 
INVESTMENT 
OPPORTUNITIES 


Yielding from 51, to 8% 


Will send particulars 
on request. 


CAMPBELL, THOMPSON & C9, 
CANADA LIFE BUILDING - TORONTE 


Members New York S took Exchange 


— STOCKS 
AND 


Private Wires 


6 KING STREET WEST 
TORORTO 





Industrial Plant Valuations 


Made by 


fled Experts in all Lines 
be ot Canadien Staff 


STANDARD APPRAISAL COMPANY 
56 Pine Street, - - New York 


UNLISTED 
SECURITIES 


often afford, over a period 
of time, the most attractive 
and remunerative invest 
ment obtainable. 


We are in a position to 
recommend several such 
investments at attractive 
prices. 


We specialize in this class 
of securities, and sell them. 
on a basis to give our 
clients good prospects of 
satisfactory profits. 


Ask for particulars. 


T.A. Richardson & Co. 


Investment Bankers 


Royal Bank Bldg., Toronto 


ROYAL BANK 
OF SCOTLAND 


Incorporated by Royal Charter 1727 


Paid-up Capital 
Rest and Undivided Profits. - 


Head Office: : 
St. Andrew Square, Edinburg 


Cashier and Gen. Mgr., A. K. Wrist 
Secretary, J. B. Adshead 
London Office - 3, Bishopsgate, EC. 2 
Wm. Wallace, Manager 
Alex. Dick, Deputy-Manager 
Glasgow Office - Exchange Square 
A. Dennistoun, Agent 
Thomas Lillie, Sub-Agent 
167 Branches throughout Scotland. 


Banking business of every 4 
scription transacted. Accounts 
opened and Agency business 
undertaken for Foreign and 

onial Banks and other fina 


establishments. Drafts, Cired- 


lar Notes, and Letters of C 
issued — available 


interest repayable at ca 


vited. 





two thousand members of the Liber 
Loan {League who secured 58s 
subscriptions. 
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Route Your Shipments 


Pas 


throughout 
the world. Cable transfers st? 
also made. Deposits received ¢ 
at notice. Correspondence it 
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